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GENERAL DATA
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Chisinau
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Igor Corman
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(the Communist Party of the Republic

of Moldova - 34,
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3,557.6 thousand (beginning of the 2014 year)

Orthodox (93.34%), Protestant (1.98%), Old-rite
Christian (0.15%), Catholic (0.14%), etc.

Moldovan Leu
(1USD =13.3875 MDL, 1 EUR = 18.3377 MDL)
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MAIN POLITICAL, ECONOMIC AND SOCIAL EVENTS

FROM THE REPUBLIC OF MOLDOVA

The start of 2014 was marked by several political, economic and social events.
January 15

Prime Minister lurie Leanca had a meeting with the representative of the International Monetary
Fund mission. The head of the mission, Max Alier, declared that FMI greatly appreciated the
evolution of the macroeconomic indicators of the Republic of Moldova and was ready to offer
assistance to the Republic of Moldova in a new Program. The official stated that the impressive
economic growth obtained in 2013 was due not only to the good results of the agriculture, but
also to adequate economic policies promoted in the Republic of Moldova starting with 2009. Max
Alier stated that the new Program will focus on three main objectives: ensuring fiscal and budget
durability, maintaining a prudential monetary policy and consolidating the financial sector, and
could be concluded for 15 months.

January 20

Investments of approximately 2 million EUR will be made by three new residents of the Free
Economic Area of Balti, sub-area 4, Straseni. The most important investment project will be
implemented by the Joint-Venture Enterprise ,ITALPROD” SRL, which plans to manufacture
wine-making machinery. The investment volume will be 1.2 million EUR, and the volume of sales
will be 4 million MDL/year. IM ,,FERPONT” SRL will manufacture steel structures for reinforced
concrete. According to the tender procedure conditions, the volume of the investments for
implementing this project will be 500 thousand EUR. Sales volume - 1 million EUR/year.
Company ,ENERGY SOLARIS” SRL will manufacture equipment for capturing and turning solar
energy into heating water and rooms. The investment volume will be 100 thousand EUR, and the
sales volume will be 2.5 million MDL/year.

January 30

The Budget of the Capital for 2014 was approved in the second session. The draft budget was
supported by 39 councilmen from all fractions of CMC, except for those from the Socialist Party,
which abstained. The draft budget for Chisinau City for 2014 provided revenues of 2.693 billion
MDL, expenses of 2.873 billion MDL and a deficit of 0.18 billion MDL.

February 7

The City Hall of Chisinau signed an agreement with the European Bank for Reconstruction and
Development and with the European Investment Bank, for funding a project for modernizing the
system of drinking water supply and sewerage of the city. The total value of the project is 62
million EUR. 48 million EUR represent the credits granted by BERD and BE], in equal parts, and
13.8 million EUR were granted by the European Union as a grant for the implementation of the
project. The money will be used for rehabilitating over 200 km of aqueducts. This money will
also be used for modernizing the purification station, and for building and modernizing
approximately 50 artesian wells. At the same time, authorities want to build a plant for
manufacturing sodium hydrochloride currently used in treating the drinking water of Chisinau.

February 12

Approximately 400 million MDL from the Road Fund will be assigned for the roads that lead to
the schools, kindergartens, hospitals and town halls of villages. The Program for Distributing the
Resources of the Road Fund was also approved. Overall, the budget of the road fund for 2014 is
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1.326 billion MDL. Thus, according to the Program for Distributing the Resources of the Road
Fund, 616 million MDL will be assigned for national roads, and 319 million MDL for local roads.
The Road Fund is used for funding the maintenance, repair and reconstruction of national and
local public roads, managing public roads, designing roads, developing the production base of
the units which serve the roads, road construction materials, procuring technology and
equipment for road maintenance, supporting certain scientific research works, design and
construction works in this field.

February 26

Between February 27 and 28, the first round of negotiations for this year in the "5+2" format
regarding the resolution of the Trans-Dniester conflict took place at Vienna.

March 5

The Minister of Economy, Valeriu Lazar, and the Country Manager of the World Bank, Abdoulaye
Seck, signed the Grant Agreement between the Republic of Moldova, the International Bank for
Reconstruction and Development and the International Development Association for the
implementation of the Competitiveness Enhancement Program II (PAC II). The total value of the
contract will be 495,500 USD and the program will be funded from the Multidonor program
fiduciary fund for developing capabilities in Europe and Central Asia. The project has 4
components, which target the consolidation of the capability of the Regulatory Reform, SME
competitiveness, fiscal instruments, the capability of public procurements and financial
management.

March 30

At 30 March 2014, the assistant for European and Eurasian Affairs of the U.S. Secretary of State,
Victoria Nuland made an official visit in the Republic of Moldova. As a result of meeting with Mrs.
Natalia Gherman, Foreign Minister of the Republic of Moldova, Ms Victoria Nuland reiterated the
U.S. desire to grant Moldova 10 mil. USD, which will be used to secure the borders.

No. 13 (Q1) 2014 11
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EDITION SUMMARY

Production

The evolution of the real sector of the national economy in January-March, 2014 was marked by
the increase of production in most economic sectors. According to the official statistics, the gross
domestic product (GDP) during Q1 of the current year was MDL 21469 million, by 3.6% higher
than during the respective period of 2013 (in real terms). In January-March, 2008-2014, GDP
increased by 14.4%, at an annual growth rate of 2.3%.

As a result of the important weight of services in GDP (approximately 2/3) and the growth
during Q1 of 2014 of the volume of activity by 3.6%, this sector caused the main increase of GDP -
by 2.3%.

With regards to use, the main contribution to the increase of GDP was that of the evolution of
foreign trade. The increase in January-March, 2014 of the exports of goods and services by 3.4%,
along with the decrease of imports by 0.5%, caused the increase of GDP by 2.2%.

In January-March this year, compared to the corresponding period of 2013, industrial
production recorded an increase of 6.3%, sustained by the manufacturing (+12.4%) and mining
industries (+15.8%), which contributed to the increase of the overall production volume,
respectively by 8.4% and 0.2%. However, industrial production during Q1 of the current year
remains below the level of the respective period of the pre-crisis year, 2008 (by 9.5%).

The agricultural production in January-March, 2014 increased by 7.4%, compared to the similar
period of 2013.

During the analyzed period, the transportation of goods increased (the volume of transported
goods - by 13.4% and commodity turnover - by 1.1%). At the same time, the number of
passengers transported by public transportation means decreased by 5.6%, and passenger
turnover increased by 1.3%.

Positive evolutions were also recorded during Q1 of the current year in tourism. The total
number of persons accommodated in collective tourism accommodation structures increased by
4.7%, compared to January-March, 2013. During Q1 of the current year, tourism agencies and
tour operators provided services to 24.4 thousand tourists and visitors, by 18.5% more
compared to the similar period of the previous year, by all tourism forms (incoming, outgoing
and internal).

Prices, exchange rates and monetary policy

In January-March 2014, the consumer price index was within the variation interval of + 1.5%
compared to the target of 5% set by NBM for the current year. During the first 3 months of 2014,
the consumer price index increased by 1% compared to the similar period of last year, and was
of 5.4%. The most important contributors to the acceleration of the consumer price index were
the increase of the prices of food products, on the background of the devaluation of national
currency in relation to the currencies of the main business partners and the intensification of the
monthly increase rates of international prices of food products

During Q1 of 2014, other price indexes also recorded non-uniform increases:

v’ The prices of industrial production increased by 4.9% compared to the same period of 2013.
The highest price increases in the manufacturing industry for this period were recorded for
the processing and preservation of fruits and vegetables, the manufacture of non-alcoholic
soft drinks and the manufacture of dairy products.
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v In the construction sector, the increase rate of prices decreased by 1.5% compared to the
similar period of last year, namely 9.1%. The highest price increases in the construction
sector were recorded in agriculture, the manufacturing industry, electricity generation and
residential construction.

v' Manufacturer prices for agricultural products decreased by 15.2% compared to January-
March 2013. The most significant contribution to the decrease of this price index had prices
evolution of vegetable products, continuing the decreasing trend from the second half of
2013 due to the favorable agricultural conditions last year.

During the first three months of 2014, the average exchange rate of the national currency was
18.3% MDL/EUR and 13.3 MDL/USD, and there was a devaluation compared to EUR by 13.9%,
and compared to USD by 9.8%, compared to the similar period of last year. The devaluation of
the national currency is compliant with the monetary policy promoted by NBM in order to adjust
the domestic economic evolution to the macroeconomic policies promoted by the authorities.
Although, the further depreciation of the national currency against the EUR and the U.S. dollar
could create risks for the national economy. The trend could cause difficulties for debtors to
repay their credits in foreign currencies (USD and EUR) and by consequence may worsen the
quality of banks' loans. Also, the depreciation could put pressure on consumer prices and on
consumers’ purchasing power.

Between January-March 2014, NBM promoted a monetary policy by adjusting its actions to the
economic conditions of the country. The preservation of prices in moderate increase rates and
the absence of inflationist pressures caused the preservation of the interest rates associated to
the monetary policy instruments on the level reached during the second half of last year. The
rate of mandatory reserves also remained unchanged, at a 14% level.

During Q1 of 2014, in order to improve the excessive fluctuations of the exchange rate of the
national currency in relation to the main reference currencies, NBM intervened on the currency
market mainly as seller of foreign currency. These interventions led to the increase of official
reserve assets by 3.3% compared to the volume thereof at the end of 2013.

The increase rate of the monetary indexes during the first 3 months of 2014 was slightly lower,
compared to the rate recorded at the end of last year, but it still high compared to the similar
period of last year. The monetary mass structure also slightly changed, and the weight of term
deposits and foreign-currency deposits decreased.

Public finances

By examining the structure of NPB revenues during Q1 of 2014, we find that the dominant part
continues to consist of tax revenues (88.3%), and the respective weight is by MDL 703.3 million
MDL or 10.5% higher, compared to the similar period of last year. At the same time, there were
major increases of 11.5% and 15.0% from the revenues the special resources of public
institutions and, respectively, revenues from special funds.

Regarding the structure of revenues in 2013, we notice that the dominant part continues to
consist of tax revenues. We notice a decrease in the weight of VAT in the overall tax revenues,
while the weight of direct taxes, especially the income tax, increases. This could be caused by the
increase in the degree of tax responsibility of the population and companies as a result of
revising the fiscal body - taxpayer relations by the national tax administration.

By analyzing the structure of expenses from the NPB during Q1 of 2014, we notice that the
predominant part continues to consist of social expenses, and their weight remained constant
compared to the similar period of last year.
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The performance of the state budget during Q1 of 2014 resulted in a deficit of MDL 70.0 million,
namely 6.7% less than the deficit from the same period of 2013.

As an evolution, we notice the ascending trend of the external public debt to multilateral
creditors. At the same time, the external public debt to bilateral and commercial creditors
continued to drop. Regarding the internal state debt, there is an increasing trend of the weight of
the short-term debt from the total internal debt, based on the maturity criterion.

Out of the total external public debt, the amount of MDL 245.8 million was used to reimburse the
principal and MDL 46.6 million - for the external state debt service.

Banking sector

During Q1 of 2014, the evolution of the banking sector of the Republic of Moldova continued to
be stable, with good performance of the main business indicators. Thus, at the end of March
2014, compared to the end of December 2013, the following evolutions of the main indicators of
the banking sector were recorded:

v" Increase of banking assets by 3.36%, up to MDL 78744.2 million;

v" Increase of the banking loan balance by 3.18%, up to MDL 44048.5 million;

v" Increase of the banking deposit balance by 1.31%, up to MDL 45672.2 million;

v' Increase of the average interest rate for loans granted in national currency, from 12.29% in
January 2014, to 11.60% in March 2014;

v' Increase of the average interest rate for loans granted in foreign currencies, from 7.83% in
January 2014, to 8.12% in March 2014, or by 3.7%;

v" Decrease of the banking margin from 6.69% in December 2013 to 5.66% or by 1.03% p.p.;

v' Decrease of banking profit by 4 times, namely to MDL 252.1 million.

As of March 31, 2014, the banking profit amounted to MDL 252.1 million, decreasing by 11%
compared to March 31, 2013, when this indicator amounted to MDL 282.3 million. The only
commercial bank which recorded negative financial results at the end of March 2014, of MDL
54.3 million, was B.C. "Eximbank Gruppo Veneto Banca" S.A. It is worth mentioning that the
profit leader was B.C. "Moldova Agroindbank”, with MDL 95.4 million, followed by B.C.
"Moldindconbank” with a profit of MDL 95.1 million and B.C. "Victoriabank" with MDL 44.4
million. In this context, the profit of the 3 leaders represents 83.1% of the entire profit recorded
in the banking system.

External sector

The economic situation of Eastern commercial partners - the Russian Federation and Ukraine, at
the end of last year, created premises for a lower performance of the foreign trade of Republic of
Moldova this year. The situation is uncertain regarding the risks which could materialize until
the end of the year - the continuous worsening of the economic situation of these countries,
restricting imports for certain categories of agricultural and food products in the Russian
Federation and the degree in which they could affect exports and internal production.

The beginning of the year was not favorable for national exporters - manufacturers and
intermediaries. Despite a good increase of agriculture last year and the availability of
agricultural and food products, and also a good increase of industry during the first months of
this year, in January-March the value of exports decreased by 2.8% compared to the similar
period of last year, and imports decreased by 2%, to USD 573.2 million and USD 1218.2 million,
respectively. Negative impulses came especially from Eastern partner countries:

- The Russian Federation decreased its demand for products imported from the Republic of
Moldova - both agricultural and food products of Moldovan origin, and re-exported non-food
products. During the first three months of the year there was a decrease of 38% of exports’
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value to this destination, and the situation could get worse until the end of the year.
International institutions and Russian authorities are talking about the Russian Federation
going into recession. On the other hand, although negotiations were initiated in order to
decrease the risks of imposing certain restrictions for importing Moldovan products, the
possibility of implementing them is quite high, which would require taking precaution
measures by the Moldovan companies concentrated on this market and from the national
authorities.

- The exports to Ukraine also decreased compared to last year by 4.6%. A major influence in
this regard was the decrease of the value of exported sunflower seeds, under the influence of
the decrease of the unitary export value. Increases were recorder for several products,
although the demand could gradually decrease.

Likewise, exports to other countries also suddenly decreased during Q1, especially to Turkey,
but the decrease occurred mostly because of the attenuation of the conjuncture factor which
caused the increase of exports during the first half of last year - increasing deliveries of metals
and sunflower seeds, given the interruption of the activities of the Metallurgic plant of Rabnita
and of the vegetable oil plant "Floarea soarelui" SA.

Partially these negative effects were compensated by the dynamics of increasing exports to the
European Union, which ensured a share of 55.6% of the total exports and their stimulation by
deliveries of predominantly local products: oils, cables, clothing, furniture, etc.

By continuing the trend of previous years, the pressure of the commercial deficit decreased
during the first three months of the year by 1.2% compared to the similar period of last year.
The influence exercised by the decrease of oil and gas and food product imports was also
positive in this regard.

In short-term, the risks remain high, and the most vulnerable sectors are: agriculture, wine
industry, transportation services and trade. In this context, in order to prevent the decrease of
activities in these sectors and exports, the main directions of action would be:

- Development of the post-harvesting structure in the agricultural sector;

- Creation and development of the processing capabilities of agricultural raw materials;

- Promotion of local products on the internal market and development of consumer culture of
local consumers;

- Diversifying sales markets, especially of exporting manufacturers concentrated on the
Russian market.

Business environment

In the rankings of the last years drawn up by various international rating organizations and
agencies, the Republic of Moldova is on rather modest positions, which is an indirect indication
of the structural deficiencies of the national economy.

In the Doing Business report of 2014, the position of the Republic of Moldova improved by 8
positions, and was 78th out of 189 countries. Like in previous years, the lowest position out of all
these indicators is that of dealing with constructions permits (174th position). There was also a
precarious situation for indicators Getting electricity (165th) and Trading across borders (150th).

In the 2014 Index of Economic Freedom, the Republic of Moldova is 110t out of 186 countries.
In virtue of the classification of this ranking, the economy of the Republic of Moldova is "mostly
not free".

According to the Global Competitiveness Report in 2013-2014, out of 148 states which
participated in the study, Moldova was 89th, 2 positions lower than in the similar period.
According to the World Economic Forum, the Republic of Moldova is in the first stage, namely
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competitiveness determined by production factors (unqualified or weakly qualified workforce;
natural resources). GCI for RM is 3.9.

According to the scientific research project of NIER: "Perfecting the development policy of small
and medium enterprises and consolidating the partnership between business entities and the
bodies of the public administration”, stage 2013 "Researching the process of creating the public-
private partnership, identifying factors, assessing its development forms and directions”
(Project Manager - Ph. D. Aculai E.), the entrepreneurial activity is intimidated by the worsening
of factors, such as: existence of necessary jobs; activity of state clerks involved in the regulation
of business activities; investment activities of internal businesses; legislation which regulates
entrepreneurship activities.

Social sector

Demographic situation. In January-March 2014, the number of live births in the country was
8,988, on 0.1% decrease compared to the same period of last year. The birth rate was 10.2 born
alive for every 1,000 people. The number of deceased was 10,859 persons. The general death
rate decreased by 0.9% compared to last year. The death rate was 12.5 deceased for every 1,000
people. The natural decrease rate was 1968 persons, or 2.3 persons for every 1,000 people,
compared to 2.0 during Q1 of 2013. The number of infants deceased in January-March 2014
increased by 6.5%. The infantile mortality rate was 11.0 infants deceased for 1,000 live births.
The total number of marriages in the Republic was 4,152, on 6.5% increase compared to the
similar period of last year. The marriage rate was 4.7 marriages for every 1,000 people. The total
number of divorces in the country was 2957, a 1.3% increase compared to the similar period of
last year. The divorce rate was 3.4 divorces for every 1,000 people.

Migration of population. In January-March 2013 - 683 foreign citizens and 68 repatriates received
residence permits (permanent and temporary). The structure of immigrants by the goal of arrival
was dominated by family — 40.3%, work - 37.2%, education - 8.8%, other causes - 13.7%.

Labor market. During Q1 of 2014 the economically active population of the Republic of Moldova
was 1,128.1 thousand persons, 0.6% (7.1 thousand) more than during Q1 of 2013. The activity
rate of the population aged 15 years and over was 37.7%, an insignificant increase compared to
level reported in the respective quarter of the previous year (-37.0%). Employed population was
1,070.6 thousand persons, 3.9% more than during Q1 of 2013. The employment rate of the
population over the age of 15 was 35.8%, an increase of 0.2% compared to Q1 of 2013. The
number of unemployed persons, estimated according to the ILO was 57.5 thousand, 33.3
thousand more than during Q1 of 2013. The unemployment rate on country level recorded the
value of 5.1%, more than during Q1 of 2013 (8.1%). The inactive population aged 15 and over
was 62.3% of the total population of the same age category, lower than the level of the same
quarter of 2013 by 0.5%, or 5.3 thousand persons. Registered unemployment, according to the
data of the National Employment Agency, on April 01, 2014, 23.7 thousand registered
unemployed persons were looking for a job, and every 11th had been laid off.

Remuneration of labor. In March 2014, the nominal gross salary was 3,912.4 MDL, on 7.3%
increase compared to March 2013. In the budget sector the average salary in March this year
was 3,471.1 MDL (+6.6% compared to March 2013). In the (real) economic sector the salary was
4,095.6 MDL (+7.6% compared to March 2013). The index of the real salary earnings for March
2014 compared to March 2013 was 101.5% (calculated as the ratio between the index of the
gross nominal salary earnings and the index of consumer prices).

Social protection of the population. The number of pensioners registered by the social
protection institutions as of April 01, 2014 was 659.1 thousand persons, or 9.8 thousand
persons more compared to Monday, April 01, 2013. The average size of the monthly pension, as
of April 01, 2014, was 1,021.3 MDL (before indexing), 6.5% more than April 01, 2013.
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Household disposable income during Q1 of 2014 amounted to a monthly average per capita of
1,650.0 MDL, according to the data of the Household Budget Survey, a 5.7% increase compared
to the same period of last year. In real terms - the consumer price index of the population
revenues reached 0.3%. Salary payments represent the most important source of income, 42.6%
of the total disposable revenues, and their contribution is practically on the same level as that of
Q1 of 2013. During Q1 of 2014, social services contributed to the formation of household
revenues by 20%, or by 0.6% p.p. higher than during the same period of last year. Revenues
from independent activities represent 16% of household revenues, including 10.1% revenues
from individual agricultural activities, and 5.9% - revenues from non-agricultural individual
activities. Money transfers from abroad represent 17% of the total revenues, and their
contribution is by 0.4% higher than during the same period of last year.

Household consumer expenditure of the population during Q1 of 2014 was in average 1,731.9
MDL per capita, by 4.6% higher than during the same period of the previous year. In real terms,
following the adjustment of the consumer price index, the population spent in average 0.8% less
than during the same period of last year. Most traditional expenses were intended for the food
demand - 43.9%. For housing maintenance, a person allocated, in average, 18.6% of the total
consumer expenditures (+0.3%), and for clothes and footwear - 10.4% (+0.8%). Other
expenditures were as follows: healthcare - 6.6% (compared to 6.7% during Q1 of 2013);
transportation - 4.4% (compared to 4.6%); communications - 4.5% (level of last year); housing
endowments - 3.2% (level of last year); education - 0.6% (compared to 0.8%) etc.

Healthcare. The morbidity of the population because of infectious diseases in January-March
2014 is characterized by the increase of the number of diseases by epidemic parotiditis, viral
hepatitis and acute intestinal infections. In case of the other infectious diseases, for most
diseases there is a decreasing trend in the number of cases. In case of the morbidity caused by
"socially determined" diseases, we notice an increase of the cases of pediculosis and gonococcus
infections, respectively by 27.6% and 12.0%. In January-March 2014 there were 133 HIV
carriers. At the same time, there were 48 cases of AIDS.

Crimes. In January-March 2014, there were 8.9 thousand crimes, 8.4% more than in the same
period of last year. In average, for 10 thousand people there are 25 crimes in this period. The
highest level of crimes was recorded in Chisinau and Balti, respectively 39 crimes for every
10,000 people, and 31 crimes for 10,000 people, which is 1.5 times more than the average values
of the country. Out of the total crimes, every seventh crime was committed by work-able,
unemployed persons. The weight of crimes committed by minors or with their participation was
2.0%.
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Chapter I
PRODUCTION!

Gross domestic product

The gross domestic product (GDP) during Q1 of 2014 was MDL 21469 million (in current market
prices), 3.6% more than during the respective period of last year (in comparable prices). Thus,
due to the accentuated decrease in the crisis year 2009, by 6.9%, and to the ascending evolution
afterwards, in January-March 2008-2014 GDP increased by 14.4%, at an annual growth rate of
2.3%.
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Figure 1.1. Evolution of GDP in January-March 2008-2014 (%)
Source: Author's calculations based on the data of the National Bureau of Statistics.

The most important contributions to the increase of GDP in January-March 2014 in the annual
calculation were those of the following national economy branches:

e [ndustry, whose volume of activity increased by 7.1%, with a weight of 15.3% in the structure
of GDP, caused the GDP growth by 1%j;

e Wholesale and retail trade, as well as transport and communications, whose contributions to
the formation of GDP were 12.4% each, also equally influenced the increase of GDP - by 0.6%.

As aresult of the important weight of services in GDP (approximately 2/3) and its growth rate of
3.6%during Q1 of 2014, the sector’s contribution to GDP volume growth was of 2.3%.

Despite the important increase in volume of gross value added in goods production sector (by
7.1%), it contributed to GDP growth solely by 1.3%. Net product taxes, with a growth rate of
0.9%, low compared to that of the gross value added (4.2%), caused a contribution to the
formation of GDP of 16.7% (1 p.p. less compared to Q1 of 2013) and caused its decrease by
0.2%.

1 The analysis is presented without the data of enterprises and organizations from the left side of the Dniester River
and mun. Bender, provided by the National Bureau of Statistics. The data presented in a territorial profile, in the
aforementioned cases, present the available data regarding the Trans-Dniester region, published by the regional
statistics body.
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Figure 1.2. Contribution to GDP formation and growth by categories of resources
in January-March 2008-2014 (%)
Source: According to the data of the National Bureau of Statistics.

With regards to use, the main contribution to the increase of GDP was that of the evolution of
foreign trade. The increase during January-March 2014 of the exports of goods and services by
3.4%, along with the decrease of imports by 0.5%, caused the decrease of the negative value of
net exports as a contribution to the formation of GDP up to (-38.4%) and the increase of GDP by
2.2%.

A positive impact on the evolution of GDP during Q1 of the current year was also marked by the
gross fixed capital formation (GFCF), which due to the increase by 8.6% and with a weight of
23.2% in GDP, caused the increase of its value by 1.8%. However, the decrease in the volume of
inventories caused the attenuation of the evolution of GDP in the annual calculation by 0.9%.

Compared to Q1 of last year, there was a low increase of the final consumption of households,
FCH (+0.6%) and a decrease in the final consumption of the administration, FCA (-0.3%), which
caused the decrease of the overall contribution of the final consumption to the formation of GDP
by 2.7%, which in January-March of the current year was 116.3%.
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Figure 1.3. Contribution of components by use categories to GDP formation and growth
in January-March 2008, compared to the same period of 2013 (%)
Source: According to the data of the National Bureau of Statistics.
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Industry

In January-March this year, compared to the corresponding period of 2013, industrial
production recorded a 6.3% increase, sustained by the manufacturing (+12.4%) and mining
industry (+15.8%), which contributed to the increase of the total production volume in this
important branch of the national economy, respectively by 8.4% and 0.2%. Thus, the industrial
production achieved in Q1 of this year remains below the level of the corresponding period of
the pre-crisis year, 2008 (by 9.5 p.p.).
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Figure 1.4. Industrial production indexes in January-March 2008-2014 (%)
Source: Author's calculations based on the data of the National Bureau of Statistics.

Concomitantly, in the annual calculation, the production and supply of electric power and
thermal energy, gas and hot water decreased by 7%, and caused an attenuation in the increase
of industrial production by 2.1%.

On a more specific level, an important impact on the industrial evolution was marked by: food
and beverage industry, which, during the analyzed period, recorded an increase by 20.5%,
manufacture of electronic and optical products - by 3.2 times, manufacture of clothing - by
18.2%, and manufacture of textile products - by 26.4%, contributing to the increase of total
industrial production compared to Q1 of 2013, namely by 3.7%, 1.9%, 1.3% and 1.2%.

The positive evolution within the food and beverage industry, whose weight in the gross added
value of the total industry is of 23.9%, was especially influenced by the increase of production:
vegetable and animal oils and fats, which, after the sudden decrease recorded during Q1 of 2013
(of 6.5 times compared to Q1 of 2012) recorded an increase of 3.9 times, meat and meat product
processing and preservation (by 13.4%); dairy products (by 7.3%), conditioning the increase of
the total industry, by 1.6%, 0.5% and 0.3%.

At the same time, production volume decreases were recorded in the following activities of the
food and beverage industry: manufacture of wine from grapes - by 25.4% (causing the decrease
of total industrial production by 1%); manufacture of bakery products and farinaceous products -
by 3.2% (causing a decrease in the total industry by 0.1%) etc.

A negative impact on the evolution of industrial production during Q1 of this year was also caused
by the decrease of the production volume in the following activities: manufacture of machinery,
tools and equipment - by 38.7% (conditioning the decrease of global industrial production by
0.8%); manufacture of electrical equipment - by 7%, leather dressing and finishing, manufacture
of footwear - by 11.3% (causing the decrease of total industrial production by 0.3% each);
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manufacture of tobacco products — by 20.3% (accounting for the decrease of total industry
production by 0.2%).

Table 1.1. Industrial production indexes by main kind of activity
in January-March 2014 (%)

Contribution to the
FULEL8 eV ¢ Structure of gross industrial
Kind of activity 2014 compared to :
2013 added value production growth

(+/-)

Industry - total 106.3 100.0 +6.3

Mining industry 115.8 2.4 +0.2

Manufacturing industry 112.4 80.8 +8.4

out ofwhl_chfood and 120.5 23.9 +3.7

beverage industry

Production and supply of

electric power and

thermal energy, gas, hot 93.0 14.5 -2.1

water and air

conditioning

Water distribution,

sanitation,

waste management, 83.8 2.3 -0.2

decontamination

activities

Source: According to the data of the National Bureau of Statistics.
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Figure 1.5. Industrial production volume infra-annual indexes

in March 2012 - March 2014 (%)
Source: According to the data of the National Bureau of Statistics.

The annual production indicator during Q1 of the current year decreased from 112.6% in
January and 108.3% in February to 99.3% in March this year compared to the corresponding
months of 2013. The decrease of the industrial production volume at the end of Q1 of the
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current year was conditioned by the decrease by 1/3 of the production and supply of electric
power and thermal energy, gas and hot water. The decrease of production in the energy sector
was caused by the decrease of demand, due to higher air temperatures recorded in March this
year (in average by approximately 6°C compared to March last year?).

The weight of the production delivered on the external market by industrial enterprises during
Q1 of the current year represented approximately 33.8% of the overall delivered production,
marking a 0.6% increase compared to the corresponding period of 2013. A slightly increased
level of industrial production for sale abroad was recorded by the manufacture of: electronic and
optical products - 92% of the production delivered in the respective activity; electrical
equipment - 91%; textile products - 91%; processing and preservation of fruits and vegetables -
88%; wines - 82%); clothing - 81%; distilled alcoholic beverages — 80%.

In the structure of the overall volume of production delivered on the external market, the
highest weight belongs to the manufacture of: food and beverages — 25% (including processing
and preservation of fruits and vegetables - 18%, beverages - 18%, out of which wine - 12%);
manufacture of textile products - 13%; manufacture of clothing - 11%.

Agriculture

The agricultural production in January-March 2014 increased by 7.4% compared to the similar
period of 2013. The increase of agricultural production, made up 99% of the production of the
stock raising production, was generated by the 7.4% increase of the animal production volume.
The significant increase of the activities in the stock raising sector in the beginning of the year is
a reason for optimism regarding the ascending evolution of the agricultural production of this
year, especially on the background of the moderate increase of animal production in 2013 (by
0.7%) and the impressive increase of crop production of last year (by approximately 62%), an
extremely favorable year for phytotechny.
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Figure 1.6. Agricultural production volume indexes in January-March 2008-2014 (%)
Source: Author's calculations based on the data of the National Bureau of Statistics.

Animal production continues to be determined by the situation from the population households,
which, according to the situation as of April 01, 2014, accounted for the biggest share of
livestock: 97% of the total number of sheep and goats, 94% of the total number of cattle, and
60% of the total number of pigs. As a result, during Q1 of the reference year, the share of these

1 According to the data provided by the State Hydro-meteorological Service.
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households in the production of milk was 94%, in raising cattle and poultry - 56%, in the
production of eggs - 39%. Overall, in January-March 2014, the production of livestock and
poultry increased by 11.3%compared to the similar period of 2013, the production of all types of
milk - by 3.7%, and the production of eggs decreased by 7.3%.

Investments in long-term material assets

In January-March 2014, investments in long-term tangible assets amounted to approximately
MDL 2170 million, which represented, in real terms, a moderate increase, by 3.0% compared to
the respective period of last year. Although these constitute the highest level of investments
during the last 6 years, they only represent 2/3 of the level reached prior to the crisis year -
2008.
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Figure 1.7. Evolution of investments in long-term tangible assets,
January-March 2008-2013 (%)
Source: Author's calculations based on the data of the National Bureau of Statistics.

Regarding technological structure elements, the highest positive impact on the evolution of
investments was that of investments in other expenses (procuring lands, design etc.), whose
volume in the reference period increased by 1.9 times. On the background of the low
contribution to the investment set up - of only 3.2% during Q1 of 2013, this component
contributed to the increase of the overall volume of investments during the analyzed period by
approximately 2.7%. The modest ascending evolution (by 0.6%) of investments in machinery,
equipment and transportation means caused the increase of total investments by 0.3%. At the
same time, there was a decrease in the volume of construction and assembly works (by 0.3%),
causing the continued decrease - of up to 40.9% - of their weight in the structure of investments.

The analysis of investments regarding the types of fixed assets show a positive evolution of
investments in the construction of non-residential buildings and structures - by 26.7%, and
residential construction works recorded a decrease by 3.3%. As a physical expression, during Q1
of the current year, residential buildings with a total area of 60 thousand m? were delivered,
13.7% less than during Q1 of 2013.

The analysis of investments per types of ownership showed that the intensification of
investment activities was generated by the entities from the private sector of the national
economy, whose investment value increased by 11.4%, which caused the increase of the overall
volume of investments by 4.9% and of the weight in the structure of investments of up to 46.1%
(see Figure 1.8). The investment volume of companies with capital mixed with that of the
Republic of Moldova recorded an impressive increase - by 1.9 times, which due to the insignificant
weight (0.4% during Q1 of 2013) represented a contribution to the total investments of
approximately 0.3%. The increase during Q1 of the current year of the impact of investments
made in foreign-capital companies is noteworthy. Thus, on the background of the decrease of

No. 13 (Q1) 2014 23




MOLDOVAN ECONOMIC TRENDS

joint venture investments (by 25.7%), the investment of companies with 100% foreign capital
increased by 1.7 times, and generated the increase of the overall investment volume by 0.5%.
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Figure 1.8. Structure of investments in long-term tangible assets per types of ownership
in January-March 2013 and 2014 (%)
Source: Data provided by the National Bureau of Statistics.

During Q1 of the current year, the volume of contract-based construction works decreased by
3.9% (in real terms) compared to the respective period of 2013. Based on the structure elements
of the performed works, new construction works were predominant, with 62.7% of the total
construction volume, an 8.8% increase compared to last year, but this increase could not
attenuate the effects of the decrease in the volume of maintenance works and current repairs -
by approximately 30%, and capital works - by 7%. By types of construction works, the volume
of contract-based works increased only in engineering works - by 0.6%.

Transportation

In January-March 2014, transportation companies carried 2.2 million tones of commodities, a
13.4% increase compared to the similar period of last year, and thus continued the positive
evolution of these activities starting with 2010.

The highest contribution to the increase in the volume of carried commodities was that of
railway transportation companies, which carried over 1.1 billion tons of goods, or 27.2% more
than during Q1 of 2013, generating the increase of the overall volume of carried commodities by
12.4% (see Table 1.2).

The ascending evolution in the transportation of commodities in January-March this year was
also sustained by the increase of road transportation, by which 1.1 billion tones of commodities
were carried. This volume increased by 1.4% compared to Q1 of 2013, thus contributing to the
increase of the overall volume of carried commodities by 0.8%.

Turnover of goods amounted to 855.9 million tones-km, 1.1% higher than last year. Over 2/3 of
the total commodity turnover was covered by road transportation, which recorded a decrease
by 7.7%, causing a decrease of the overall transportation volume by 5.7%. Due to the
intensification of railway transportation, the commodity turnover by this transportation means
increased by 27.1%, attenuating the effect of the decrease of the road transportation volume.
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Table 1.2. Commodity transportation, per transportation means, in January-March 2014

January-March 2014

In% Contribution to the
: . Structure by
compared to increase in the volume / .
. . transportation
January- mileage of carried means,%
March 2013  commodities (+/-),% 8
Carried commodities - total, 113.4 13.4 100
thousand tones
out of which, by transportation
means:
railway 127.2 12.3 50.6
road 101.4 0.8 48.5
river 159.8 0.4 0.9
air 57.4 0.0 0.0
Turnover of goods- total, million 101.1 11 100
tones - km
out of which, by transportation
means:
railway 127.1 6.9 31.9
road 92.3 -5.7 68.1
river 143.5 0.0 0.0
air 84.9 0.0 0.0

Source: Author's calculations based on the data of the National Bureau of Statistics.

Maritime commodity transportation, although with a small share (less than 1% of the total
carried commodities) also recorded a positive evolution, marking an increase in the volumes for
both analyzed indicators of over 1.4 times. At the same time, the volume of commodities carried
by air continued the trend of last year and during Q1 of the current year recorded a decrease
compared to the similar period of last year, by 42.6% as volume of commodities, and 15.1% as
commodity turnover.

During Q1 of 2014 there was a decrease, compared to the respective period of last year, in the
number of passengers carried by public transportation (by 5.6%), and passenger mileage was
1.3% higher. The decrease of passenger transportation was caused by a decrease in the number
of passengers by the main means of transportation: railway - by 5.8%, buses and vans - by
6.6%, trolleybuses - by 3.9% taxis — by 29%. Passenger turnover decreased by these means of
transportation, namely by 13.9%, 6.9% and 26.5%.

Air and maritime passenger transportation significantly increased (by over 1.4 and 1.5 times),
and partially attenuated the decrease in the number of carried passengers and the increase of
the total passenger mileage.

Tourism

During Q1 of the current year, the number of tourists accommodated in collective tourism
accommodation structures amounted to 38.2 thousand persons, out of which 55% were
Moldovan tourists and 45% were foreign (non-resident) tourists. Compared to January-March
2013, the total number of tourists in the nominated structures increased by 4.7% due to an
increase in the number of Moldovan tourists (by 7.4%) and that of foreign tourists (by 1.1%),
which contributed to the increase of the total flow of tourists, namely by 4.2% and 0.5%.
Regarding the type of accommodation units, there were more tourists accommodated in
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recovery structures (by 21.4%), hotels and motels (by 10.1%), who represented approximately
90% of the total number of tourists.

Despite the constant increase of the number of foreign tourists during the last 5 years, the level
of tourism activities of the pre-crisis year has not been reached, due to the low number of
Moldovan tourists, which in the analyzed quarter was by over 15% lower than the one recorded
during Q1 of 2008.
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Figure 1.9. Number of tourists accommodated in collective tourism accommodation
structures in January-March 2008-2014 (thousand persons)
Source: According to the data of the National Bureau of Statistics.

More than half of the foreign tourists accommodated in the aforementioned structures, in the
analyzed period, arrived from Romania (24% of the total number of non-resident tourists), from
Russian Federation (11%), Ukraine (11%) and U.S.A. (7%).

As in the case of the number of tourists, the increase in the number of nights spent in collective
accommodation structures in 2013 (by 9.4% compared to Q1 of 2013) was generated by the
increase of tourism activities of residents (by 13.2%), on the background of the decrease of the
number of nights spent by foreign tourists (by 3%). The continuation, during Q1 of the current
year, of the ascending evolution of the number of persons accommodated in tourism structures,
which started in 2010, is remarkable.

During Q1 of 2014, tourism agencies and tour operators provided tourism services for 24.4
thousand tourists and visitors, 18.5% more compared to the similar period of last year, by all
tourism forms (incoming, outgoing and internal). Incoming tourism recorded the highest
relative increase (by 1.4 times), but its share in the total number of tourists participating in the
tourism activities organized by tourism agencies and tour operators remained rather low - only
8,3%.

Outgoing tourism, the most important part of the tourist flow (over 64% of the total number of
tourists) amounted to 15.6 thousand persons or 12.2% more than during Q1 of 2013.
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The tourism destinations preferred by Moldovans were: Romania (32% of the outgoing
tourism), Bulgaria (19%), Ukraine (9%), Egypt (8%), etc.

Production in the region of Republic of Moldova from the left bank of the Dniester river

Companies from the region from the left bank of the Dniester river and mun. Bender, according
to the available information published by the statistics authority produced during Q1 of the
current year, more industrial production by approximately 1/3 compared to the same period
last year. The reported increase of industrial production was generated by the increase of
production in the metallurgic industry (by approximately 103 times), taking into account
accentuated decrease of activities from this branch during Q1 of last year - by approximately 37
times compared to Q1 of 20121 and the absence of these activities in the similar period of 2011.

At the same time, in the analyzed period, the industrial companies from the region recorded only
81% of the level produced in January-March 2008 (compared to 91% recorded by industrial
companies in the rest of the country).

The volume of investments in long-term tangible assets during Q1 of the current year in the
region from the left bank of Dniester river and Bender city increased by 25.4% in relation to the
level from the respective period of 2013, on the background of the decrease of investment
activities by over 28% in January-March of last year2 The construction (commissioning) of
housing units in the region in the reference quarter decreased by approximately 17%, compared
to the respective period of last year.

1 According to the data provided by the statistics body from the Trans-Dniester Region:
http://www.mepmr.org/gosudarstvennaya-statistika/informacziya/62-o-soczialno-ekonomicheskom-polozhenii-
pmr/2076-soczialno-ekonomicheskoe-razvitie-pmr-za-yanvar-mart-2014-goda-okonchatelnye-dannye
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Chapter II

PRICES, EXCHANGE RATES AND MONETARY POLICY

2.1. Prices and exchange rates
Prices

Between January and March 2014, the inflation rate was of 5.4%, an increase by approximately
1% compared to the similar period of last year. During the same period, the evolution of prices
of the main categories of products which compose the CPI varied, and the highest increase was
recorded by food products - 7.9%, and a more moderate increase of non-food products - 4.7%,
and services - 2.7%.

During Q1 of 2014, the inflation level was characterized by relatively higher values compared to
the evolutions of last year. During the first three months of the year, the growth rate of prices
was of 4.8% in January, 5.1% in February and 5.2% in March, while during the similar periods of
last year; this indicator was 4%, 3.9% and 4%. The main cause which generated the acceleration
of the growth rate of consumer price index in this period was the increase of prices in certain
groups of products on the background of the depreciation of the national currency compared to
the main reference currencies.
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Figure 2.1.1. Annual growth rates of CPI and its components, %
Source: According to the data of the National Bureau of Statistics.

During Q1 of 2014, the prices of food products increased by 7.9% (on a monthly basis, compared
to the similar period of last year, the following increases were recorded: in January - 7.3%, in
February - 7.9%, in March - 8.5%). During Q1 of 2014 the price significantly increased for the
following products: onion by 58.9%, potatoes by 26.5%, eggs, nuts and mutton by 17%, milk and
dairy products by 10%, compared to the same period of last year. At the same time, there were
price decreases for oils, sugar, cabbage, garlic and tomatoes. The sugar price decrease by 2.9%
during Q1 of 2014, compared to the similar period of last year, was especially due to the
decrease of the VAT value, from 20% to 8%, as of January 1st, 2014; growth of sugar beet
production by about 60% in the previous year compared to the 2012 year as well as reduction in
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sugar prices on the world market during the first quarter of 2014. Similarly, in the first three
months of the current year the imported volume of sugar increased by 25% (about 1275 tonnes)
compared to the same period of the previous year. The import unit value of a kg of sugar in this
period registered an annual decrease of 24%. These trends are particularly favourable for the
activity of sugar-consuming industries and their competitiveness.

The prices of non-food products during Q1 of 2014 increased by 4.8% (on a monthly basis,
compared to the similar period of last year, the increases were as follows: 4.6% in January, 4.9%
in February and 5% in March). In this period the highest price increases were for: cars - by
13.2%, textiles - by 6%, and footwear - by 5.3%.

Price increases were also recorded for services, which became more expensive during the first
three months of the year, by 2.7% (on a monthly basis, compared to the similar period of last
year, there were the following increases: in January - 2.7%, in February - 2.8%, and in March -
2.7%). In the reference period, compared to the same period of last year, the highest price
increases were recorded for passenger transportation by 16%, tourism services by 9.7%, and
hotel services, by 6.6%.

The increase trend of consumer prices continued also in April this year, as CPI increased by
5.8%, and base inflation was 5.5%. There were increases especially in the prices of food and
non-food products, with growth rates of 8.7% and 5.2%. Nevertheless, the consumer price index
for services continued the decreasing trend, as the annual inflation rate in April was 2.5%.

The annual inflation rate during Q1 of 2014 was 5%, 1% higher than the one recorded in the
similar period of 2013. On a monthly basis, compared to the similar period of last year, there
were the following increases: in January - 4.8%, in February - 5.1%, and in March - 5.2%. The
acceleration was largely driven by the devaluation of the national currency compared to USD
and EUR, which started in August last year.
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Figure 2.1.2. CPI and base inflation annual increase rate, %
Source: According to the data of the National Bureau of Statistics.

During Q1 of 2014 there was an acceleration of the increase rate of the industrial production
index, which, compared to the similar period of last year, increased by 2.3% and reached 4.9%.
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During the first three months of 2014, the following evolutions were recorded: in the extractive
industry and in the manufacturing industry, prices increased by 1.3% and 5.9%, and in the
energy sector prices decreased by 2.5%. The highest price increases in the manufacturing
industry, in this period, were recorded for the processing and preservation of fruits and
vegetables - by 12.2%, manufacture of non-alcoholic soft drinks — by 13.2% and manufacture of
dairy products - by 11.5%, compared to the same period of last year.
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Figure 2.1.3. Annual increase rate of industrial production
prices and their components, %
Source: According to the data of the National Bureau of Statistics.

The increase rate of construction prices, during Q1 of 2014, decreased by 1.5%, compared to the
similar period of last year, and represented 9.1%. By sectors of the national economy, the
highest annual increases of construction prices in the reference period were in agriculture -
9.9%, the manufacturing industry - 9.6%, electricity generation - 9.5%, and construction of
housing units - 8.2%.
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Figure 2.1.4. Evolution of construction prices, %
(compared to the same period of last year)
Source: According to the data of the National Bureau of Statistics.

Between January and March 2014, manufacturer prices for agricultural products decreased by
15.2% compared to January-March 2013. Contributors to the decrease of the annual increase
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rate of this price category were especially vegetable products, whose prices decreased by 25.2%.
In this period, the prices of animal products increased by 13.2% compared to the similar period
of last year.
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Figure 2.1.5 Evolution of the prices of agricultural products, %
(compared to the same period of last year)
Source: According to the data of the National Bureau of Statistics.

The highest price increases, between January and March 2014, compared to the same period of
2013, were recorded for the following product categories: potatoes - by 68.4%, vegetables - by
52.3%, and fruits - by 36.5%. At the same time, there were price decreases in grain and bean
legumes - by 32.5%.

The mitigation of prices of agricultural products, compared to the data related to Q1 of last year,
was due to the excessive supply of vegetable products and very good harvests obtained during
H2 of 2013.

Exchange rates

During the first three months of 2014, the average exchange rate was 18.3 MDL/EUR and 13.4
MDL/USD, a devaluation compared to the similar period of last year by 13.9% compared to EUR
and by 9.8% compared to USD.

On a monthly basis, the average exchange rate of the national currency compared to the sole
European currency was: in January — 18.0 MDL/EUR, in February - 18.4 MDL/EUR, and in March -
18.7 MDL/EUR. In April 2014, the national currency modestly recovered its positioning, and the
exchange rate slightly decreased to 18.5 MDL/EUR.

The evolution of the exchange rate of MDL compared to USD during Q1 of 2014 varied between
13.2 MDL/USD (in January) and 13.5 MDL/USD (in February and March). The average exchange
rate for April was 13.43 MDL/USD; there was a devaluation of MDL compared to USD of 8.5%
compared to the same period of last year.

National currency depreciation has contributed to real depreciation of Moldovan Lei in the first
quarter of the year. Thus, in Q.1, 2014, the national currency’s real exchange rate depreciated
compared to the same period last year by 5.4% compared to the USD, and by 10.1% compared to
the EURO.
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Figure 2.1.6. Evolution of the average monthly nominal exchange rate of MDL
compared to USD and EUR
Source: According to the data of the National Bank of Moldova.

The further depreciation of the national currency against the EUR and the U.S. dollar could
create risks for the national economy. The trend could cause difficulties for debtors to repay
their credits in foreign currencies (USD and EUR) and by consequence may worsen the quality of
banks' loans. Also, the depreciation could put pressure on consumer prices and on consumers’
purchasing power.

Prices and exchange rates in the region of the Republic of Moldova from the left bank of the
Dniester river

At the beginning of April, 2014, the increase rate of CPI was insignificant in the region on the left
bank of the Dniester river, namely 2.5% compared to the same period of last year. The increase
rate of prices during the first three months of the year were: food products - 5%, non-food
products - (-) 1.5%, and services - 4.1% compared to the similar period of last year.

20

asm»Foo0d, %

e==»Non-food, %

15 -
Services, %

s=mmms C P, 0

Figure 2.1.7. Annual increase rate of CPI and its components in the region
from the left bank of the Dniester river, %
Source: According to the data of the Central Bank of the region left of the River Dniester.
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In January-March 2014 the average exchange rate compared to USD was 11.1 rubles in the
region left of Dniester River for one USD, at the same level as that recorded in the same period of
last year. The average exchange rate compared to EUR was 15.2 rubles for one EUR, and
exceeded the similar period of last year by 3.6%.

2.2. Monetary policy

The general goal of the monetary policy promoted by NBM at the beginning of 2014 is the
continuous implementation of the Strategy on the monetary policy of the National Bank of
Moldova for 2010-2012, and consists of firmly anchoring the inflation forecasts on an optimal
level for the economic growth and development of the Republic of Moldova. The optimum
inflation level (measured by means of the consumer price index) is within the variation interval
+ 1.5% from the 5% target.

Monetary policy instruments

The moderate fluctuation of prices and the decrease of inflation pressures caused the
preservation of the interest rates associated to the monetary policy instruments on the level
reached during H2 of last year.

During Q1 of 2014 the base rate was on the level set in July 2013 and represented 3.5%, a 1%
decrease compared to its level during the similar period of last year. The interest rate for
overnight credits was and is maintained at 6.5%, and the interest rate for overnight deposits is
0.5%.
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Figure 2.2.1. Evolution of the interest rates for monetary policy instruments
of the National Bank of Moldova in 2012-2014
Source: According to the data of the National Bank of Moldova.

Open market operations and permanent facilities

Liquidity sterilization operations followed a decreasing trend, noticed ever since June 2013.
During Q1 of 2014, the average monthly balance of sterilization operations was on a lower level
than the one of the previous year (minus MDL 1.59 billion), namely MDL 2.85 billion. The
highest balance was recorded in February 2014, when the average daily balance of SBN sales
was MDL 3.12 billion.
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During Q1 of 2014 the demand of overnight deposits was volatile, and the average daily balance
for January, February and March 2014 was MDL 221 million, MDL 65.4 million and MDL 153.4
million, respectively. In the same period, commercial banks requested overnight credit facilities
from NBM, with an average balance of MDL 48 million in January, MDL 21.2 million in February

and MDL 76.4 million in March.
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Figure 2.2.2. Monetary policy instruments, million MDL
Source: According to the data of the National Bank of Moldova.

In April 2014, the volume of liquidity sterilization operations continued its decreasing trend, to
MDL 2.05 billion, and the demand of overnight deposits increased to MDL 351.6 million, and the

volume of overnight credits was MDL 22.7 million.

Mandatory reserves

The rate of mandatory reserves remained the same, 14%, since August 2011. At the same time,

the volume of mandatory reserves at NBM in the national currency gradually increased.
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Figure 2.2.3. Evolution of the volume of mandatory reserves from assets in MDL and

in foreign currencies obtained by NBM
Source: According to the data of the National Bank of Moldova.
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At the end of Q1 of 2014, the volume of mandatory reserves from assets obtained in MDL and
other non-convertible currencies was MDL 3809.7 million, a 22% increase compared to the
same date of last year. Reserves in foreign currencies (USD and EUR), at the end of the reference
period, were USD 73.5 million and EUR 103.3 million, respectively. The volume of the mandatory
reserves maintained in the account at NBM in USD increased compared to the end of Q1 of 2013
by 11% and the volume of EUR reserves by 7%.

The increase of the volume of mandatory reserves in the account at NBM, under the conditions
of maintaining a constant rate of mandatory reserves, indicates the increase of the calculation
base, namely of the monetary assets obtained from deposit accounts and other similar liabilities
subject to reservation from class Il "Bonds" from the balance sheets of the banks.

Interventions on the currency market

During the first three months of 2014, NBM intervened on the inter-banking currency market
predominantly as a foreign currency seller. The volume of foreign currency sales was USD 6
million, which was a double increase compared to the same period of last year, when NBM
intervened on the market predominantly as a buyer. These interventions were according to the
monetary policy promoted by NBM and their goal was to improve the situation on the internal
currency market.

Table 2.2.1. NBM activity on the inter-banking currency market
in January 2013 - April 2014

) )
January 2013 1.59 0
February 2013 12.25 0
March 2013 13.04 3.0
April 2013 35.0 20.0
May 2013 25.0 15.0
June 2013 15.0 15.0
July 2013 91.78 50.92
August 2013 131.98 62.28
September 2013 147.18 69.35
October 2013 21.0 13.7
November 2013 0 0
December 2013 0 0
January 2014 0.15 6.0
February 2014 0 73.0
March 2014 0.18 0
April 2014 0 0

Source: According to the data of the National Bank of Moldova.

The balance of the official reserve assets at the end of the first quarter of 2014 was 2.77 billion
USD, 3.3% less than the end of 2013. A factor in the decrease of official reserve assets was also
represented by the NBM interventions on the inter-banking currency market, in order to
improve the excessive fluctuations of the exchange rate of the national currency in relation to
the main reference currencies.

Dynamics of monetary indicators

As shown by the data for the first three months of 2014, the volume of the monetary mass
recorded a descending trend compared to the data of the end of 2013. At the same time,
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compared to the similar period of last year, the increase rate of the monetary mass components
was maintained on a high level. In this context, the inventory of monetary aggregates on March
31, 2014 compared to the data recorded on March 31, 2013 evolved as follows:

- monetary aggregate MO recorded an increase of 29% and was approximately MDL 16.6 billion;
- monetary aggregate M1 increased by 33% and was MDL 26.5 billion;

- monetary aggregate M2 increased by 27% and was MDL 44.4 billion;

- monetary aggregate M3 recorded an increase of 25% and was MDL 63.2 billion.
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Figure 2.2.4. Evolution of aggregate monetary indexes and
the monetary basis, million MDL
Source: According to the data of the National Bank of Moldova.
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Figure 2.2.5. Structure of the monetary mass M3
Source: Author’s calculations according to the data of the National Bank of Moldova.

A similar dynamics was also noticed in the case of the monetary base. Compared to the data of
the end of 2013, the monetary basis at the end of the first quarter of 2014 decreased by 6.8%
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and was MDL 21.6 billion. However, the monetary base volume increased by 28%, compared to
the similar period of 2013.

In its structure the monetary mass essentially did not change. As of March 31, 2014, the
components of the monetary mass were distributed as follows: aggregate monetary index M0
(circulating money) - 26.6%; on-demand deposits - 15.8%; term deposits - 28.6% and foreign-
currency deposits - 28.6%. Compared to Q1 of 2013 we notice a moderate decrease of the
weight of term deposits and foreign-currency deposits (by 1.6% and by 1.2%, respectively). At
the same time, the weight of the monetary aggregate M0 by 0.7% and on-demand deposits by
1.7%.

Monetary policy of the region of the Republic of Moldova from the left bank of the Dniester
river.

The monetary policy strategy of the central bank of the region of the Republic of Moldova from
the left bank of the Dniester river is to maintain the stability of the financial system and to
sustain economic growth based on targeted exchange rates.

During Q1 of 2013, given the moderate inflationist processes from the region of the Republic of
Moldova from the left bank of the Dniester river, the refunding rate of the central bank remained
4.5%. The rate of mandatory reserves was 14% for sources obtained in foreign currencies and
8% for those in rubles.

At the end of Q1 of 2014, the monetary mass in the region of the Republic of Moldova from the
left bank of the Dniester river was 5974.6 million rubles (amount equivalent to 4932.03 mil
MDL1), a 0.4% increase compared to the volume of the monetary offer at the beginning of this
year. During the first three months of 2014, there were no significant changes in the structure of
monetary mass, and the weight of the monetary mass increased only by 0.2% In this context, the
monetary mass in foreign currencies as of April 01, 2014 was 3,841.5 million rubles (3171,15
mln.MDL1), 64.3% of the total monetary mass.

1 Computed according to the official exchange rate of the CBPMR from 01.04.13,
http://www.cbpmr.net/?kv=1&lang=ru
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Chapter III

FINANCES

3.1. Public finances
Revenues of the National Public Budget

During Q1 of 2014, NPB accumulated total revenues of MDL 8413.2 million, by MDL 365.9
million or 4.2% less than the value planned for this period. Compared to the similar period of
time of 2013, the collections registered an increase by MDL 891.4 million, or by 11.9%.

By analyzing the revenues for consecutive budgets, we would like to mention that at the state
budget in all its components, the revenues amounted to MDL 5151.9 million, by MDL 375.8
million less or 93.2% compared to the provisions of the relevant accounting period. Compared
to the similar period of 2013, the accumulated revenues increased by MDL 682.3 million, or by
15.3%. During Q1 of 2014, the revenues of administrative-territorial units for all components
amounted to MDL 2308.8 million, by MDL 40.3 million or 1.8% higher, compared to the provi-
sions of the relevant accounting period. Out of the total amount of revenues of administrative-
territorial units, approximately 38.8% or MDL 895.3 million consist of own revenues (without
transfers), whose accumulation was achieved 110.1% or by MDL 82.3 million above the
estimates of the administration period. Compared to Q1 of the previous year, the budgets of the
administrative-territorial units cashed in own revenues which were by MDL 24.4 million higher.
The revenue part of the budget of public social insurance during Q1 of 2014 was of MDL 2885.9
million, (including transfers from the state budget of MDL 1078.8 million), namely by MDL 38.9
million less or 98.7% compared to the estimates of the administration period. The own revenues
amounted to MDL 1807.1 million which, compared to Q1 of 2013, increased by MDL 99.9
million, or by 5.9%. During Q1 of 2014, the mandatory healthcare funds collected total revenues
of MDL 831.4 million (including transfers from the state budget of MDL 268.4 million), namely
by MDL 341.6 million less or 70.9% compared to the estimates of the administration period. The
own revenues of the mandatory healthcare insurance funds represented MDL 563.0 million
which, compared to Q1 of 2013, increased by MDL 84.2 million, or by 17.6%.

® Fiscal incomes

= Non-fiscal incomes

= Incomes from the special
resources of the public
institutions
Incomes from special funds

Grants

Figure 3.1.1. Structure of the National Public Budget during Q1 of 2014
Source: According to the data of the Ministry of Finance.
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By examining the structure of NPB revenues during Q1 of 2014, we find that the dominant part
continues to consist of tax revenues (88.3%), and the respective weight is higher by MDL 703.3
million or 10.5% compared to the similar period of last year. The non-tax collections of Q1 of
2014 increased by MDL 2.2 million or by 0.6% and the revenues from grants - by 6.8%. At the
same time, there were major increases of 11.5% and 15.0% from the revenues from the special
resources of public institutions and from revenues from special funds, respectively.

From tax revenues, the most important weight is represented by revenues from VAT (36.0%,
during Q1 of 2013 - 38.7%), social contributions - 24.3%, income taxes — 16.8% (during Q1 of
2013 - 12.5%), excises - 8.2%, and mandatory healthcare premiums - 7.5%.
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Figure 3.1.2. Structure of tax revenues during Q1 of 2013 and 2014, million MDL
Source: According to the data of the Ministry of Finance.

Respectively, we notice a decrease in the weight of VAT from the total tax revenues, while the
weight of direct taxes, especially the income tax, increases. This could be caused by the increase
in the degree of tax responsibility of the population and companies as a result of revising the tax
body - taxpayer relations by the national tax administration.

Regarding non-tax revenues, we would like to mention that during Q1 of 2014, the weight in the
total revenues was of 4.5%, while during the similar period of 2013 this indicator was 5.0%.

The most important contribution to the formation of revenues from grants is represented by
external grants. For the examined period of 2014, the total amount of budget revenues as grants
amounted to MDL 292.2 million, out of which MDL 283.9 million - external grants, and MDL 8.3
million — domestic grants. It is notable that compared to the similar period of last year, the
revenues from grants increased by 106.8% or by MDL 150.9 million.

Expenditures of the National Public Budget

During Q1 of 2014, the budget incurred total expenses of MDL 8483.2 million, by MDL 2900.2
million or 25.5% less than the value planned for the analyzed period. Compared to the similar
period of 2013, the expenditures of the national public budget increased by MDL 884.7 million,
or by 11.6%.

The expenses of the state budget for all components amounted to MDL 5611.8 million, by MDL
1863.1 million, or 75.1% less compared to the estimates of the administration period, namely
MDL 972.2million or 21.0% more than during the respective period of 2013. During the
reported period, the budgets of administrative-territorial units incurred total expenses of MDL
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2000.4 million, by MDL 1026.3 million, or 66.1% less compared to the estimates of the
administration period, namely by MDL 191.1 million or 10.6% higher than during the similar
period of 2013. The expense part of the budget of public social insurance amounted to MDL
2807.9 million, by MDL 54.4 million, or 98.1% less compared to the estimates of the
administration period, and by MDL 317.8 million or 12.8% higher than during the respective
period of 2013. The expenses of the mandatory healthcare insurance funds represented MDL
827.8 million, by MDL 306.6 million lower or 73.0% compared to the estimates of the
administration period, and by MDL 73.3 million or 9.7% higher than during the similar period of
last year.

By analyzing the structure of expenses from NPB during Q1 of 2014, we notice that the
predominant part continues to be social expenses (73.2%), and their weight remained constant
compared to the similar period of last year.

7000 M Justice and constitutional
6000 jurisdicition
B Maintaining public order and
5000 national security
4000 M Social expenditures
zggg [ Science and innovation
1000 O Economic expenditures
0
Q.12013 Q.12014 O Environmental protection and
' ' hydrometeorology

Figure 3.1.3. Volume of expenses from NPB during Q1 of 2013 and 2014, million MDL
Source: According to the data of the Ministry of Finance.

During Q1 of 2014, out of the total social expenses, the highest weight is represented by
expenses on social insurance and assistance (52.6%), which shows an increase (+12.7%) based
on the data for the similar period of 2013. Other components from this group also recorded
significant increases of their weight in the overall figures, such as: health protection - by 15.2%,
culture, art and sport - by 12.0%.

Another important component of public expenses is represented by economic expenses, whose
weight during the analyzed period of 2014 was of 9.1% - a weight which increased by 1.6%
compared to that of the similar period of the previous year. The main component of economic
expenses is represented by transportations, road administration, communications and
information technology, which during Q1 represented 45.7% of the total economic expenses.
The weight of the respective expenses increased by 6.7% compared to the similar period of last
year. At the same time, the weight of the expenses from agriculture, forestry administration,
fishing administration and water administration out of the total economic expenses increased by
46.3% compared to the similar period of last year, namely to MDL 222.7 thousand. In absolute
values, the economic expenses incurred during Q1 of 2014 increased by 18.6% or by MDL 121.8
million, compared to the similar period of 2013.

Budget financial result

The performance of the state budget during Q1 of 2014 resulted in a deficit of MDL 70.0 million,
namely 6.7% less than the deficit of the same period of 2013.

During Q1 of 2014, the state budget reported a deficit of MDL 459.9 million, the budgets of the
administrative-territorial units reported an excess of MDL 308.4 million, the state social
insurance budget reported a deficit of MDL 78.0 million, and the mandatory healthcare
insurance funds reported an excess of MDL 3.6 million.
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The financing sources of the deficit were:

— revenues from the sale of state movable assets (+MDL 354.2 million);

— redemption of public securities issued for ensuring financial stability (-MDL 23.3 million);
— loans paid from external sources (+MDL 269 million);

— reimbursement of principal (-MDL 245.8 million);

— assets from the sale and privatization of public estate (+MDL 30.5 million);

— balance adjustments (+MDL 32.9 million);

— other sources (+MDL 42.4 million).

Balances of the accounts of the national public budget as of March 31, 2014 increased,
compared to January 01, 2014, by MDL 302.3 million and amounted to MDL 3117.9 million.

The balances of the accounts of the state budget, as of March 31, 2014, increased by MDL 32.9
million, compared to January 01, 2014, and amounted to MDL 1587.2 million The balances of the
budgets of administrative-territorial units, compared to January 01, 2014, increased by MDL
253.6 million and amounted to MDL 1085.8 million The balances of the accounts of the state
social insurance budget amounted to MDL 156.8 million, a decrease by MDL 78.0 million
compared to the beginning of the year. During the analyzed period, the account balances of the
mandatory healthcare insurance funds amounted to MDL 288.1 million, an increase by MDL 3.6
million, compared to the beginning of the year.

Public debt

As of March 31, 2014, the balance of the public debt amounted to MDL 240456.0 million, an
increase by MDL 1,061.1 million, compared to the similar period of 2013.

Regarding the structure of the state debt by debt type, the public debt as of June 30, 2014 was
composed of 71.3% external public debts and 28.7% internal public debts. The dynamics shows
that the weights of the external and internal public debt remained relatively constant, according
to the analysis of the quarterly evolutions of the previous year and of the examined period.

16000
14000 -
12000 -
10000 -
8000 -
6000 -
4000 A

o m N
0 -

®31.03.2013
m31.12.2013
031.03.2014

Imprumuturi VMS emise pe Alocarea DST VMS convertite VMS penru

de stat externe piata primara asigurarea
stabilitatii
financiare

Figure 3.1.4. Structure of the state debt by instruments, million MDL
Source: According to the data of the Ministry of Finance.

The balance of the public debt by instruments shows that during the analyzed period, compared
to the similar period of the previous year, there was an increase of the balance of the public debt
for all instruments, except for converted state movable assets and state movable assets for
ensuring financial stability, which reported a value of 0% and a decrease of 13.5%, respectively.
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The highest increase in the dynamics was that of the balance of the public debt resulted from
state movable assets issued on the primary market (8.0%) followed by external state loans
(+3.6%).

External state debt

As of March 31, 2014, the external state debt was pf MDL 17,449.3 million. Compared to the
situation as of January 01, 2014, the external state debt recorded a increase by MDL 2513.6
million, or by 16.8%. Compared to the situation of the same period of last year, the external
public debt increased by MDL 603.6 million, or by 3.6%.

By analyzing the external state debt depending on the maturity as of March 31, 2014, we find that
it is 81.7% made up of the long-term external public debt, 14.9% of medium-term external debt
and 4.2% short-term external debt - a situation that is similar to that recorded in the same
period of 2013.
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Figure 3.1.5. Structure of external state debt as of March 31, 2013, December 31, 2013
and March 31, 2014, million MDL
Source: According to the data of the Ministry of Finance.

Depending on the currency structure of the debt, the external debt is examined without the
breakdown of DST and with the breakdown of DST.

Table 3.1.1. Structure of the external public debt by currency, % of the total external debt

Currency type DST  USD  EURO ]PY GBP MDL \
With the breakdown of DST - 29.5 30.7 28.7
Without the breakdown of DST 51.5 7.6 11.3 0.6 0.1 28.7

Source: According to the data of the Ministry of Finance.

In the structure of the external state debt by creditors, multilateral creditors continue to be the
main creditors of the Government of the Republic of Moldova. The external state debt to
multilateral creditors, as of March 31, 2014, was 86.2% of the total external state debt, to
bilateral creditors - 13.6%, to commercial creditors - 0.2%. The highest weight in the balance of
the external state debt to multilateral creditors is that of IDA with 41.8%, followed by IMF - with
25.3%, EIB - with 7.1%, IFAD - with 5.0%, etc.

As an evolution, we notice the ascending trend of the external public debt to multilateral
creditors. At the same time, the external public debt to bilateral and commercial creditors
continued to drop.
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Internal public debt

As of March 31, 2014, the internal state debt was of MDL 7 006.7 million and fully consisted of
state securities. Compared to the situation as of January 01, 2014, the internal state debt
recorded an increase by MDL 778.7 million, or by 12.5%.Compared to the same situation of last
year, the internal public debt increased by MDL 330.9 million, or by 5.0%. The increase of
internal debt is mostly due to the additional issuance of state securities on the primary market.

By analyzing the internal state debt based on its components, we notice that 68.2% consist of
state securities issued on the primary market (as of 3/31/2013 their weight was 62.8%), 29.4% -
converted state securities (33.1% as of 3/31/2013) and 2.3% - public securities issued for
ensuring financial stability (as of 3/31/2013 they were 4.1% and on March 31, 2011 they were
not even issued).

The state securities with maturities up to one year were issued with three terms: T-bonds of 91
days, 182 days and 364 days, whose weight in the total SMA traded by tenders was 99%. The
highest weight in issued state securities belonged to T-bonds on 182 days (43.6%) and 364 days
(27.7%) - weights which remained relatively constant in relation to the similar period of last
year (43.0% for T-bonds of 182 days and 24.5% for T-bonds of 364 days).

By analyzing the internal state debt depending on the maturity as of March 31, 2014, we find that
the highest weight is that of the short-term internal debt (97.2%), followed by medium-term
internal public debt (2.8%), and long-term internal public debt is completely absent. Thus, the
trend mentioned in the previous editions, namely the increase of the weight of short-term debt
is emphasized.
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Figure 3.1.6. Structure of the internal state debt as of March 31, 2013, December 31, 2013
and March 31, 2014, million MDL
Source: According to the data of the Ministry of Finance.

State debt service

During Q1 of 2014, assets of MDL 377.2 million were used from the state budget for the state debt
service, out of which: external state debt service of MDL 292.4 million (95.5% of the amount
provided for the respective period) and the internal state debt service of MDL 84.8 million (99.8%
of the estimated value). Out of the total external public debt, the amount of MDL 245.8 million was
used to reimburse the principal and MDL 46.6 million - for the external state debt service.
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3.2. Banking sector

During Q1 of 2014, the banking sector of the Republic of Moldova continued to be stable, with
sufficient liquidities and a good capitalization, which enabled the resilience of banks to various
unpredictable shocks and disturbances. Consequently, at the end of Q1 of 2014, compared to the
end of 2013, the following modifications of the main indicators of the banking sector were
recorded:

- Increase of total banking assets by 3.36%, up to MDL 78744.2 million;

- Increase of the banking credit balance by 3.18%, up to MDL 44048.5 million;

- Increase of the banking deposit balance by 1.31%, up to MDL 45672.2 million;
- Volume of bad credits increased from 11.6% to 13.2%.
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Figure 3.2.1. Annual increase rate of assets, deposits and banking loans, %
Source: According to the data of the National Bank of Moldova.

As of March 31, 2014, the total assets of the banking system amounted to MDL 78744.2 million, a
3.36% increase compared to 2013. As of April 30, 2014, the total assets of the banking system
amounted to MDL 78629.6 million, a 3.21% increase compared to December 31, 2013. At the
beginning of 2014 we notice a reinvigoration of the profit generating assets, so at the end of Q1
of 2014, the credit portfolio recorded a weight of 57.5% in the total assets.

Table 3.2.1. Evolution of banking assets by volume and structure, %

Total Assets, out of which: 100 100 100

1. Cash and cash equivalents 25.6 32.3 32.0
2. Financial assets held for trading 0.6 0.3 0.2
3. Financial assets available for sale 0.7 0.6 0.6
4. Loans and receivables 62.3 56.9 57.2
5. Investments held to maturity 5.3 5.2 5.2
6. Tangible assets 3.1 2.5 2.5
7. Intangible assets and tax receivables 0.6 0.4 0.4
8. Other assets 1.8 1.8 1.9

Source: According to the data of the National Bank of Moldova.

The annual increase rate of the loans granted by banks recorded an ascending trend by 21.7% in
March 2014, by 2.9% higher than in December 2013. Consequently, as of March 31, 2014, the
balance of loans in the economy amounted to MDL 44048.5 million as of March 31, 2014, by
3.18% higher than on December 31, 2013. The increasing trends were caused by the increase of
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the balance of loans granted in national currency by 4% and by 2% of the balance of loans
granted in foreign currency, respectively. At the end of April 2014, the balance of loans in the

economy amounted to MDL 43995.7 million, a 3% increase compared to the end of December
2013.
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Figure 3.2.2. Evolution of the loan balance - annual increase, %
Source: According to the data of the National Bank of Moldova.

As of March 31, 2013, bad credits (sub-standard, compromised and dubious) in absolute value
amounted to MDL 5702.3 million, by 16.8% lower than at the end of last year. The weight in the
total overall bad credits was by 1.6% higher, namely of 13.2% compared to December 31, 2013.
The same volume of bad credits, projected on TNC, was 20% on March 31, 2014, 3.4% higher
than on December 31, 2013.

Table 3.2.2. Structure of loans in the economy of the Republic of Moldova, %

March 31, December 31, March 31,

Indicator name: 2013 2013 2014
% of total credits
Total credits, out of which: 100 100 100
1. [State companies 4.0 3.8 3.6
|2. Private sector 80.0 78.4 77.5 |
3. |Non-banking financial environment 3.0 3.0 3.0
4 _Other Fesndent sectors (individuals), 13.0 14.8 15.8
including:
4.1. |Consumer loans 6.3 6.4 6.6
|4.2. Real estate loans 4.3 4.2 4.4 |
4.3.|Other loans 2.4 4.2 4.8

Source: According to the data of the National Bank of Moldova.

During Q1 of 2014, the increase of the loan balance in MDL occurred following the increase of
the balance of the loans granted in all the sectors of the economy, thus the highest increase was
influenced by the increase of the balance of loans granted in the private sector by 18.6%, real
estate loans by 30.6% and consumer loans by 23.26%, compared to December 31, 2013. More
precisely, on March 31, 2014, the highest weight in the total loans was represented by loans
granted for trade (40%), followed by loans granted for agriculture and the food industry (9%),
loans granted to the manufacturing industry (7%) and consumer loans (6%).

In March 2014, the average interest rate for the loans granted in the national currency
decreased by 0.91% compared to December 2013, and reached 11.60%, and in January 2014 it
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Figure 3.2.3. Structure of the loan portfolio by branches, as of March 31, 2014, %
Source: According to the data of the National Bank of Moldova.

reached 12.29%. Consequently, in March 2014 the average interest rate for loans in foreign
currencies was of 8.12%, by 0.79% lower compared to December 2013 (8.91%), and in January
2014, the average interest rate for loans in foreign currencies was 7.83%.

By analyzing the market concentration index (the Herfindahl-Hirschman) as of March 31, 2014,
we find that the banking sector is within the limits of a banking market, with a moderate degree
of concentration (1260 points) - based on the value of deposits and (1281.5 points) — value of
loans (see table 3.2.4).

Table 3.2.3. Banking sector concentration indicators, %

Market share based on the Market share based on the

value of loans (%) value of deposits (%)

Sanknames December March 31, December March 31,
31,2013 2014 31,2013 2014

1 |BC"MOLDOVA -

AGROINDBANK” S.A. 22.8 21.7 18.3 184
2 |B.C. "VICTORIABANK" S.A. 16.6 15.0 18.2 17.2
3 |BC "Moldindconbank" S.A. 18.8 17.8 18.0 16.2
4  |B.C. Banca de Economii S.A. 3.7 3.8 11.3 12.2
5 |B.C."EXIMBANK - Gruppo

Veneto Banca" S.A. 2= (£ 5 O
6 |BC"BANCA SOCIALA" S.A. 7.2 7.0 5.8 7.1
7 |BC"MOBIASBANCA - Groupe

Societe Generale" S.A. (£ e e B
8 [B.C."UNIBANK" S.A. 8.3 8.5 8.7 9.7
9 |B.C. "ProCredit Bank" S.A. 5.5 5.3 3.1 2.9
10 |B.C."ENERGBANK" S.A. 2.5 2.4 2.6 2.6
11 |B.C."FinComBank" S.A. 2.6 2.6 2.2 2.4
12 |BCR Chisinau S.A. 1.2 1.2 0.9 0.8
13 |[B.C."COMERTBANK" S.A. 1.0 0.9 1.1 1.1
14 [BC "EuroCreditBank" S.A. 0.4 0.4 0.2 0.2
HHI indicator (points) 1385.3 1281.5 1298.6 1260.0
CR-4 indicator (%) 66.5 63.0 65.8 64.0

Source: According to the data of the National Bank of Moldova.
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As of March 31, 2013, BC Moldova-Agroindbank was the loan-related market leader, with a
share of 21.7%, a position which will be maintained in the following period (with a total balance
of MDL 9379.2 million, by 2.1% higher than on December 31, 2013), followed by BC
Moldindconbank, second on the banking loan market, with a share of 17.8%, ahead of BC
Victoriabank (15%). Regarding the structure of deposits, at the end of March, the leader based
on the balance of attracted deposits was BC Moldova-Agroindbank, with a total balance of MDL
10024 million, by 5.3% higher than in December 2013. The market share of BC Moldova-
Agroindbank was 18.4%. The following position is held by Victoriabank (17.2%), which on
March 31, 2014 had a balance of MDL 9362 million in attracted deposits, by 0.6% lower than on
December 31, 2013.
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Figure 3.2.4. Deposits and loans of the banking sector as of March 31, 2014,
in million MDL
Source: According to the data of the National Bank of Moldova.

The total number of employees in the banking system as of March 31, 2014 was 10297 - by 636
lower than in December 31, 2013. Namely, in average for each employee from the banking
sector were assigned assets of MDL 7.6 million, by 0.6% higher than in December 31, 2013.

The total normative capital, a determining factor of bank solvency, as of March 31, 2014, for the
entire banking sector, was of MDL 8376 million, by 2.63% lower than in December 31, 2013.
Thus, the risk-weighted assets at the end of May 2014 amounted to MDL35639 million, a 2.1%
increase compared to the end of December 2013.

#31.03.2013 @31.12.2013 D31'03'201434899.4 35639.6
29974.9
7614 8160.6 8376 7575.3 7919.3 8177.5
Total Regulatory Capital Tier I capital Total risk-weighted assets

Figure 3.2.5. Evolution of the banking system capital, million MDL
Source: According to the data of the National Bank of Moldova.
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The 1st tier capital, as of 3/31/2014, increased by 3.2% to MDL 8177.5 million, compared to
12/31/2013. At the end of April 2014, this indicator increased by 9.4% compared to the similar
period of last year. Consequently, all commercial banks from the Republic of Moldova had first-
rank banking capital corresponding to a minimum required capital of MDL 200 million.

As of March 31, 2013, the share of foreign investments in the share capital of banks was 74.3%, a
2.1% increase compared to December 31, 2013. This situation is explained by the increase of the
share capital due to investments of non-resident shareholders.

AS of March 31, 2014, bank bonds represented MDL 66729.5 million, a 3% increase compared to
December 31, 2013. At the end of April, bank bonds amounted to MDL 66555.9 million, 0.2 less
than at the end of March.

Table 3.2.4. Evolution of banking bonds by volume and structure, %

...'.
s
dicator name | 014

Total bonds, out of which: 100 100 100
1. Flnanleal liabilities assessed at 97.9 98.6 98.4
harmonized cost

2. Provisions 0.16 0.14 0.13
3. Tax liabilities 0.72 0.58 0.57
4. Other liabilities 1.22 0.66 0.9

Source: According to the data of the National Bank of Moldova.

The evolution of the deposits attracted by banks during Q1 of 2014 was ascending, with an
annual increase rate of 24.07%. As of March 31, 2014, the balance of deposits in the banking
system was MDL 45672.2 million, by1.3% higher than in December 31, 2013. The positive
dynamics of the balance of attracted deposits was generated by the increase of the balance of
deposits in MDL by 0.6%, a weight of 60.7%, and of deposits in foreign currencies by 2.3%, a
weight of 39.2% in the total deposits.
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Figure 3.2.6. Evolution of the deposit balance - annual increase, %
Source: According to the data of the National Bank of Moldova.

The banking margin for the transactions in national currency in March 2014 was at a minimum
level of 5.66%, a 1% decrease compared to December 2013, and in April 2014 the level was
6.55%.
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In January-March 2014, the average interest rates for loans in national currency decreased from
12.29% in January 2014 to 11.60% in March 2014, and in April 2014 recorded the lowest rate of
11.49%. The average interest rates for loans in foreign currencies increased after the beginning
of the year from 7.83% in January 2014 to 8.12% in March 2014, 3.7% higher. The average
interest rates for deposits in foreign currencies decreased from 4.60% in January 2014 to 4.43%
in March 2014, 3.6% higher.
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Figure 3.2.7. Evolution of the banking margin*, of average interest rates
of deposits and loans in MDL, %
Source: According to the data of the National Bank of Moldova.
Note: The banking margin indicator was calculated as the difference between the average interest rate of
deposits in MDL and the average rate of loans in MDL.

As of March 31, 2014, the return on assets (ROA) was 1.3%, and the return on equity (ROE) was
8.6%. At the same time with the increase of the volume of shareholding capital and assets, the
increase of ROE and ROA shows that the growth rate of the net profit is much faster, which is
quite encouraging. In this context, the profit of the banks from the system amounted to MDL
252.1 million, by MDL 30.2 million or 10.7% lower compared to the similar period of last year.
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Figure 3.2.8. Evolution of the banking profitability, million MDL
Source: According to the data of the National Bank of Moldova.

The capital sufficiency degree is maintained on a high level of 23.5% on March 31, 2014.
Although above the minimum required level of 16% (until May 2012 the sufficiency of the risk-
weighted capital was 12%), we notice an increase of this indicator by 0.1% compared to
December 31, 2013.

Banking liquidity may be regarded both based on the weight of liquid assets in the total assets, and
based on bonds, which the bank is obligated to pay. Thus, at the end of March 2013, the weight of
liquid assets (2nd principle of liquidity) was 34.7%, by 0.9% higher than on December 31, 2013.
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Figure 3.2.9. Liquidity indicators and capital sufficiency, %
Source: According to the data of the National Bank of Moldova.

Long-term liquidity or the 1st principle of liquidity for the entire banking system recorded 0.7%
as of December 31, 2014. These values of the liquidity indicators show the existence of adequate
sources for supporting payments corresponding to bonds.

The region of the Republic of Moldova from the left bank of the Dniester river. During Q1 of
2014, the evolution of the banking sector of the Trans-Dniester region recorded positive
development trends in the main indicators. The total assets of the banking system of Trans-
Dniester as of April 01, 2014 amounted to 6760.5 million rubles, the equivalent of MDL 7826.1
million. Compared to January 01, 2014, assets increased by 5.2%, to 6425.1 million rubles, the
equivalent of MDL 7564.2 million.

As of April 01, 2014, the equity of the banks was 1370.0 million rubles, by 1.8% lower than on
January 01, 2014 (1395.9 million rubles). The shareholding capital of Trans-Dniester region
banks on April 01, 2014 was 1043.1 million rubles.

The balance of loans granted to the economic sector was 4562.0 million rubles as of April 01,
2014, by 8.5% higher than on January 01, 2014. The retail loans granted during this period were
980.9 million rubles, by 3% higher than on January 01, 2014, and the granted corporate were
3581.0 million rubles, by 10.1% higher than at the end of last year.
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Figure 3.2.10. Annual increase rate of Trans-Dniester region assets,
deposits and banking credits, %
Source: Authors' calculations according to the data of the Trans-Dniester Bank.
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As of April 01, 2014, the balance of attracted banking deposits was 2700.8 million rubles, by
7.7% higher than during the similar period of last year, 2506.77 million rubles. Respectively, the
attracted retail deposits, as of April 01, 2014, were 1445.0 million rubles, by 1.4% lower than on
January 01, 2014 (1466.2 million rubles).

Evolution of the micro financing sector in 2012-2013

The micro financing sector of the Republic of Moldova is a relatively new phenomenon, similar
to the other segments of the emerging local financial market, with growth potential. The set up
of these institutions is caused by the necessity of the micro financing activity in the rural
environment and the financial support of SME and entrepreneurial activities in the production,
trade and service sector.

The structure of the micro financing sector of the Republic of Moldova consists of micro
financing institutions which include savings and loans associations, the central association and
micro financing organizations. Respectively, non-banking credit financial institutions are
overseen and regulated by the state body Financial Market National Commission (CNPF).

Table 3.2.5. Evolution of the number of professional participants on the non-banking
financial market of the microfinancing sector of the Republic of Moldova,

between 2012 and 2013
115 ed e a . ‘
Central associations 2 2
Savings and loans associations 359 338
Micro financing organizations 73 85
Total - micro financing sector 431 425

Source: Drafted by the author based on the data from the Annual reports of 2012-2013, CNPF.

The evolution of the number of professional participants on the non-banking financial market of
the micro financing sector in 2012-2013 is increasing. In 2013, there were 85 micro financing
organizations, 12 units or approximately 16.4% more than in 2012. MFO submits financial
reports which provide loans as financial assets granted to natural persons and/or micro, small
and medium enterprises, contract-based, with or without interest, payable on maturity.

Table 3.2.6. Activity of micro financing organizations in 2012-2013

Indicators 2012 | 2013 20122011 % | 2013/2012, %

1. [Total assets, million MDL 1892.9 | 2509.4 32.5

2. Granted loans, million MDL 1502.9 | 1805.9 10.4 20.1

3. |Equity, million MDL 970.7 | 1020.6 1.0 5.1

4. Bankmg.cr.edlts and received 835.0 | 1280.4 6.3 53.3
loans, million MDL

5. [Net profit, million MDL 90.9 - -20.7 -

Source: Drafted by the author based on the data from the Annual reports of 2012-2013, CNPF.

The consolidated value of the assets of micro financing organizations, as shown by the data of
table 3.2.6, in 2013, was MDL 2509.4 million, by 32.5% or MDL 616.5 million higher than at the
end of last year. However, in 2010 asset decreases by 7.7% were recorded compared to 2009.
A stable increase of the assets in 2006-2008 was predominantly accounted for by the loans
granted to clients, which recorded a 40% average increase, with a maximum value of assets of
MDL 2454.9 million in 2008.

2012 and 2013 for micro financing organizations may be considered invigoration years, as there
was an increase of the granted loans by 10.4% in 2012 and 20.1% in 2013 compared to 2011
and 2012.
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Despite the general situation shown by the equity, micro financing organizations (MFO)
successfully operated in 2013 and continued to increase, thus this indicator increased by 5.1%
compared to 2012. This increase was mostly caused by their financing resource base. The access
to cheap and long-term international resources depends on the performance, impeccable
reputation and relations of financial institutions.

A visible increase in banking credits and loans received by MFO in 2012-2013 is visible; thus, in
2012 they received MDL 835.0 million, and in 2013 the total amount was MDL 1280.4 million, a
53.3% increase compared to 2012.

In 2013, 63.4% of the volume of granted loans were granted by 5 micro financing companies, out
of which Prime Capital with 18.9%, Credit Rapid with 14,1%, Microinvest with 12,7%, followed
by the Rural Financing Corporation with 11.1% and Total Leasing and Finance with 9.6%.

O Total granted loans B Total assets
|

o | 254.9
Credit Rapid ] 259.9

Corporatia de Finantare Rurald | 202 0

. . | 341.8
Prime Capi ] e 351.7

L | 231
Oy 369.3

| 173.9

Total Leasing & Finance 74.1

Figure 3.2.11. Top 5 MFO according to the value of assets and granted loans in 2013,
million MDL
Source: Drafted by the author based on the data from the Annual reports of 2013, CNPF.

According to the data of the reports provided by CNPF in 2012, based on the value of their
assets, 4 organizations amounted for 60.2%, and in 2013 the first 5 microfinancing organi-
zations owned 68.7% of the total volume of assets. The leader based on the value of assets is the
banking financial institution MFO Total Leasing and Finance, which owned most assets in 2013,
with a share of 18.8% and the highest increase of this indicator, ahead of giant Microinvest. The
following positions were held by Microinvest with a share of 14.7%, Prime Capital SRL with
14%, the Rural Financing Corporation with 10.7% and Credit Rapid by 10.3%.

The concentration degree on this market remains high, although we notice a constant
improvement of this indicator. This trend is explained by the intensified competition on this
market, which balances the weights of the market operators.
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Chapter IV

EXTERNAL SECTOR

Balance of payments

During the first quarter of this year, the current account of the balance of payments recorded a
deficit of 95.3 million USD, by 17.4% lower compared to the similar period of the last year. The
recorded value is the lowest for the similar periods of 2010-2014. The decreasing trend of the
deficit balance during Q1 of the last 3 years was predominantly conditioned by the evolution of
foreign trade with goods and the evolutions of the sub-account of current revenues and transfers
which predominantly record remittances from abroad.

The difficult economic situation of the Eastern partners represented one of the main causes for
the decrease of cross-border transactions with goods in this period. Both imports and exports
decreased (see sub-chapter foreign trade with goods), and these, in turn, had repercussions on
the trade with services, especially transportation.

Table 4.1. Balance of payments - Current account (synthetic presentation)

Q | Q | Q D14 Q ' Q —
Q 0 Q 0

Current account -172.5 -115.4 -95.3 -33.1 -17.4
Goods -654.5 -627.1 -620.6 -4.2 -1.0
Export 519.5 597.7 574.6 15.1 -3.9
Import -1174.0 -1224.8 -1195.2 4.3 -2.4

Services -9.6 -4.3 2.2 -55.7 -151.1
Export 200.8 223.7 229.8 11.4 2.7
Import -210.4 -227.9 -227.6 8.4 -0.2
Incomes 169.4 189.7 173.1 12.0 -8.8
Receipts 199.9 222.4 214.0 11.3 -3.8
Payments -30.5 -32.8 -41.0 7.6 25.1
Current transfers 322.2 326.3 350.1 1.3 7.3
Receipts 344.1 357.3 385.5 3.8 7.9
Payments -21.9 -31.0 -35.5 41.8 14.2

Source: According to the data of the National Bank of Moldova.

Overall, foreign trade with services, which represented approximately 15.6% of the total value
of foreign trade, recorded a relatively good evolution. Exports, although lower compared to Q1
of the last 2 years, increased during this period by 2.7%, and represented 229.8 million USD.

On the contrary, imports decreased by 0.2% compared to the first three months of last year, and
these evolutions allowed the transformation of the service balance from negative one to a
positive balance, and represented 2.2 million USD.

The decisive impact on the decrease of imports and the attenuation of exports was due to the
decrease in the value of transportation services provided or purchased from abroad, on the
background of a lower demand?.

1 The correlation coefficient between the foreign trade of goods and the foreign trade of transportation services,
calculated based on a series of quarterly data for 2006-2014, reflects highly positive values.
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Figure 4.1. Foreign trade with services, 2012-2014
Source: According to the data of the National Bank of Moldova.
Table 4.2. Evolution of foreign trade in services during Q1, 2014
DO DO
d(€
O O
C O c O 0
D % e, % D % e, % )
Q 0 Q 0
Q 0 Q 014 Q 014 Q 014 Q 014
Q 0 Q 0
Total 229.8 100.0 2.7 227.6 100.0 -0.2 2.2
Transport 89.3 38.9 -1.0 90.9 40.0 -4.8 -1.6
Trips 50.0 21.8 7.0 76.8 33.7 4.3 -26.7
Business trips 12.9 5.6 7.8 34.1 15.0 0.4 -21.2
Personal trips 37.1 16.2 6.7 42.6 18.7 7.6 -5.5
Communication | ,q 7 12.9 -8.8 10.5 4.6 0.8 19.2
services
Construction 8.7 3.8 35.1 2.1 0.9 338 | 66
Services
Insurance 0.3 0.1 123.1 0.9 0.4 -29.8 -0.6
Services
Financial 1.5 0.6 417 1.8 0.8 17.3 0.3
Services
Computer and
information 15.5 6.7 13.4 10.9 4.8 3.9 4.6
services
Royalties
Services and 1.4 0.6 36.9 5.5 2.4 -1.6 -4.1
license fees
Other business 25.2 11.0 7.6 16.4 7.2 8.2 8.8
services
Personal,
cultural and 0.4 0.2 20.6 0.3 0.1 -17.5 0.1
recreational
Government
Services fion 7.7 3.4 4.1 115 5.0 6.1 -3.8
included
somewhere else

Source: According to the data of the National Bank of Moldova.
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The positive balance of personal transfers, recorded a slight increase compared to the similar
period of last year (+7.3%), and decreased compared to the previous period by approximately
35%. Current transfers from abroad were predominantly sustained by the increase of
governmental transfers and transfers other than personal ones. At the same time, personal
transfers, which include money transfers to Moldovan residents, recorded a moderate increase
by 0.6% compared to the same period of last year, and represented 185.8 million USD.

The positive revenue balance, predominantly composed of wages paid by non-residents to
residents, decreased by 3.8% compared to the first quarter of last year. During this period,
residents' wages paid by non-residents (202.2 million USD) decreased by 5.6%, while non-
residents' wages paid by residents (10.5 million USD) increased by 19%. The contribution of
investment-related revenues to the formation and the modification of the revenue balance was
negative, given the low level of the residents' external assets. At the same time, non-residents'
investment activities in the Republic of Moldova during this period may be deemed as poor.

The capital account records low values, and there was a net credit balance, namely (-) 12.9
million USD during the first quarter of the year. Capital transfers abroad were 16.3 million USD,
and fully consisted (99.9%) of migrants' transfers and the latter recorded a decrease by 21%
compared to the similar period of last year.

The debt balance of the financial account during Q1 of the year increased by 8.8%, compared to
the similar period of last year, and was 150.4 million USD. External assets increased during this
period, and represented -37.6 million USD, compared to 0.7 million USD during the same period
of last year. The increase thereof occurred due to the increase of cash in foreign currencies held
by residents and deposits abroad, while compared to the similar period of last year, the value of
the backup assets decreased.

During the first three months of the year external assets also increased compared to the similar
period of last year, and were 188.1 million USD, being mainly caused by the increase of other
liabilities classified as other investments. Other liabilities (arrears and other commitments
unpaid on maturity) grew by a net value of 115.3 million USD, under the influence of an increase
in the arrears of the companies from other sectors.

Table 4.3. Payment balance - Capital and financial account (synthetic presentation)

0 | 0 | 0 014
0 | 0 |
A 1 2 3 4 5

Capital and financial account 122.8 128.6 137.5 4.7 6.9
Capital Account -7.7 -9.7 -12.9 25.6 33.9
Inflows 3.9 3.8 3.3 -3.3 -11.4
Outflows -11.6 -13.4 -16.3 15.9 21.1
Financial account 130.5 138.2 150.4 5.9 8.8
FDI 30.1 50.0 9.5 66.3 -81.1
Portfolio Investments 9.8 1.8 5.1 -81.4 177.5
Financial derivatives -0.1 0.1 0.2 -316.7 46.2
Other investments 159.4 91.5 39.8 -42.6 -56.6
Reserve assets -68.7 -5.2 96.0 -92.4 -1938.3
Assets -73.5 0.7 -37.6 -100.9 -5890.8
FDI -5.5 -2.7 -7.4 -51.2 174.4
Portfolio Investments 8.0 0.5 1.9 -93.2 2444
Financial derivatives -0.1 0.0 - -66.7 -100.0
Other investments -7.3 8.1 -128.1 -2109 -1690.7
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Table 4.3 - continue

A 1 2 3 4 5
Reserve assets -68.7 -5.2 96.0 -92.4 -1938.3
Liabilities 204.1 137.6 188.1 -32.6 36.7
FDI 35.6 52.7 16.9 48.0 -68.0
Portfolio Investments 1.8 1.3 3.2 -30.1 149.2
Financial derivatives 0.0 0.2 0.2 - 26.7
Other investments 166.7 83.5 167.8 -49.9 101.1

Source: According to the data of the National Bank of Moldova.
Remittances

According to the expectations of last year, given the fact that the situation in the Russian
Federation worsened, and many Moldovan emigrants work there, remittances recorded a poor
evolution. The value of remittances during this period was 391.4 million USD, which represents
a decrease by approximately 3% compared to the similar period of last year and by 28%
compared to the previous period.
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Figure 4.2. Evolution of the remittance inflow in 2012-2014
Source: According to the data of the National Bank of Moldova.

During Q1 there was a decrease of the revenues obtained as wages by Moldovans who work
abroad, and also an attenuation of the increase of current transfers from Moldovans who work
abroad to natural persons in the Republic of Moldova. During the first three months of the year,
the value of transfers from abroad to natural persons, by bank transfers, was 314.4 million USD,
1.6% lower than during the similar period of last year.

Remittances from the Russian Federation, where more than half of the remittances originate,
decreased by 9.4% during this period, and thus contributed to the decrease of the overall
volume of remittances by 5.5%. Although in the long term the decrease of remittances could
generate positive effects on growth, in the short term this generates challenges for the national
economy, by directly influencing the revenues of the population, and also the size and quality of
their demand. Another important factor in this regard is the modification of the currency
structure of remittances from abroad, as more Russian currency was transferred than USD,
while during the first three months of the year, in average, there was a much faster nominal
depreciation of MDL compared to USD than its consolidation compared to the Russian currency.
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Figure 4.3. Remittances made from abroad by geographical source
Source: According to the data of the National Bank of Moldova.

Direct Foreign Investments

The performance of foreign investments during Q1 of the year shows a year which is less
favorable for attracting investments in the national economy. Foreign investors remain reluctant
to make new investments in our economy. The high risk associated to the political and economic
uncertainty of the state, despite the ratification of the Association Agreement with EU, and the
pre-election period, which add to the uncertainty, affect the investments in the country. During
the first quarter the net inflow of DFI was 16.9 million USD, by 68% lower than during the
similar period of last year, which represents the lowest value recorded during this period as of
2007.
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Figure 4.4. Net DFI inflow in the economy of the Republic of Moldova in 2011-2014
Source: According to the data of the National Bank of Moldova.

Regarding the structure of investments by forms of capital, the reimbursement of commitments
to foreign investors and the decrease of the net value of reinvested revenues by 8.67 million USD
had a negative influence on the net investment flow (-36 million USD).
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Foreign trade

In the context of Eastern economic and political uncertainty, during Q1 of the current year there
was a decrease of the value of external commercial relations with products of the Republic of
Moldova. Both exports and imports recorded a decreasing trend in value, by 2.8% and 2%,
respectively. Thus, for the first three months of the year, the value of goods traded with external
commercial partners was USD 1791.4 million, out of which USD 573.2 million exports and USD
1218.2 imports. In the context of these evolutions, during the analyzed period the trend of the
commercial deficit consolidation continued, reaching USD 645 million, by 1.5% lower compared
to the similar period of last year.
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Figure 4.5. Foreign trade with goods, 2012-2014
Source: According to the data of the National Bureau of Statistics.

Exports

The economic uncertainty and political instability of Eastern economic partners continued to
generate negative effects on the exports of the country. Starting with attenuation in January, the
export of goods marked negative signs in the following two months: (-) 6.3% in February and
(-) 4.2% in March.

Export supply of the Republic of Moldova. Regarding the structural component of the exports
of goods, there was a slight modification, characterized by a slight decrease of the weight of non-
food manufactured products by 1.2% and of inedible raw matter - 1.6%, and an increase of the
share of agricultural and food products by 2.9%. Thus, the commodity structure of the exports of
goods in January-March 2014 was distributed as follows: 52.6% - non-food manufactured
products, 44.6% - agricultural and food products, 2.1% - inedible raw matter, except for
oleaginous seeds and fuels, and 0.7% - fuels.

The reduction of exports during Q1 of the current year was mostly influenced by the demand
from the Eastern market, especially the Russian Federation, and less by the production
capabilities of the national economy. During the respective period, both agricultural and
industrial production increased by 7.4% and 6.5%, respectively (see chapter 1). Thus, by
categories of products, decreases were recorded in the sectors which are strongly oriented
towards exports and mostly focused on this market, and re-exports, which in 2013 were 51%
oriented towards the Russian Federation.
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Table 4.4. Structure and evolution of exports by groups of products
in January-March 2014

0 d 3

014 | 014 2( 014 20 014

Total 573.1 100.0{100.0| 168 | -2.8 | 16.8 | -2.8
Agricultural and food products 255.8 41.7 | 44.6 | 269 | 4.0 | 103 | 1.7
Fruits and vegetables 72.7 12.0 | 12.7 | 53 2.8 0.7 0.3
Alcoholic ad non-alcoholic beverages 41.0 10.7 | 72 | 604 |-351 | 4.7 | -3.8
Oleaginous seeds and fruits 41.9 8.9 73 |1119]-20.5| 5.5 -1.8
Oils 30.2 2.4 53 |-339 (1131 ]| -14 | 2.7
Fuels 3.8 08 | 0.7 |149.5|-175| 0.6 | -0.1

Inedible raw matter, except for

11.8 3.7 21 | 25.2 |-459| 09 | -1.7
sunflower seeds and fuels
Non-food manufactured products 301.7 538 | 526 | 88 | -49 | 5.1 | -2.7
Apparel and accessories 67.5 99 | 118 | -53 | 15.2 | -0.7 1.5
Electrical machinery and devices and 582 89 | 102 | 111 | 110 | 10 1.0
parts thereof
Pharmaceutical products 36.7 4.0 64 | 476 | 543 | 1.5 2.2
Furniture and parts thereof 27.0 4.0 47 | 101 | 135 | 04 0.5
Yarns, fabrics and textiles 16.0 3.4 28 |-211|-20.2| -1.1 -0.7

Source: According to the data of the National Bureau of Statistics.

During the first three months of the year, exports were sustained predominantly by the
deliveries of agricultural and food products, which increased, unlike the other groups of
products. This category increased by 4% and had a positive influence of 1.7% on the total
exports. Especially the exports of grains increased by 135%, which triggered an increase of their
weight in the exports from 3.4% in January-March last year to 8.2% during Q1 of the current
year. After a decrease during Q1 of last year, this year increases were recorded in the exports of
fruits (category of edible fruits and nuts; citrus or cantaloupe peel) - (+) 0.5% and vegetables
(vegetables, plants, roots and food tubercles) - (+) 23%. At the same time, the exported value of
these products remained under the level reached in January-March 2012, despite the increase of
the production of fruits last year compared to 2012 and 2013, which predominantly provided
exports during the first quarter of the year. Regarding vegetables, given the low volume of the
local production, the foreign trade in this category is low, and the negative trade balance was
approximately USD 6 million during the first three months of the year. Thus, its contribution to
the formation of exports is very low, under 1%, and deliveries abroad are predominantly
influenced by imports, which decreased by 1.4% during the first three months of the year.

Box 4.1.

Despite the relatively high contribution of the agricultural sector to the formation of the national GDP,
the production of vegetables is very low. Correspondingly, the exports of vegetables, including re-
exports, which in 2013 were 81.7% of the total (USD 10.3 million out of USD 12.6 million total
vegetable exports), are very low. Moreover, 85% of vegetable exports (USD 10.75 million) and 97.5%
(USD 10.04 million) from their re-exports are oriented towards a single market - the Russian
Federation. During Q1 of the current year, they increased by 23.5%, and represented approximately
0.9% of exports. At the same time, the exported value represents 84.7% of the exports in the similar
period of 2012.

Likewise, contrary to the situation of last year, there were increases in the exports of vegetable
oils due to the decrease of the exports of sunflower seeds, and there was a 3.6 times increase of
industrial production. We would like to mention that in 2013 the exports of sunflower seeds
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decreased by approximately 48.4% (see Trends in the Economy of Moldova 12), which created
doubts and worries in the context in which this product has a relatively major contribution to
the formation of exports and is ensured predominantly from the local production.

During Q1, 2014 exports of meat and beverages decreased by approximately 85% (composed
predominantly from deliveries of wines) which influenced the decrease of total exports by 4.5%.
Given the geographic orientation of these products, mostly to the market of the Russian
Federation, these evolutions and decreasing re-exports of non-food manufactured products
should cause prudential approaches by companies in their strategic planning and selection of
sales markets, and the national authorities should be more active in promoting structural
reforms, developing consumer cultures of the local production and supporting local manu-
facturers in the geographical diversification of deliveries.

Non-food manufactured products, inedible raw matter (except form sunflower seeds) and
fuels, structured in large groups of products, decreased compared to Q1 of last year.

During Q1, despite the increase of exports in certain positions: medicinal products, clothing,
electrical machinery and equipment, furniture, etc. (see figure), overall there was a decrease of
4.9% of non-food manufactured exports.
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Figure 4.6. Main manufactured products which positively influenced
exports growth in Q.12014
Source: According to the data of the National Bureau of Statistics.

At the same time, the exports of several categories of products decreased compared to Q1 of last
year: metal products (-80%), road vehicles (-59.8%), essential oils (-35.5%), yarns, fabrics and
textiles (-20%), industrial machinery and equipment for general applications (-25.7%), etc.
Many of these products are re-exported, mainly to Eastern markets, and the decrease of the
external deliveries was caused by the decrease of exports, especially to the Russian Federation
and Ukraine.
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Despite the high dynamics of the exports of metal products, products from metal minerals, metal
ores and metal waste of last year, mainly oriented towards the Turkish market, correlated to the
interruption of the activities of the metallurgic plant of Rabnita, this year the exports of these
products recorded a significant decrease. In this context, there was also a decrease of the exports
of inedible raw matter.

Geographical destination of exports In the context of the aforementioned evolutions, the
geographical structure of exports recorded a change. A significant increase was recorded by the
weight of EU countries compared to the similar period of last years. Thus, during Q1, the weight
of these countries in Moldovan exports was 55.6%, and a major contribution had the deliveries
to Romania (13%), Italy (78.2%), Germany (59.5%), France (18%), Bulgaria (83.8%), etc.
Although with a low contribution to the formation of exports, during the first three months of
the year there was an accelerated increase of the exports to Switzerland, Austria and Belgium by
3.6 times and 2.1 times for the last two. The sustained increase of exports in the Western area
was predominantly generated by deliveries of grains, fats and vegetable oils, clothing, cables,
fruits, furniture, which represented 74.5% of the total value of exports to this destination.
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Figure 4.7. Geographical evolution of exports, 2011-2014, %
Source: According to the data of the National Bureau of Statistics.

The evolution of exports to the Commonwealth of Independent States (-26.5%) and other states
(-11.8%), had a negative evolution. Two of the main Eastern markets, given the worsening of the
economic situation, significantly decreased their imports from the Republic of Moldova. Thus,
during Q1 of the current year, the Russian Federation, a leader in the exports of the Republic of
Moldova, absorbed 38% less Moldovan exports, which decreased its weight in the total value of
exports from 31.1% in January-March 2013 to 19.8% during Q1 of the current year. Despite
their resistance of last year, this year exports to Ukraine also decreased by 4.6%. Exports to
states other than CIS and EU decreased compared to last year, but their value was higher than
that of the level recorded during the first three months of 2011 and 2012. The decrease of
exports to the group of other states this year was caused by the decrease in the deliveries of
metals and metal wastes to Turkey, which caused the country to exit the rankings of the main
export markets of the Republic of Moldova. A good sign is the increase of exports to less
traditional markets, such as Hong Kong, China (17.7 times) and Vietnam (76.3 times). The
exports to these destinations consisted mainly of sunflower seeds and nuts.

Imports

As there is a positive correlation between Moldovan exports and imports, the latter decreased
during Q1 of the year by 2%. At the same time, the determining factor in this regard was the
decrease of the imports of fuel by 10.4%, which represents approximately a quarter of the total
value of imports. During Q1 there was a decrease in the value of imported oil and gas, as both
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their import volume and their import unit value decreased. Overall, this group of products
influenced the decrease of imports by 2.8%.

During Q1 there was also a decrease in the import of agricultural products by 0.7%. There was a
decrease in the imports of vegetables - potatoes, onion, etc.; fruits - apples, pears, citrus fruits,
figs, etc.; beverages - juices, beer from malt, wine, wine distilled products, etc.; vegetable oils,
etc. The decrease of the import of agricultural products is understandable given the fact that we
had a favourable agricultural year in 2013, and following the decrease of the re-exports of non-
traditional fruits by the national economy - citrus fruits.

Table 4.5. Structure and evolution of imports by groups of products
in January-March 2014

Prod ame D ate, %
)
014 | 014 | ¥ | ¥

Total 1218.2 |100.0 [100.0| 3.2 -2.0 | 3.2 | -2.0
Agricultural and food products 1669 | 135 | 13.7 | 108 | -0.7 | 1.4 | -0.1
Fruits and vegetables 329 2.9 2.7 19.7 -98 | 0.5 | -0.3
Grains 22.5 1.8 1.8 6.7 0.8 0.1 0.0
Inedible raw matter, except for 222 18 18 34 13 0.1 0.0
sunflower seeds and fuels

Fuels 298.7 | 268 | 245 | -48 |[-104 | -14 | -2.8
Oil 112.0 9.8 9.2 -2.1 -84 | -0.2 | -0.8
Gas 172.0 15.7 | 141 -74 | -11.7 | -1.3 | -1.8
Energy 13.3 1.0 1.1 27.7 2.7 0.2 0.0
Non-food manufactured products 730.5 57.9 | 60.0 5.6 1.5 3.2 0.9
Electrical machinery and equipment 72.7 5.8 6.0 -8.0 0.9 -0.5 | 0.0
Yarns, fabrics and textiles not included 587 48 48 106 | 23 | 206 | -01
elsewhere and related products

Medicines 58.1 4.3 4.8 20.0 8.2 0.7 0.4
Vehicles 59.4 4.6 4.9 -5.1 4.0 -0.3 | 0.2
Specialized machinery and equipment | 445 | 54 | 33 | 103 | 532 | 03 | 1.1
or specific industrial fields

Source: According to the data of the National Bureau of Statistics.

A positive contribution to imports was that of non-food manufactured products, which increased
by 1.5%, to 60% of the total value of imports. At the same time, by continuing the trend from last
year, they continued the attenuation trend. The imports of medicinal products and clothing
decreased, and several other products also decreased, such as telecommunications devices and
equipment, metal products, etc.

During Q1 decreases were recorded especially in the imports from CIS countries and from the
group of other countries, by 10% and 5.8%, respectively. In absolute values, the imports from
these destinations were approximately USD 384 million and USD 285 million, namely
approximately 54.9% of the total value of imports. During Q1, the weight of the Russian
Federation in the Moldovan imports decreased from 20.2% to 18.8%, especially caused by the
decrease of the imports of oil and gas. The weight of Ukraine in the imports decreased by 0.8%,
to 8.9% this year, caused by two main factors: the decrease of the imports of certain categories
of agricultural and food products given the availability of the local production last year, and the
decrease of the imports of industrial products following the decrease of the export offer of
Ukraine, whose industry continued to also decrease this year. Turkey dropped two positions in
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Figure 4.8. Evolution of the main groups of exported products during Q1, 2013-2014 (%)
Source: According to the data of the National Bureau of Statistics.
Note: The products included in Figure 4.11 represented, during Q1, 52.6% of the total volume of imports.

the rankings, from 5th place to 7th place, and the imports from this country decreased by 25.2%.
Turkey represents the country of origin for 5.7% of Moldovan imports, especially various fruits
and vegetables, which are either less specific to the national economy or more competitive in the
cold period of the year. The situation was the same for the imports from China (-6.1%), Belarus

(-20.9%), etc.
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Figure 4.9. Geographical evolution of imports, 2011-2013, %
Source: According to the data of the National Bureau of Statistics.
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Contrary to the evolution of the imports from the groups of the aforementioned countries, the
imports from EU increased by 6.9%, thus 45.1% of imports came from Western countries, and
the position of EU was consolidated compared to the similar periods of the last two years.

Commercial balance

Q1 is generally the period of the lowest volume of the trans-border trade, for both imports and
exports, and also the corresponding commercial balance. The domestic commercial balance is
negative, but as mentioned in the previous edition, in the recent years its trend was one of
attenuation. During Q1 of the current year there was a decrease compared to the similar period
of last year by 1.2%, to USD 645 million. Its distribution in the main groups of countries is
relatively proportional, approximately 35.7% of the trade with EU, 31.5% with CIS countries and
32.8% with other countries. This year, in January-March, we witnessed a decrease of the
commercial balance with EU countries and countries other than EU and CIS, by 9.1% and 3.5%,
respectively, while the negative balance in the trade with CIS increased by 12.6%.
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Figure 4.10. Evolution of the commercial balance with goods
in the 1st quarter of 2011-2014
Source: According to the data of the National Bureau of Statistics.
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Figure 4.11. Commercial deficit by categories of products, first quarter, 2013-2014
Source: According to the data of the National Bureau of Statistics.
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The commercial deficit of the balance of goods during Q1 was predominantly made up of the
negative balance of fuels and various manufactured products, which made up USD 294.8 million
and USD 428.8 million, respectively, and to a lower extent by the negative balance of inedible
raw matter - 10.4%. The main 5 products which had the highest contribution to the formation of
the commercial deficit were gas, oil, various road vehicles, yarns, fabrics and textiles (classified
in position 65 of the International Trade Standard Classification) and specialized machinery and

devices for industry, which represented approximately USD 413 million or 64% of the value of
the commercial deficit.

Foreign trade in the region of the Republic of Moldova from the left bank of the Dniester
river

The evolutions of the foreign trade of the region on the left bank of the Dniester river recorded
positive evolutions compared to the region on the right bank of the river. After a deceleration in
the previous year, this year it started to recover, due to the increase of the production sector.
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Figure 4.12. Monthly evolution of the foreign trade of the region on the left bank of
Dniester river, %, 2012-2014
Source: According to the data of the State committee of the region on the left bank of the Dniester river.

In January-March the value of the trans-border transactions with goods of the region on the left
bank of the Dniester river was USD 584.4 million, by 16.8% higher than the similar period of last

year. The cross-border trade of this period was approximately 1/3 of the foreign trade of the
region left of Dniester River.

A very good evolution during the first three months of the year was recorded by exports, which
increased by 40.7%, to USD 168.4 million. A major contribution in this regard had the deliveries
to the region of Republic of Moldova on the right bank of the Dniester river (+14.2%), to EU
countries - Poland (55.7 times), Romania (+38.2%), Italy (+20.8%), Ukraine (3 times), etc. We
would like to mention that the Republic of Moldova and four EU markets represent approxi-
mately 72% of the sales market of the products delivered from the region, a plausible argument
for resuming the discussions on the possibility of signing the Agreement of In-depth and
Comprising Free Exchange with EU. On the other hand, the exports to the Russian Federation,
although increasing, their rate was moderate due to the evolution of exports to other markets,

which caused the reduction of its weight in the total exports from 18.4% during Q1 of last year
to 13.9% this year.

No. 13 (Q1) 2014 65



MOLDOVAN ECONOMIC TRENDS

Regarding the commodity structure, the increase of the exports of the region during Q1 of the
current year was due to the increase of the export of metals and metal products by more than 12
times. The export of food products increased by 48.9% during the first three months compared
to the same period of the last year. At the same time, there was a significant decrease of the
export of fuels and various electrical machinery. To mention that the structure of exports of the
region differs from that of the region of the Republic of Moldova on the right bank of the
Dniester river, as agricultural products and food represent only 16.1% of total exports, and fuels
and metals - 23.5% and 30.2%.

Export m Other states
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Figure 4.13. Geographical structure of the exports of the region on the left bank of
Dniester river, %, 2013-2014
Source: According to the data of the State committee of the region on the left bank of Dniester.

Imports had a more modest evolution in this period, which caused a continuous decrease of the
commercial deficit. The imports of the region on the left bank of the Dniester river were
approximately USD 416 million, by approximately 9% higher compared to the similar period of
last year.

Import
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Figure 4.14. Geographical structure of the imports of the region on the left bank
of the Dniester river, %, 2013-2014
Source: According to the data of the State committee of the region on the left bank of the Dniester river.

66 No. 13 (Q 1) 2014



MOLDOVAN ECONOMIC TRENDS

Contrary to exports, the predominant part of imports came from the Russian Federation -
approximately 55%, with a contribution of 4.5%. Likewise, in this period the imports from the
region right of Dniester were almost double, contributing to the increase of imports by 3.6%. At
the same time, the weight of the region of RM on the right bank of the Dniester river in imports
remains insignificant - approximately 5.2% of the total. To mention that the imports of fuel also
decreased in the respective period by 6.3%, representing 52.7% of the imports. Other products
whose imports decreased were oleaginous seeds (-65.4%), various electrical machinery and
equipment (-9.1%), but their weight in the total structure of imports is insignificant and their
influence on the modification of imports is also very low. A positive and relatively large influence
was that of metal products and beverages.

Considering the evolutions from the first quarter, there are premises for the growth of the
foreign trade also for the next periods of the year, at the same time exports will be supported
mainly by the revitalization of the metallurgic industry and the increase of the demand of EU
partners.

Trends and policies in the main countries that are economic partners of the Republic of
Moldova

Despite the geopolitical risks in the international arena, the situation of world economy continued
to improve during Q1 of the current year. However, the recovery is slow, and the growth forecasts
for this year, provided by the International Monetary Fund in April were downgraded compared to
those from the beginning of the year. According to the most recent data, we anticipate an increase
of world production by 3.6% this year, which represents a decrease by 0.1%, compared to the
forecasts of January 2014, and for 2015 the forecasts remain the same.

The pessimistic trend of the scenario was mainly caused by the uncertain evolutions of emergent
and developing economies. Regarding the neighbors of the Republic of Moldova, the economic
growth of the CIS countries is estimated at 2.3% in 2014, and the estimate has decreased by
0.3% since the beginning of the year; the weakest links are Ukraine and the Russian Federation.
Ukraine, which during Q1 of last year managed to recover its economic growth, during Q1 of the
current year, recorded a new annual GDP decrease by 1.1%. The economic growth of the Russian
Federation, according to the preliminary data, decreased during Q1 to 0.9%, and we anticipate a
worsening of the economic situation in the next quarter.

Table 4.6. Development trends of the main economic partners of the Republic of Moldova
(% compared to the similar period of last year)

D o
014 A O 0

A 1 2 3 4 5 6

GDP Q4 2012 2.0 -0.7 0.8 1.6 -2.3
Q12013 1.3 -0.7 2.1 1.0 -1.2
Q42013 2.6 1.0 5.4 2.2 3.3
Q12014 2.0 1.4 3.8 0.9 -1.1

Unemployment rate Q4 2012 7.8 10.7 7.0 - 8.1
Q12013 7.7 10.9 7.2 5.8 8.6
Q42013 7.0 10.7 7.3 5.5 7.7
Q12014 6.7 10.5 7.2 5.5 -

Annual inflation rate January 13 1.6 2.1 5.1 7.1 -0.2
February 13 2.0 2.0 4.8 7.3 -0.5
March 13 1.5 1.9 4.4 7.0 -0.8
January 14 1.6 0.9 1.2 6.1 0.5
February 14 1.1 0.8 1.3 6.2 1.2
March 14 1.5 0.6 1.3 6.9 3.4
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Table 4.6. - continue

A 1 2 3 4 5 6
Export of goods Q4 2012 2.8 0.3 -4.3 -3.2 -4.3
Q12013 0.5 4.3 5.5 5.0 -5.7
Q42013 3.8 6.0 18.9 -0.2 -3.8
Q12014 2.6 1.1 14.2 -1.8 -6.9
Import of goods Q4 2012 0.7 -1.5 -6.6 2.8 -3.2
Q12013 -2.6 -6.5 -0.3 5.7 -6.1
Q42013 1.1 -1.4 9.8 -0.5 -7.1
Q12014 1.8 1.9 13.7 -6.8 -20.5

Source: According to the data of OECD, Eurostat and the national statistics offices ofo the Russian
Federation and Ukraine.

NB: 1: The unemployment rate for Ukraine is set out according to the official data of Ukraine and reflects the
value of the indicator at the beginning of the year (for the cumulated period).

USA

US economy slowly recovers, and during Q1 of 2014 recorded a 2% increase of the GDP, a
decrease by 0.6% compared to the previous quarter, but an increase compared to the similar
period of 2013 by 0.7%. During the first months of the year the end consumption of households
recorded an invigoration, which, given the recovery of external demand from developed
countries, represented a boost for the business environment. Gross capital investments
increased by 3.7% compared to 1.7% during the similar period of last year, mainly due to non-
resident investments. Likewise, increases were recorded in the trade with goods and services,
both exports (3.7%) and imports (2.9%). In January-March of the current year, the increase
thereof was very low, of 1% and 0.1%, respectively, and the imports of goods, according to the
data of OMC, decreased during Q1 of last year by 2.6% compared to Q1 of 2012.

Likewise, the unemployment rate continued to decrease this year, and represented 6.7% during
Q1, compared to 7% during the previous quarter, and 7.7% during the first three months of
2013.

The reduction of the inflationist pressure on the world market, especially for primary products,
and also the still moderate increase of demand, both internal and external, attenuated the price
increase rates. During Q1 of the year, the annual inflation rate was 1.4%, by 0.3% less than
during the similar period of last year.

European Union

Unlike the unstable situation from the countries with emergent and developing economies, the
developed countries of the European Area firmly continued their recovery trajectory. During the
first three months of this year, the GDP of EU recorded an annual increase by 1.4%, including
0.9% in the Euro Area, which allowed the positive review of the economic forecasts in this area
for this year. At the same time, the evolutions in this area were heterogeneous. While some
states recorded growth, among which Great Britain, Romania, Poland, Hungary, Malta, Latvia,
Lithuania, Germany etc., others recorded a negative evolution of GDP volume (Netherlands,
Estonia, Cyprus, Greece, Finland, Italy, Croatia, Ireland). For now, a challenge for these countries
remains the identification of policies and leverages favoring the continued recovery of the
countries of the European Area, and correcting the unbalances which caused the crisis and those
which occurred as its consequences.

The positive evolutions in these states positively influenced other emerging and developing
countries which face with structural constraints. This year there was an increase of the end
consumption of households (+0.8%), generating an increase of demand for community and
extra-community products, and the imports of goods and services increased during Q1 by 4.2%,
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compared to the similar period of last year. The imports of goods, predominantly extra-
community ones, which decreased last year, increased by 1.9% during the first three months of
the current year.

The increase of demand was one of the factors which encouraged the investment activities of the
business environment, and the gross formation of fixed capital increased during the first three
months by 3.2%. The exports of goods and services increased by 4.2% compared to the first
three months of last year, when they increased by only 0.3%. At the same time, regarding the
exports of goods, the annual increase thereof was slightly attenuated at the beginning of this
year.

A positive indicator is the decrease of pressures on the labor market under the conditions of a
continuous decrease of the unemployment rate. On a level close to 11% (according to seasonally
adjusted data) at the beginning of last year, during Q1 of the current year the indicator
decreased to 10.5%. At the same time, the unemployment rate remains extremely high in several
states: Greece, Spain, Croatia, Portugal, Cyprus, and Bulgaria. Although an indicator of a still
weak economy in some of these countries, the low rate of occupancy may reduce at this stage the
pressure on the costs of labor, and may increase the competitiveness of the goods and services
provided by these states on external markets.

The decrease of the inflationist pressure was more significant in the European Area compared to
USA, given the heterogeneous economic evolutions from this area, and the complexity of the
challenges faced by some European countries. In March this year, the annual inflation rate was
0.6%, by 0.2% lower compared to the value of the same indicator in February, and by 1.3%
lower compared to March, 2013.

Romania

The beginning of the year was favorable for the economy of Romania, which, compared to other
EU states, had a good GDP increase. During the first three months of the year, especially due to
the high demand in the industry (the added value recorded an annual increase of 7.9%,
compared to 1.2% in the similar period of last year), sustained by a recovery of internal and
external demand, GDP increased in real terms by 3.5%.

The low level of the gross formation of fixed capital, which for the sixth consecutive quarter
continues to record a negative annual evolution (-7.8% during Q1 of 2014, compared to the
similar period of last year) and the high unemployment rate, maintained on the level of Q1 of
last year, may indicate the fragility of the economy and the occurrence of certain short- and
medium-term attenuation risks.

Russian Federation

The Russian economy continued its attenuation this year. According to official data, the GDP
volume increased by only 0.9% during Q1 of the current year, and forecasts are pessimistic both
for this year and for 2015, estimating an increase by 1.3% and 2.3%, respectively. These were
some of the unfavorable influences in this regard: the increase of geopolitical tensions, the
commercial sanctions applied against Russia by some of its external partners and the decrease
of prices for its energy resources, the added value decreased in most sectors of the economy
during the first months of the year, at the same time the determining impulse came from the
energy and construction sectors, which decreased by 4.8% and 5.3%, respectively.

The difficulties faced by Russian economy will surely have unfavorable influences on other
states, especially Eastern ones, where Russia is the main link of economic and political
cooperation. The Russian Federation hosts many Eastern immigrants and the main sales market
for its exported products has lower quality standards compared to those from the European
Union. Or, maintaining the unstable economic situation in the Russian Federation should
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motivate Eastern countries to promote a more constructive economic cooperation and to
develop structural policies which would stimulate the increase of their competitiveness.

Ukraine

This year Ukraine, along the Russian Federation, will probably represent the focus point of
negative impulses in the Eastern area. The sequence of negative events at the end of last year
continued this year - the political crisis, the armed conflicts in some regions of the country and
the Russian Federation annexing Crimea represent major risks not only for the short - and
medium-term growth prospects of Ukrainian economy, but also for other states in the region.

With an annual decrease of 2.3% during Q1 of last year, the GDP volume continued to also drop
by 1.1% during the similar period of this year, and most economy sectors recorded decreases:
manufacturing industry (-6.8%), transportation and communications services (-5.8%), construc-
tions (-3.9%), energy generation and water distribution (-2.4%), extractive industry (-0.9%) etc.
The political crisis and the conflict with the Russian Federation accentuated the structural
efficiency problems of the Ukrainian economy and severely worsened the conditions of the
business environment, and created a series of challenges to the national authorities in ensuring
the continuation of promoted policies. During Q1 of the year, the gross formation of capital
recorded an annual decrease by -52.3%, exports and imports of goods and services (-2%) and
(-7%) respectively, public authority expenditure (-9.1%).

The growth forecasts of Ukraine for this year are pessimistic and it is uncertain where the
Russian-Ukrainian conflict will lead; the economic situation of Ukraine becomes a risk factor for
the growth prospects of Eastern economies, including the Republic of Moldova. Moreover, on
short-term, we anticipate that the economic section of the Association Agreement with EU will
be signed by Ukraine, fact that could worsen the short-term economic situation of Ukraine. At
the same time, on medium- and long-term, if Ukraine manages to cope with all risks which could
occur in this context, it could become a competitive economy and it could better withstand
external shocks.

70 No. 13 (Q 1) 2014



MOLDOVAN ECONOMIC TRENDS

Chapter V

BUSINESS ENVIRONMENT

Moldova in international ratings

In the rankings of the last years drawn up by various international rating organizations and
agencies, the Republic of Moldova is on rather modest positions, which is an indirect indication
of the structural deficiencies of the national economy.

Doing business - 2014 in Moldova.
The position of Moldova in 2014 and its change compared to last year is shown in Table 5.1.

Table 5.1. Evolution of the "Doing Business" indicators for the Republic of Moldova

1 [Starting a business 81 93 82 -12
2 |Dealing with constructions permits 174 175 165 -1
3 |Registering property 19 16 17 3
4 [Getting credit 13 40 38 -27
5 |Protecting investors 80 80 114 0
6 [Paying taxes 95 116 106 -21
7 [Trading across borders 150 149 141 1
8 |Enforcing contracts 23 23 24 0
9 |Resolving insolvency 91 89 95 2
10 |Getting electricity 165 164 159 1
P051"t101} of the Repu})llc Qf Moldova in 78 86" 36 8
the "Doing Business" ratings

Source: According to the data of the Doing Business report of 2012, 2013 and 2014.

Compared to the rating of last year, in the Doing Business report of 2014, the position of the
Republic of Moldova improved by 8 positions, and was 78th out of 189 countries.

Like in previous years, the lowest position out of all these indicators is that of dealing with
constructions permits (174th position). For this purpose, the contractor must implement 26
procedures, which last 291 days. There was also a precarious situation for indicators Getting
electricity (165th) and Trading across borders (150th). In the two categories - Protecting
investors and Enforcing contracts - the Republic of Moldova maintained its positions of last year.
In the first case, it was ranked 80th, and in the second case it was ranked 23rd. The most
significant advance refers to obtaining credits (a climb of 27 positions).

Moldova in "The 2014 Index of Economic Freedom"

In the 2014 Index of Economic Freedom, the Republic of Moldova is 110th. The Index of
Economic Freedom is drawn up on an annual basis by the Heritage Foundation and Wall Street
Journal, and 186 countries participated in the study last year. Economic freedom is assessed
based on 10 indicators, called the 10 economic freedoms: 1) Business freedom; 2) Trade

* Last year’s rankings are adjusted
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freedom; 3) Fiscal freedom; 4) Government spending; 5 ) Monetary freedom; 6) Investment
freedom; 7) Financial freedom; 8) Property rights; 9) Freedom from corruption; 10) Labour
freedom.

The Index of Economic Freedom of Moldova is 57.3, improving by1.8 points over the previous
year. There were improvements in 6 out of the 10 indicators of the Index of Economic Freedom,
out of which: Investment freedom, Government spending, Monetary freedom, Business Freedom,
Freedom from corruption, Trade freedom. Indicators Labour freedom and Fiscal freedom
recorded a decrease, and Financial freedom and Property rights remained the same.

As in previous years, the Republic of Moldova obtained more points for "Fiscal freedom" (85.8),
"Trade freedom" (80.1), "Monetary freedom" (75) and "Business freedom" (70.1). In the
following positions: "Freedom from corruption” (29.5), "Investment freedom" (50) and "Labour
freedom" (37.9), our country received low scores.

In virtue of the Index of Economic Freedom, the economy of the Republic of Moldova is "mostly
not free". Out of the 43 European countries, Moldova is the 39th, and the Index of Economic
Freedom is lower than the region and global average.

Moldova in the Global Competitiveness Report (2013-2014)

The Global Competitiveness Report is published on an annual basis in the World Economic
Forum, measures the competitiveness of the country and draws up rankings of the analyzed
countries.

In order to comparatively assess the competitiveness of countries, the Global Competitiveness
Index is used, which is defined by 12 components. These are distributed in 3 pillars:

non: non

1. Basic requirements - "institutions"”, "infrastructure”, "macroeconomic environment”, "health
and primary education”.

2. Efficiency enhancement factors - "higher education and training”, "goods market efficiency”,

nmon nmon

financial market development ", "technological readiness"”, "market size".
3. Innovation factors - "innovation" and "business sophistication".

The rating is based on estimates, for which there is a scale of 1 to 7, where 1 is lowest and 7 is
highest.

According to the Global Competitiveness Report (2013-2014), out of 148 states participating
countries, Moldova was 89th. According to the Classification, higher ratings than those of
Moldova were obtained by Ukraine (84), Romania (76), Georgia (72), the Russian Federation
(64), Kazakhstan (50).

Table 5.2. Global Competitiveness Index for the Republic of Moldova

A 1 2 3 4 5
Global Competitiveness Index 89 3,9 87 3,9
Basic requirements 97 4,2 93 4,2

1 |Institutions 122 3,2 110 3,4
2 |Infrastructure 88 3,6 92 3,5
3 |Macroeconomic environment 77 4,6 93 4,4
4  |Health and primary education 93 5,4 86 5,4
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Table 5.2 - continue

A 1 2 3 4 5
Efficiency potentials 102 3,7 99 3,7

5 [Higher education and training 90 39 88 4

6 |Goods market efficiency 107 3,9 100 4
7 |Labor market efficiency 95 4,1 81 4,3
8 |Financial market development 105 3,6 104 3,6
9 |Technological readiness 64 3,9 65 3,9
10 |Market size 124 2,5 121 2,5
Innovation and sophistication factors 133 2,9 131 2,9
11 |Business sophistication 125 3,3 120 3,3
12 |Innovation 138 2,4 135 2,4

Source: The Global Competitiveness Report 2013-2014, 2012-2013.

Considering the different development levels of the countries, the importance of these
competitiveness factors is not identical in all countries. Depending on the contribution of the
factors to productivity, the Global Competitiveness Report identified 3 stages of the countries,
namely: competitiveness determined by production factors, efficiency, and innovation. In the
international rankings of the Global Competitiveness Index, the Republic of Moldova is in the
first stage, namely competitiveness determined by production factors (unqualified or weakly
qualified workforce; natural resources). At the same time, maintaining competitiveness in this
development stage involves, first of all, proper operation of public and private institutions (pillar
1), well-development infrastructure (pillar 2), stable macroeconomic environment (pillar 3) and
workforce with at least basic education (pillar 4).

Consequently, in the Institutions indicator, we have low positions in the following fields:
property rights (position 131), judicial independence (position 145), favoritism in the decisions
of government officials (131), efficiency of the legal framework in settling disputes (131). An
unfavorable situation is in the field of road quality, the same as in previous years - the last
position in the rankings (148).

Relatively better positions (out of the 12 aforementioned components) is for indicators
"technological readiness" (64), "higher education and professional training (90)".

In the fields "innovation" and "business sophistication”, the Republic of Moldova is in rather low
positions - 138th (3 positions lower than in the previous period) and 125th (5 positions lower).
GCI for the Republic of Moldova is 3.9 (Figure 5.1).

The research conducted in the recent years by various international organizations allows us to
compare the business climate in several countries, including in the Republic of Moldova.

At the same time, for a more precise assessment of the business environment in the Republic of
Moldova, it is not sufficient to limit ourselves to the factors used in international comparative
research, but it is rational to consider the characteristics of the business climate from our
country. In this context, within the scientific research project of NIER: "Perfecting the
development policy of small and medium enterprises and consolidating the partnership
between business entities and the bodies of the public administration”, stage 2013 "Researching
the process of creating the public-private partnership, identifying factors, assessing its deve-
lopment forms and directions" (Project Manager - Ph. D. Aculai E.), an approach was developed
whose goal was to set and quantify the trends of the changes in the business environment! and

1In order to assess the business environment, 304 entrepreneurs were questioned from most districts of the country.
The questioning was conducted in 2013 and reflects the opinion of entrepreneurs regarding the change of the
business environment for the period 2011-2013.
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Institutions
7T

Innovation —— o | Infrastructure

Labor market efficiency

Figure 5.1. Global Competitiveness Index by components, 2013-2014
Source: The Global Competitiveness Report 2013-2014, 2012-2013.
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and entrepreneurs
5. Activity of state officials in
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6. Regulating entrepreneurial

7. Investment activity in Moldovan
8. Laws regulating business activity

2 2.Relations between the authorities

I improve Emmworsened — ewawsPerceptions Index of business environment

Figure 5.2. Main trends of business environment changes in 2011-2013, %
Source: Aculai, E.,, Project Manager Perfecting the development policy of SME and consolidating the
partnership between businesses and public administration bodies. Researching the process of creating the
public-private partnership, identifying factors, assessing its forms and development directions. Applied
research project ASM Ne 11.817.08.29A. Stage 2013. Chisinau: INCE, 2013. 202 p.
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its determining factors, considering the current conditions from the Republic of Moldova.
According to this project, the following aggregated factors were selected, which have a
significant impact on the business environment: (1) Regulatory influences on the business;
(2) Infrastructure; (3) Work resources; (4) Legislation regarding the entrepreneurship activity;
(5) Judicial system; (6) Innovations, their elaboration and implementation; (7) Activity of state
clerks, qualified in regulating business activities; (8) Relations between authorities and
entrepreneurs; (9) Attractiveness of investments in Moldovan businesses; (10) Possible risks.

The results of the project show that out of the 10 aggregated factors which determine the trends
of the business environment according to the questionnaire, the situation improved only in
"Infrastructure. Access to resources”. A worsening trend was recorded, in the opinion of a
relatively large number of entrepreneurs, in: existence of necessary jobs; activity of state clerks
involved in the regulation of business activities; investment activities of internal businesses;
legislation which regulates entrepreneurship activities. The most important negative impact on
the business environment is that of external risks for companies, and the legal system.

The main trends of the business environment changes are shown in Figure 5.2.

For 2013-2015, the forecast index! regarding the perception on the business environment is
twice the similar index (56% compared to 27%). This is an indicator of the hope of
entrepreneurs that the situation will improve.

1 The business environment perception index reflects the percentage of the questioned entrepreneurs that indicated
positive changes in the business environment (in relation to the total number of respondents that indicated positive
or negative business environment change trends).
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Chapter VI

SOCIAL SECTOR

Demographic situation

In January-March 2014, the number of live births in the country was 8,988, an insignificant -
0.1% increase compared to the same period of last year. The birth rate was 10.2 live births for
every 1,000 people. The number of deceased was 10,956 persons. The general mortality
increased by 0.9% compared to last year. The death rate was 12.5 deceased for every 1,000
people. The natural decrease rate was 1,968 persons, or 2.3 persons for every 1,000 people,
compared to 2.2 during Q1 of 2013. The number of infants deceased in January-March 2014
increased by 6.5%. The infantile mortality rate was 11.0 infants deceased for 1,000 live births.

The structure of the death rate by death cause classes shows that most deaths (60.8%) were
caused by diseases of the circulatory apparatus, malign tumors represent 13.7%, diseases of the
digestive apparatus - 8.6%, accidents, intoxications and traumas - 7.5%, diseases of the respi-
ratory apparatus - 4.1%, other classes - 5.3%.

Table 6.1. Evolution of demographic processes by development region
in January-March 2014, thousand persons

Infants Population

Live births, Deceased, Number of | Number of

deceased, growth . .
persons persons marriages divorces
persons rate
Chisinau 2,549 1,802 37 747 961 731
North 2,295 3,608 29 -1,313 992 774
Center 2,554 3,308 16 -754 1,360 898
South 1,192 1,755 15 -563 621 445
U.T.A. Gagauzia 398 483 2 -85 218 109

Source: According to the data of the National Bureau of Statistics.

The total number of marriages in the country was 4,152, which is on 6.5% increase compared to
the similar period of last year. The marriage rate was 4.7 marriages for every 1,000 people.

The total number of divorces in the country was 2,957, which is on 1.3% more than during the
similar period of last year. The divorce rate was 3.4 divorces for every 1,000 people.

Migration of population

In January-March 2014, according to the Ministry of Internal Affairs, 683 foreign citizens and 68
repatriates received residence permits (permanent and temporary). The structure of immi-
grants by the goal of arrival was dominated by work - 40.3%, family - 37.2%, education - 8.8%,
other causes - 13.7%.

By country of emigration, foreign citizens are immigrants from: Romania - 163 persons, Ukraine -
99 persons, Russian Federation - 78 persons, Turkey - 62 persons, Italy - 40 persons, United
States of America - 20 persons, Israel - 15 persons, Iraq - 13 persons, Syria - 13 persons,
Armenia - 9 persons, France - 9 persons, other countries - 162 persons.
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Figure 6.1. Distribution of foreign citizens by arrival purpose in RM
in January-March 2014, %
Source: According to the data of the Ministry of Internal Affairs.

Labor market

During Q1 of 2014 the economically active population of the Republic of Moldova was 1,128.1
thousand persons, 0.6% (7.1 thousand) more than in the first quarter of 2013. The structure of
the active population was modified as follows: the weight of the employed population increased
from 91.9% to 94.9%, and the weight of the unemployed population decreased from 8.1% to
5.1%. There were no important disparities by genders and areas among economically active
persons: the weight of men (50.7%) exceeded that of women (49.3%), and the weight of
economically active persons from rural areas was higher than that of the active population from
urban areas: 50.3%, respectively 49.7%. The activity rate of the population aged 15 years and
over was 37.7%, practically on the level reported in the respective quarter of the previous year
(37.5%). This indicator reached higher values among men - 40.4%, compared to the rate of the
estimated female population - 35.4%. The activity rates by area had the following values: 43.9%
in urban areas and 33.2% in rural areas. In the age category 15-29, this indicator was 27.4%, and
in age category 15-64 (the active age in the countries of the European Union according to the
Eurostat methodology) - 41.9%. The activity rate of the active population (16-56 for women and
16-61 for men) was 44.7%.

Employed population was 1,070.6 thousand persons, 3.9% more than the 1st quarter of 2013.
Like in the case of the economically active population, there were no disparities by gender:
50.2% men and 49.8% women. The same situation was recorded for the distribution by
environments: 50.8% rural and 49.2% urban. The employment rate of the population over the
age of 15 was 35.8%, an increase of 1.3% compared to the first quarter of 2013. For men it was
higher (37.9%) than women (33.9%). In the distribution by residence area, the employment rate
was 41.2% in the urban area and 31.8% in the rural area. The employment rate of the active
population (16-56/61 years old) was 42.2%, of the population aged 15-64 - 39.7%, and in age
category 15-29 this indicator was 25.1%.

In the distribution by the activities in the national economy we find that in the agricultural
sector 260.2 thousand persons are active (24.3% out of the total number of active persons). The
number of active population in agriculture increased by 55.7 thousand persons, or 27.2%,
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compared to Q1 of 2013. In the non-agricultural activities the number of active persons was
810.4 thousand, 15.3 thousand or 1.9% lower compared to Q1 of 2013. The weight of active
persons in industry was 13.1% (13.5% in Q1 of 2013) and in constructions, respectively, 4.8%
(5.0% in 2013). In the services sector, 57.8% of the total number of employed persons worked,
and this weight decreased by 2.6% compared to Q1 of 2013. The absolute number of active
persons employed in the sector of services decreased by 16.7 thousand. According to the
distribution by ownership forms 71.5% of the population was active in units with private types
of ownership, and 28.5% in units with public types of ownership. The structure of active
population by professional statute shows that the number of employees was 73.2% of the total.

In the informal sector there are 13.4% of the total active persons in the economy, and 28.4% had
informal jobs. Out of the number of informally employed persons, employees are 22.0%, and
8.5% of total employees have informal jobs.

The number of underemployed persons was 90.4 thousand, which represents 8.4% of all
employed persons. The number of persons from this category increased by 1.5% compared to
Q1 of 2013.

The number of unemployed persons, estimated according to the methodology of the
International Labor Office was 57.5 thousand, 33.3 thousand less than during Q1 of 2013.
Unemployment affected men more - 60.8% from the total number of unemployed persons, and
people from urban areas - 58.5%. The unemployment rate on country level recorded the value
of 5.1%, less than during Q1 of 2013 (8.1%). The unemployment rate for men was 6.1%, and for
women it was 4.1%. There were disparities between the unemployment rates in the urban
environment and in the rural environment (6.0% and 4.2%, respectively). Among youth (15-24)
the unemployment rate was 11.9%. In the age category 15-29 this indicator was 8.2%.

The inactive population aged 15 and over was 62.3% of the total population of the same age
category, lower than the level of the same quarter of 2013 by 0.2%, or 5.3 thousand persons.
Regarding the relation to the labor market, within the inactive population there are two
important categories: discouraged persons and persons who were declared by households as
having left abroad to work or to look for work. Discouraged persons were 16.1 thousand -
compared to 27.7 thousand in 2013. The number of persons declared by household units as
having left to other countries looking for work was, according to estimates, approximately 326.8
thousand persons - compared to 294.0 thousand persons in 2013. Two thirds of the number of
people who left were men (63.1%), the same as persons who left from rural establishments
(71.8%).

Registered unemployment, according to the data of the National Employment Agency, on April
01, 2014, 23.7 thousand registered unemployed persons were looking for a job, and every 11th
had been laid off. Out of the total number of unemployed persons, 53% were women. Over 10%
of the registered unemployed persons received unemployment benefits, whose average value
was 1,167.4 MDL in March 2014. For 1 job listed by companies, there were 4 unemployed
persons in average.

Remuneration of labor

In January 2014, according to NBS of RM, the nominal gross salary was 3,777.4 MDL, on 10.2%
increase compared to January 2013. In the public sector the average salary in January this year
was 3380.8 MDL (+12.8% compared to January 2013). In the (real) economic sector the salary
was 3,949.5 MDL (+9.3% compared to January 2013). The index of the real salary earnings for
January 2014 compared to January 2013 was 104.9% (calculated as the ratio between the index
of the gross nominal salary earnings and the index of consumer prices).

In February 2014, the nominal gross salary was 3,717.9 MDL, a 9.8% increase compared to
February 2013. In the public sector the average salary in February this year was 3,492.0 MDL
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(+12.8% compared to February 2013). In the (real) economic sector the salary was 3815.3 MDL
(+8.7% compared to February 2013). The index of the real salary earnings for February 2014
compared to February 2013 was 104.2% (calculated as the ratio between the index of the gross
nominal salary earnings and the index of consumer prices).

In March 2014, the nominal gross salary was 3,912.4 MDL, an 7.3% increase compared to March
2013. In the budget sector the average salary in March this year was 3,471.1 MDL (+6.6%
compared to March 2013). In the (real) economic sector the salary was 4,095.6 MDL (+7.6%
compared to March 2013). The index of the real salary earnings for March 2014 compared to
March 2013 was 101.5% (calculated as the ratio between the index of the gross nominal salary
earnings and the index of consumer prices).

Table 6.2. Average nominal gross salary in January-March 2014
by economic activities, MDL

Economic activities \ January February \ March
Total economy 3,777.4 3,717.9 3,912.4
Agriculture, forestry and fishing 2,345.9 2,340.3 2,596.1
Industry - total: 4,072.7 3,906.8 4,164.1
Mining and quarrying 3,353.1 3,209.2 3,970.2
Manufacturing industry 3,693.7 3,557.2 3,788.2
Production and supply of electricity and
thermal energy, gas, hot water and air 6,489.4 6,290.4 6,643.9

conditioning

Water distribution; sanitation, waste
management, settlement activities
Constructions 3,938.7 3,694.6 3,990.3

Retail and wholesale; maintenance and repair

3,966.8 3,674.4 4,041.7

of vehicles and motorcycles 3,282.4 3,197.7 3,324.6
Transportation and storage 3,662.4 3,520.0 3,692.9
Accommodation and public catering 2,625.2 2,550.8 2,663.3
Information and communications 7,641.0 7,417.2 8,932.0
Financial and insurance activities 7,045.2 6,714.8 7,963.7
Real estate transactions 3,630.4 3,582.9 3,648.7
Professional, scientific and technical activities 5,223.6 5,002.2 5,487.2
Administrative services and support services 3,019.3 2,903.8 3,094.4
Egggfiiiﬁ:ﬁigatm and defense; mandatory 49117 4,963.4 5134.3
Education 2,956.8 3,119.5 3,059.1
Health and social work 3,460.6 3,382.0 3,461.5
Art, recreational activities and entertainment 2,567.7 2,637.3 2,491.5
Other services 5,376.2 5,473.4 7,061.3

Source: According to the data of the National Bureau of Statistics.

Methodological specifications: Starting with January 2014, according to NBS of RM, the new
version of the Classification of Activities in Moldovan Economy (CAME Rev. 2), fully harmonized
with NACE Rev. 2. The new classification essentially differs from the previous procedure (CAME
Rev. 1). Therefore, we cannot present the indicators regarding the increase rates by separate
activities.

Social protection of the population. According to the data of the National Agency of Social
Insurance, the number of pensioners registered by the social protection institutions as of April
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01, 2014 was 659.1 thousand persons, or 9.8 thousand persons more compared to April 01,
2013. The average size of the monthly pension, as of Tuesday, April 01, 2014, was 1,021.3 MDL
(before indexing), 6.5% more than Monday, April 01, 2013.

Household disposable income and expenditures

Household disposable income during Q1 of 2014 amounted to a monthly average per capita of
1,650.0 MDL, according to the data of the Household Budget Survey, a 5.7% increase compared
to the same period of last year. In real terms - the consumer price index of the population
revenues reached 0.3%. Salary payments represent the most important source of income, 42.6%
of the total disposable revenues, and their contribution is practically on the same level as that of
Q1 of 2013. During Q1 of 2014, social services contributed to the formation of household
revenues by 20%, or by 0.6% p.p. higher than during the same period of last year. Revenues
from independent activities represent 16% of household revenues, including 10.1% revenues
from individual agricultural activities, and 5.9% - revenues from non-agricultural individual
activities. Money transfers from abroad represent 17% of the total revenues, and their
contribution is by 0.4% higher than during the same period of last year.

Depending on the residence environment, we find that the revenues of urban population were in
average 647.2 MDL or 1.5 times higher than those from rural areas. The main income revenue
source of the population from the urban environment consists of wages, with 57.6% of the total
revenues (53.6% during Q1 of 2013) and social services - 18.2% (17% during Q1 of 2013). The
main revenue source of the population from rural areas also consists of wages (25.7%), but the
contribution thereof is 2.2 times lower than the one from urban areas. At the same time, the
revenues obtained from individual agricultural activities ensured 19.9% of the total disposable
revenues. The rural population, compared to the urban one, depends more on transfers from
abroad, as their weight in revenues is of 24.6% compared to 10.2% for the urban population. A
higher weight of social services is also characteristic for rural population, as the contribution
thereof is of 22.1%, compared to 18.2% in the urban environment.

In the structure of disposable household income, monetary revenues are predominant - 88.8%,
while in-kind resources account for 11.2%. In absolute terms, the average monthly value of
monetary revenues was 1,465.2 MDL per capita, and that of in-kind revenues was 184.9 MDL.
Monetary revenues represent 96.1% of the revenues of urban population, while for rural areas
the weight thereof is of 80.5%.

Household consumer expenditure of the population during Q1 of 2014 was in average 1,731.9
MDL per capita, by 4.6% higher than during the same period of the previous year. In real terms,
following the adjustment of the consumer price index, the population spent in average 0.8% less
than during the same period of last year. Most traditional expenses were intended for the food
demand - 43.9%. For housing maintenance, a person allocated, in average, 18.6% of the total
consumer expenditures (+0.3%), and for clothes and footwear - 10.4% (+0.8%). Other expen-
ditures were as follows: healthcare - 6.6% (compared to 6.7% during Q1 of 2013); transpor-
tation - 4.4% (compared to 4.6%); communications - 4.5% (level of last year); housing
endowments - 3.2% (level of last year); education - 0.6% (compared to 0.8%) etc.

In average, the consumer expenditure of the urban population was 2,051.0 MDL per capita per
month, 563.1 MDL or 1.4 times higher than in rural areas. In urban areas, in order to ensure the
consumption of food products, the population allocated 41.6% of monthly consumer
expenditures (41% during Q1 of 2013), and in rural areas - 46.4% (45.9%). The urban
population spent more for household maintenance (20.6% compared to 16.5% in rural areas),
transportation (4.9% compared to 3.9%) communication services (4.8% compared to 4.2%),
entertainment services (1.9% compared to 0.5%), and for hotels, coffee shops and restaurants
(1.9% compared to 0.5%). At the same time, the rural population spent more on health (7.1%
compared to 6.1%) and house endowments (3.8% compared to 2.7% in urban areas).
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In the structure of total consumer expenditure of the population, monetary expenditure are
predominant - 89.4%, over in-kind ones - 10.6%. In urban households, in-kind expenditure
represents 3.8% of the total consumer expenses, usually the consumption of food products
received free of charge from outside the household (relatives, welfare etc.), and in rural
households, 17.7% of expenditure represents the consumption of products obtained from
individual agricultural activities.

Healthcare

The morbidity of the population because of infectious diseases in January-March 2014,
according to the preliminary data of the Ministry of Health, is characterized by the increase of
the number of diseases by epidemic parotiditis, viral hepatitis and acute intestinal infections. In
case of the other infectious diseases, for most diseases there is a decreasing trend in the number
of cases.

At the same time, there were: 99,751 cases of diseases of respiratory airways with multiple
localization, 83.4% compared to January-March 2013; 513 cases of morbidity by influenza,
22.7% compared to January-March 2013; 3,298 cases of acute intestinal infections, 110.7%
compared to January-March 2013; 58 cases of viral hepatitis, 148.7% compared to January-
March 2013; 12 cases of epidemic parotiditis, 171.4% compared to January-March 2013; 2865
cases of chickenpox, 87.0% compared to January-March 2013, etc.

In case of the morbidity caused by "socially determined” diseases, we notice an increase of the
cases of pediculosis and gonococcus infections, respectively by 27.6% and 12.0%. In January-
March 2014 there were 133 HIV carriers. At the same time, there were 48 cases of AIDS.

Crimes

According to the information provided by the Ministry of Internal Affairs, in January-March 2014
there were 8.9 thousand crimes, or 8.4% more than in the same period of the previous year. In
average, for 10 thousand people there are 25 crimes in this period. The highest level of crimes
was recorded in Chisinau and Balti, respectively 39 crimes for every 10,000 people, and 31
crimes for 10,000 people, which is 1.5 times more than the average values of the country.

In February-March 2014 there were 55.2% more crimes against families and minors, including
cases of family violences - 61.3%. At the same time, there were several economic crimes -
42.4%, against life and health - 3.1%, crimes against public health and social living - 2.6%.
Thefts are predominant in the structure of crimes, with a weight of approximately 37% of the
total crimes. In this period there were less crimes against the patrimony.

Compared to January-March 2013, there were more crimes involving firearms, explosives and
grenades. The number of these crimes decreased by 43%, namely 13 cases in January-March
2014, out of which 4 cases of hooliganism, 2 cases of intentional harming and one case of
burglary.

Out of the total crimes, every seventh crime was committed by work-able, unemployed persons.
The weight of crimes committed by minors or with their participation was 2.0%.

In January-March 2014 there were 454 road accidents or approximately 5 accidents every day.
As a result of road accidents, there were 68 deaths (including 5 children), and 538 persons were
injured (including 46 children). In average, for 100 thousand people there are 13 road accidents.

According to the data of the Service of Civil Protection and Exceptional Situations within the
Ministry of Internal Affairs, in January-March 2014 there were 521 fires or 38.2% more
compared to the similar period of the previous year. 43 people died in fires. The fires caused
losses of 8.9 thousand MDL.
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Development of the social sector of the region of the Republic of Moldova from the left bank
of the Dniester river!

Labor market. On April 01, 2014 the employedpopulation was 104.3 thousand persons, 1019
persons or 1.0% less than in January-March 2013. In January-March 2014, the number of
unemployed citizens registered with labor occupancy agencies was 5,403 or 3.4% more than in
the respective period of last year. Out of the total number of registered citizens - 3,067 persons
were women (56.8%). Overall, in January-March 2013, the Transnistrian Employment Agency
helped hire 463 persons. In January-March 2014 there were professional consultations with
students: group consultations - 189, which amounted to 3,094 persons, and individual
consultations - 186, with 185 persons, with the adult population: individual consultations -
1,812, with 1,721 persons For professional training, there was expenditure of 110.9 thousand
rubles, including scholarships - 53.8 thousand rubles. For unemployment benefits there was
expenditure of 4,128.2 thousand rubles. The average value of the unemployment benefit in
January-March 2014 was 426.7 rubles.

Remuneration of labor. In January-March 2014, the average monthly nominal salary for an
employee, except for small companies, was 3,952 rubles or 110.4% compared to January-March
2013 (at the official exchange rate of the monetary authority left of the River Dniester - 356 USD
or 110.2% compared to January-March 2012).

In the analyzed period, the average nominal salary calculated for one employee was higher than
the average salary per region in the following economic branches: "Banks and credits” (8,304
rubles or 748 USD), "Electro- and radio- communications” (8,935 rubles or 805 USD),
"Insurance” (5,426 rubles or 489 USD), "Trade and public food sector” (4,254 rubles or 383
USD), "Industry” (5,022 rubles or 452 USD), "General commercial activities” (3,950 rubles or
356 USD), "Constructions” (4,905 rubles or 442 USD), "Transportation” (4,369 rubles or 394
USD), "Sports, entertainment and tourism” (4,935 rubles or 445 USD).

At the same time, the average monthly salary calculated for one employee was lower than the
average salary per region in the following economic branches: "Geology and meteorology”
(1,954 rubles or 176 USD), "Forestry” (1,922 rubles or 173 USD), "Social work” (2,021 rubles or
182 USD), "Postal communications” (2,137 rubles or 193 USD), "Culture and art” (2454 rubles or
221 USD), "Administration bodies” (2,613 rubles or 235 USD), "Health” (2,686 rubles or 242
USD), "Education” (2,640 rubles or 238 USD), "Science” (2,586 rubles or 233 USD), "Agriculture”
(2,941 rubles or 265 USD).

In industry, the highest average nominal monthly salary in January-March 2014 was recorded
for the employees of the following sub-branches: electricity - 524 USD, namely 47.3% more than
the average salary in the region, ferrous metallurgy - 591 USD or 166.1% of the average salary
of the economy, food industry - 424 USD or 19.0% more than the average salary of the economy.
The lowest average monthly nominal salaries calculated for January-March 2014 were in the
following sub-branches of industry: other industrial branches - 255 USD, lower than the average
salary in the region by 28.3%l wood processing industry — 248 USD, lower than the average
salary by 30.4%; polygraphic industry — 302 USD, lower than the average salary in the region by
15.2%; chemical industry - 362 USD or 1.5% more than the average salary of the economy.

Social protection of the population. The average number of pensioners for January-March 2014
was 140,175 persons, out of which work pensions - 135,834 persons, and social pensions -
4,341 persons. The average value of the monthly pension set for January-March 2014 was
1,344.45 rubles (work pension - 1367.40 rubles, social pension - 626.45 rubles), 9.0% more
than in the similar period of last year.

1 The analysis was elaborated based on the data of the Statistical Service of the region on the left bank of the Dniester
river.
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Subsistence minimum, For 3 months, the value of the subsistence minimum was in average for
one person 1,315.73 rubles a month, 8.0% more than in the similar period of last year.

In March 2014 the value of the subsistence minimum by population categories for the work-able
population was as follows: 1,443.48 rubles a month, women - 1,353.66 rubles a month. The
subsistence minimum of pensioners was 1,097.48 rubles a month, children under the age of 6 -
1,184.92 rubles a month, children aged 7 to 15 - 1,455.10 rubles a month.

Table 6.3. Subsistence minimum in the region left of the River Dniester
in January-March 2014
(in average for one person, rubles a month)

‘ .
A O [
D N
DO d (10 0
0 C dged (er o6 0

1,446.26

anuary 1,314.27 1,353.68 1,098.19 1,184.64 1,454.96
February 1,319.64 1,452.41 1,358.69 1,102.99 1,189.50 1,460.80
March 1,313.28 1,443.48 1,353.66 1,097.48 1,184.92 1,455.10

Source: According to the data of the Statistical Service of Transnistria.

Crimes. In January-March 2014, public order protection agencies recorded 2623 complaints and
reports regarding crimes or 3.9% less than in January-March 2013. There were 1,205 crimes,
2.8% less than in the same period of last year. Out of these: 10 - murders, 20 - severe intentional
attacks, 60 crimes related to illegal arm trafficking, 33 crimes committed by the use of, arms,
munitions and explosives, 92 - crimes against the public order, 108 - drug-related crimes, 36 -
frauds, 295 - thefts, 37 - larcenies, other crimes - 354, etc. The crimes affected 644 persons, out
of which: 20 persons (3.1%) died, and 9 persons (1.4%) were seriously injured.

No. 13 (Q1) 2014 83



MOLDOVAN ECONOMIC TRENDS

- STATISTICAL ANNEX

84 No. 13 (Q 1) 2014



MOLDOVAN ECONOMIC TRENDS

"BIEP SINSHEIS JO NEAING [BUOHEN U3 JO Iep 3yl 01 Suip10dy :a2.nos

6001 | Z'T8SE | ¥EOT |EEVSET| SBOL | 2109 | TL0T | S¥6ZE | ZL0T | T'#86 | ZP0T |0BBBLL| 9°€01 |Z69F%12| +#I0Z1C
2501 | 9vLiy | S¥OT |BO1I9%1| 911 ¥009 | +'L0T | 8'€€9€ | ZZST | LOEPE | SZIT |1'Z6LIZ| ZTIT |£'9959Z| £10Z Al'O
9'S0T | £00S¥ | E¥OT |[LLTIST| Z20T | L'BZIT | SL0T | 9€8€ | 8'6ST | #'4¥8BS | THIT |19E¥SZ| 62T [+9E66Z| E10Z 1110
L901 | ¥¥S0¥ | 9401 |T'88EET| 8001 | SZBIT | #€1T | L1962 | 8E01 | €490Z | 6'SOT | 64961 | 1901 |[£€0L£2| €10Z 11D
9'901 | 8'TLFE | SZ0T |L'€BZZT| SOIT | S225 | 2201 | 0962 | E£201 | 8+Z8 | 6207 | 10291 | SEOT |L'ZL961| €EI0Z I
¥'101 | 8'1¢#2¥ | 9¢01 |960121| 8101 | 1'Z8% 596 | 6Z€2€ | 80L | €116Z | S96 |S€0Z81| SL6 |e£stbzz| Z10Z AI'D
€01 | €080% | #7401 |S260+L| OOL 6501 | €201 | 968EE | 269 | £E26E | ¥L6 |99202Z| €86 |89019Z| ZI0ZI1'O
E10T | B'LLEE | TT0T [L'LLZTZT| 6001 SO1L €¥0T | S'¥16Z | SZ6 | 96Z61 | S0OT [97128LI| 9001 |#e6611Z| ZI0Z11'0
'86 8282 | ¥201 | BA9TI | B80T S6E 6'Lb 1442 | 9101 128 STO0T | 89ZST 101 |8'S6081| Z10Z1'D
0'90T | 10891 | 6'€E0L | 00¥SS | T'SOT | I'VEVE | #'L01 | SZBEL 1548 L91Z1 | +¥'601 |T'BLOEB| 6'BOT |1'648B66 £10Z
8'00T | Z%S¥1 | ZEOT | BLIOS | BT1OT I¥0€ | 8001 | ¥1EZT 6'6L 9686 066 | 98B9EL £'66 |8'LZZBB 2102
9'60T | 6S6ET | ET0T | TEBSY | 6'T01 | 0ZLZ | Z'OIT | BISIT | 2'SOT | S600T | €90T | 06E89 | 8901 |L'BVELS 110z
LTTIT 89611 | T'SOT | 16Z6E | LZIT | SLEVYZ | 6801 | B¥ES6 | +'L01 | #4598 | 2901 |L'0Z66S| T'L0T |S'SBBIL 010Z
856 | 90296 | S66 |ZSESSE| ZEL | LB0TZ | 108 | B0£08 | 106 |SPEIS| 9€E6 [Z60B0S| O¥6 |86Z+09 6002

85

No. 13 (Q 1) 2014



MOLDOVAN ECONOMIC TRENDS

"EJEp S2PSHEIS JO NEAIN [BUONEN AU Jo elep ay) o) Sulploddy faounog

X 9'BZZ8- X 8'8EZ- 9'801 Z5L6Y 001 S'196%Z 9'E0T T69v1Z ¥10Z1°0
X 6’66701 X 2 8LY 9E0L LT'EDT9 201 Z'S8Y0E 2111 L'9959Z £10Z Al "0
X L'9S¥6- X 6'91L 2’101 £4999 ¥'L0T 600ZE 6ZIT '9E£667 £10Z 111 0
X £'6066- X L'Le9 £01 L'9LSS 2901 Z'80VLE 1901 E'EOLEZ £10Z 11 'O
X S'Z298L- * £58- 9’901 L'elév 9201 8'00+EL S'EOT L'ZL961 £10Z 10
X 1'99£01- X ¥961- 5001 Z'E6YS L'001 LYISLT S'L6 E'SHie Z10Z Al 'O
X 91206 X v0S 8001 L'BESY 0101 8'SBO0E £86 890192 Z1oz 111 "0
x LE958- X EvL 1'66 1005 9'66 BLB9VE 9'001 ¥e611e Z1oz 11 "0
X 20808~ €501 TTLT 1ot 6EVT 6101 8Y9¥ET 101 856081 210210
X VBZLLE- X ILELT E£'E0L 899522 2801 CEOEETT 6801 1’64866 £10Z
X L'S69SE- X ¢E 8101 1'¥9802 6001 9°Z90£01 £'66 g'Lcz88 2102
X 8'SP9LE- X SZL ElL 88L161 £L0T 506096 8901 L'BYEZR 110€
g¥11 5'59¢8E- 6'LST 1'8%9 L1 0'Z9e91 £L01 £'0¥ZEB 201 5'5881L O0T0E
L9 882122 56 L'6ZE 1'69 SS9ET 'E6 L4589 6 8609 6002
el (] L

No. 13 (Q1) 2014

86



MOLDOVAN ECONOMIC TRENDS

"SUOE|NI[ED 5 JOINE ‘EJEP BAOP|O]Y JO Jueg [EUOEN 213 03 Suipioddy :asinog

(]

e 8y 6L ¥'S $10Z1°0)
9'Z S s 6% EI0ZAL'O
1z Gy 0's 0% £10Z I11°C
9'Z ' L'S Z's E£10Z11°0
T'E ¥ 6'S ¥ E10Z1°
T'E 9 6 6€ ZI0Z AL'D
¥'9 L'E 9E ¥ Z1oz
£9 S 61 R ZI0Z11°0
76 S Ly 7'9 ZI0Z1°0|
97 £ 99 9¥ £102
9 R 8'c 9y Z102
8'8 8's '8 9L 1102
I'6 €L LS ¥L 0102
8 9'g- 0 6002

87

No. 13 (Q 1) 2014



MOLDOVAN ECONOMIC TRENDS

"SUDIE[ND[ED S JOYINE ‘EIEP BAOP|O JO Jueg [EUOTIEN a1 01 Suipioddy :a04nog

5Z Zs L8 8's $10Z [dy
Lz 0s B LS $T0Z YaIep|
B2 6 6L ¥'s $10Z Aenagay
Le 9¥ €L 1S ¥10g Aenue
6'd 9t oL s £10E taquiadag]
62 9% 89 6F £10Z 19qWanoN
12 [R5 69 L'y £10Z 1290120
12 £ 0's 6'E Z10Z taquaidas
12 Sy b L€ £10Z 1snany
02 9% 6'S £ £10Z AIn
02 S'd 6 'S £10Z aun|
+'Z 0% 001 L'S £10Z Aep
¥'E L'E 1'9 5% £10Z [Mdy]
i3 g€ 5'S v E10Z Yaep|
I's [R5 g'g v £10Z Atenagay
1e ¥ 89 Ly £10Z Aenue
£ 9E ¥'S 'y Z102Z 1aquiada(
67 9¢ (33 L'E Z10Z 19quaAoN
X3 9¢ 8y 6'€ Z10Z 1290120
£9 S'E 1S 6F Z10Z Jaquaidag
+'9 L'E 53 v Z10Z 1sndny
9 8E 1'Z ¥ Z10Z Ain
9 'y 60 LE 210z aun|
19 [R5 z 'y 2102 e
£9 6'f 62 LY Z10Z [udy
L £5 22 +'S Z10Z YaIep
6'8 6% g 1'9 Z10Z Atenagay
811 S 5 6'9 Z10Z Aenue

No. 13 (Q1) 2014

88



MOLDOVAN ECONOMIC TRENDS

*SUONE[NI[ED § J0LINE ‘B1EP BAOP[OR JO Yueg [euoney ai) 01 Buipioaay :asnos

SZ- 6S £1 6F 102 10|
V- 9P z'0- L'E E£10ZAI'D
97 T4 Z1 Ve £10Z 1M1
L0 9'¢ L1 A3 £10Z __”m
0z 97 L'y 9z E€10Z 1
59 v S'6 8'¥ ZI0OZAI'D
66 ¥ TS S ZI0Z 11
6 £'g €1 8 ZI0Z 1o
811 +'9 50~ T iz’
+'0- 8€E 91 ZE £10Z
76 1's 8¢ L'S z10Z
501 £9 97 89 1102
19t z'9 L0 6L 0102
¥l 6E- €= 6002

5%

89

No. 13 (Q 1) 2014



MOLDOVAN ECONOMIC TRENDS

‘SUONE[NIJED § JOLINE 'BIEP BADP[OJ JO yueg [euoney auyj 01 Sujpioiay :axmog

SZ- 89 TE LS #102 [dy
5Z- 79 0E (A Y10Z Y2 -ER/|
5Z- 8 Tz 6% ¥10Z Atenigay
Sz 95 £1- 9% +10Z Atenue
vz- g vz- 0% £10Z Jaquiadaq
V- gt 1T 0E £10Z 19quianoN
¥Z- I's 90 T+ €107 490120
'e- ¥ Tt vE £102 1aquaydag)
v 4 't ¥'E £107 sndny
00 8¢E ¥ £E £10Z A
00 ¥'E T 6z £10Z 2un|
00 SE LT 0'E E10Z Aep
0Z 6'E ¥z LE £102 [dy
07 C'E S¥ ¥ ET0Z Yoiep
0z 6T SE 827 £10Z Ateniqa
6T ST 79 91 £10Z Atenue
6 £Y 901 S¥ Z10Z 4aquianaq
6 6 8L S Z10Z 19quidAoN
L6 't 01 S Z10Z 4990100
66 ¥ L'S €6 2107 1aquiandag]
66 6 ¥ g8 Z10Z 1sndny
66 T+ £ 0s Z10Z Anf|
6'6 £5 s 09 Z10Z aun|
66 S 1°0- L'S Z10Z Aep)
gL L'S I'1- 8% 2107 [ady
01 6'S TT- 59 Z10Z Yaaep|
+'01 9 'l 9'9 Z10Z Ateniqag
81 86 91- ot Z10Z Adenue
[l (3] (] ) L [ ) L)
¥ T [ T

No. 13 (Q1) 2014

90



MOLDOVAN ECONOMIC TRENDS

*SUORIEINI[E S JOYINe ‘e1ep 4DF0 ‘'SAN ‘WAN 243 03 Suipionoy :ao.inos

101 ¥'S 6'El 86 £81 VEL $10Z1°0)
58 12 £11 19 LLT 0'ET EL0ZAL'D
9L 9°0- 68 82 691 8271 ET0Z 1N
727 Z'0 LS 6'E $91 ¥'Z1 £10Z 11 .m_
¥l 70 L'E 67 191 ZZL ET0Z 1"
Z1- £7 Z'0 Z¥ §'S1 ¥zl ZIOZAL'D
19- ¥'S 9'%- 08 €51 611 Z10Z Il
0°01- 90 9'8- 5Z €51 611 Z10Z 11°0]
68" Ly 6'S- 81- S'ST 811 Z10Z1'0)
6 S0 i 6 L91 9Z1 £102
9'9- L0 Ly ZE 96T I'Z1 Z10Z
6 1'6- ¥'0- FEr £91 LIE 1102
Z'0 £ 8'S €11 ¥91 ¥'Z1 0102
81 99 ¥l 69 §SIT 111 6002

91

No. 13 (Q 1) 2014



(%)
(a)]
2
)
o
-
S
=
o
2
(o]
O
i
2
<
>
o
(a]
|
o
=

‘suone[nd[ed s Joane ‘e1ep 4HI0 ‘SAN ‘WAN 2y 01 Suiprody :a2unos

asl ] 981 ¥'EL #10Z (dy
¥'Z1 Zs (A 96 L'81 SElL ¥10Z Paew
86 L9 9El 911 ¥'81 SEl $10Z Aenagay
78 (22 811 88 081 ZEl ¥10Z Kenue
¥'8 82 911 0L 6Ll 0€l £10Z 19quadnaq
8L 'l 901 1S SLL 0'ET £10Z 12qUIIA0N
&6 L g1t +'9 gLl 0EL £10Z 12qoiaQ
59 01 08 L'E ZLl 621 £10Z +aquaidag|
9'g Z€E- L'6 01~ 0Ll ¥zl £10Z 1snany
S'L £0 L8 97 591 971 £10Z Ain
9'y 9°0- ¥'8 0'¢ $91 (¥ £10Z aun|
ST 00 'S ¥ 91 £TT E10Z Al
S0 £1 £E 9P 91 £Zl £10Z (dy
0'0 £1 [ SE 91 £Z1 £10Z YIeW
01 ¥'0- I'E SZ 291 1zl £10Z Atenigay
7€ zZ0- 6S 82 191 121 £10Z Arenue|
1 Ty 82 ¥'E 91 FAAL Z10Z 1aquiadag
z- 3 90~ 3 8's1 £ Z10Z 12qU3A0N
gz- A ol &'E 6’51 £l Z10Z 1aqo1aQ)
P2 ¥ L0 L 65T ¥zl Z10z 19quaidag
9'9- 'L 1's- 6'6 S'S1 SZ1 Z107 1sndny
88" L¥ 8L 'L Z’st XA Z10Z An
zZot- vz £6- vy 1'S1 1'Z1 Z10Z aun|
101- 10 LB L'z Z'S1 611 Z10Z Aep
L'6 £1- 18- 60 56T 81t Z10Z [udy
6 SE- 5'9- 80~ 9'S1 611 Z10Z Yoaep
¥i- ¥ ¥ I'T- L'ST g1l Z10Z Aenigay
01~ L L'9- £E- Z's1T 811 Z10Z Asenue|

No. 13 (Q1) 2014

92



(%]
(o]
2
wl
o
-
<
2
©)
2
o}
O
w
2
<
>
o
(a]
]
o
=

EIEP BAOP|OJ JO jueq [BUONEN SU3 03 SUIpI020Y faainos

CSEEZEZ ol 2 ] L AASTA S LBOHEDL SLE0LT FiDE __.,.m_____,
O8L912 SHIEDY B80F ¥ ZI592 £95991 F10Z Yarep
BLO0BIZ 6’55529 ¥O9tdd S6LI9E 6'STLOT ¥10Z Adenigag
ZHIELL 0'DDEZY ForERY ¥6LI9Z L'0069T F10z Adenue]|
Z¥SZER S'1E9¢9 TLLETSY ¥6eITIE S055L1 ETDE Joquraaad]
06FIZE #L0L09 ELZEER 612L52 6 LEGIT £10Z JqUIIADN
66l nnm SOZ6S BEYRIY 291952 (LT3 Y mm 0Z 13qmag)
1'LBBOZ 6'E6ELS ZSBILF EBBIEZ 855191 £102 Joquindag
G9zs0e 6HLI9S Ll Nt LELRED 0929581 £102 E__..ma
SHOERT SEO0FS T'TOBRE TES9LE £ LO9BFT ETOZ An|
L¥SBl OZEPES SLIFLE YoOrLLE LLBGET £10Z aun|
0BZHLT 9'ELS1S £0699E BE0EIZ 0'EZSET ET0Z AEl|
LFR6LT LZ9E05 SOFLSE T'LEYDE 0ERZET E10Z (Hdy
#1691 T'S0L68 ¥ TRBYE S'BLBAT BZ6RTL ET0Z yoaepy
¥LEVYLL 68086 oHRI1SE I'ERBTODZ 820621 £10Z Adeniga |
L1SZLT #00108 GOZI5E Z0810z ZeLil £10z Aenue]
SEEQLT ZELSHY SFIGVE £L0902 80FZEL 10 1aquiacad]
SL¥RIT GELGLY TO6SEE £TESHT £0L921 ZT0Z JoquIRADN
1 WA ooo9TLy OFEZ0NEE TE¥doal ¥LESZL ZT0Z 13q012()
LO¥RIL LOLLOY Z9E6EE L91961 6FELLT Z10z Jaqundas|
¥HRI91 80809 0961EE LR Aty ¥LIvEL FALIFA um:wﬂ
GRIO5L BESikb BZ690E ZE9Z81 HO9LIT Z10Z AIn]
HZROST ['90ZEY 'T¥562 E0DFLT GEVZLL ZIDE aun|
1S9LYL ¥ 0BLIF ¥BSEHT HEORIT HBSB01 Z10Z Aol
HS00ST ¥OLE91¥ 10982 BE¥LO1 L09601 2102 [Hdy
EvL0PT 0oTol T'SLZBE EEIO0T O'ELODT Z10Z yaep
LEFBET 209601 1'006LE A N 99L¥01 ZI0E ___ﬂ._m_.:sum
9EFOEL LOES0F OLI9LE 69191 Z0BZOL Nnau.h_usﬁ.
Z¥5ZEL S1E929 TLZLISY ¥6IT1Z A £102]
CEEOLT ZETSHY 9FLAVE £L0902 FOFZET Z10¢
T SFEVFL TLL60k ¥99Z8E 9SHELT SYO80T 1102
STIZI A | mcmm LOLLYE FALL A mm_ LOTOT .“.Em
£95¥0T ¥ ¥B9ZE Z¥602Z B90ZET 688 6002

93

No. 13 (Q 1) 2014



MOLDOVAN ECONOMIC TRENDS

EIEP BAOP|OW JO HUBg [PUOREN 21 03 BUIPIOI0Y :Baan0s

1 9'15¢ S0 L'7Z 59 62502 S'E $10Z [udy]
¥1 ¥'EST 50 L9L 59 YEOVZ S'E $10Z urep|
¥1 $'59 50 1z 59 9'6Z1E 53 $10Z Alenugag
1 0T1ZZ S0 0'st 59 0%E0E S'E $10Z Alenue

¥1 016 50 ¥'85 59 6'ELLT S'E £107 12qadag
1 LYBL 50 = 59 9'L6HE g £10Z JaquIaron
¥1 Y152 50 - 59 8'960€ SE £10Z 490120
s $' 292 S0 : EE] 99vLE S'E £10Z Jaqundag
¥1 £9.L1 50 £0 59 6Z1EE 53 £102 Jsnany|
1 SHZZ S0 = 59 9'80EE SE £l :m.._.n..“_
¥1 9662 S0 59 £LE9E S'E £10Z aun(|
¥l 9951 Sl = L £'E95T S¥ £10Z yaep|
¥1 8752 ST - 5L L'08YY ¥ £10Z Atenigay
¥l 8'£9¢ ST - SL 862 Sy £10Z Aenue

¥1 6'89€ ST - 5L 8'059¢ ¥ Z10Z 12qwanag
1 9¥81 ST = S'L S'006E St ZT0Z JaqIUasonN
¥1 $'SE1 Sl - 2 L'196€ Sy Z10Z 1990100
¥1 9'L1Z ST = SL 9'29¢h St Z10Z 1aquadag
bl 1282 ST - 5L ZEP6E Sy Z10z 3sniny
¥1 £'E6Z ST = oL Z'E05E Sy ZI0Z AN

1 L'892 ST - 5L ¥'289¢ ¥ Z10Z aun|
¥ 9691 ST - SL 6'9LSE St Z10Z fep
¥1 S8II ST - 5L 9'LLEE Sh z10Z ndy
¥l 96ET S1/S€ = SLIG6 LL¥BE S¥/59 Z10Z Yyaiep
¥1 £922 SE/SS - §6/STI TLLE 59/58 Z10Z Atenagay
¥1 £'LVE 5'6/59 = S11/571 L'9SYE 5'8/5'6 z10z fenue

No. 13 (Q1) 2014

94



MOLDOVAN ECONOMIC TRENDS

"BAOP|OJ Jo 21jqnday jo acueuyy jo Ansiupp syl Jo E1Ep Ay 01 SUIp1000Y :22IN0S

0L %Z1 Z'E8Y8 %l ZEIV8 ¥10Z1'0

OPaLl %%ST LTEEE]L %91 966011 ET0ZALO

SZ¥9 %6 £876 %9 10606 E10Z 1I'D

1'8LS %8 66956 %S £9616 €10Z 11D

L9L %€ S'86SL %ob T 81ZSL £10Z 1D

6'LEBT %Z1 91901 %8 $'5856 Z10ZAL'D

L'L08 LT 98v8 %ET G'E198 ZI0Z 1D

Z'SE6 %9 6'8688 %91 ShbL8 Z10Z 11D

808L %11 SE9EL %8 L7859 Z10Z10

6'LOVT %6 9%9¥6 %9 9068 110ZAI'D

6L0¥1 %11 £EYIL %ET B6SL TI0Z 11D

9'Z9€1 %S T 9'89¢€8 %01 SHZSL 110Z11D

§BIS %E 50¥99 %01 zZ19 110210

%LE 9¥9LT %6 T'EL98E %01 S'B069E £10Z
%1€ 6'LEBT %01 $9£5E %11 1'9ZSEE Z10Z
%IE 58561 %01 L1T1ZE %6 S0STOE 1102
%IE BLLT %L 6'8ZE£62 YLl 6'05S5L2 0102
%ZE %5 E¥SELT %8~ L'LISET 6002

99EBE

95

No. 13 (Q 1) 2014



MOLDOVAN ECONOMIC TRENDS

“BAOP|O JO 21jqnday Jo asueurd jo Ansul ayl jo e1ep ayl 01 Sulpaoaoy :a34nos

L'T6 %L ¥ S0PE %L L'EBEE ¥10z (ady
0L %11 £6Z1E 0ET 6V6EE $10Z Yoiew
9VLT %¥1 9’8562 %E1 9'859¢ $10Z Adenaqgay
9'SE %6 £'66EC %8 L'6SET ¥10z Kienue
9H9L] %92 L'ETSS %02 1002+ £10Z Jaquadag
L1S¥ %9 SOIEE %8 9°06ZE £10Z JaquiaroN
B1EY Y6 S LGEE %61 6'809E £10Z 1290120
SZ¥9 %L1 6 EE0E %2 6'SLOE €10z toquaydag
7589 %S L'EP6T %L 9'9£8T £10Z 15nany
1'8.5 %L ¥'SOEE %8 9LLIE £10z &nf
£05% 91T Z'T6EE %11 T'BOEE £10Z aun|
Z'L9¢ 0oE- 1°'500€ %5- 95142 £10Z Aep
LLE 99T OELLE %6 OZLLE £10Z |udy
L9 %2 S0187 0ET ¥'266Z £10Z Yo IEW
9'852Z 9%E 98852 %02 Z0SEZ £10Z Adenigay
Z0z %S Y661T %6 76L1Z £10Z Arenue|
6'LEBL %L ¥I8EY %o6- T0OSE Z10EZ 1aquadad]
5°LS6 %91 9Z1€ %Iz §ESOE Z10Z 19qUIsAoN
Z'588 99T £ BO1E %61 9'0E0E cT0Z 12q03a()
L'L08 %5 SH6ST %1 $'900€ Z10Z taquaidag
9'61Z1 %12 SEI87 %1 89597 710z 1snany
62901 %8 8LOE %82 £0562 Z1oz Ain|
Z'5£6 %2 9'850€ %9 1'686Z Z10z aun|
£'598 %91 YRO1E %ST 9°SH8T 7107 fep
6909 %1 6'SELT %I1E 86062 Z10Z (udy
6ET YT 1 L1942 %11 90¥9Z Z10Z ydaep
2’099 %01 LP1ST %€ 2’1561 2107 Aenigay
%11 92802 %8 60661 210z Atenue

L'96

No. 13 (Q1) 2014

96



(%]
(o]
2
wl
o
-
<
2
©)
2
o}
O
w
2
<
>
o
(a]
]
o
=

"eAOP|OJ J0 21jqnday jo aoueury jo A0Sl A3 Jo BIEP Y] 0) BUIpIod0Y 132405

05009 0E'Z61Z | 00681SI 08'186L1 06'0489 0+"B0Z 000 0E'6L04L 0119052 P1OZ dy
0E'E6S 000092 | 009SZ¥1 0E'6FFLT 092189 01%61 000 0L900L 0095++Z Y102 Y21EW
ZLL09 PS'SE9Z | Z06ZFF1 6ZZL9LL FZ'6089 L¥'6lE 000 ZL'B204 00" L0LYE $10Z Adenigay
00'¥L9 S6'ELST | 95°ESOFT ISTOELT TE'LB99 66'TIE 00’0 DE'6689 08'00ZHZ #10Z Adenue|
08'ES9 SZVISZ | 69°LL9E] SLSHR91 QE°LLYD Ev'B6l 000 6L'5499 ¥S'IZ5EL £102 1aquiadag
BE'SH B1°09¥Z | ¥LPSSEL 0€°09991 66'SZH9 IT1Z2 000 60'L¥99 6E'LOEET E£T10Z 1aqUaroN
YOvED c'Z1¥E | 65¥9ZEL 9L01E91 BY'$9E9 18'1E2 000 8Z'9659 YO'L06Z2 E£T0Z 1290320
1089 E5°Z8EZ | S90ZZEL 61°4BZ9T 16629 EE9EL 000 L¥'SEST 99°2Z8ZZ £10Z Jaquaidag|
0E'6E9 05'ZEEZ | SPEB6GEL ¥2'55651 1L'8619 £5'592 000 LA ELs 6F'61vEE £10Z 1snany
0Z'189 09°1Z9Z | 0B'61#Z1 DLZZLST 0T'¥219 00'%92 ooo 00'BBEY OT0T1ZZ E10Z An
68'VLY B6'606Z | Z2°59L11 0T'0SEST D0'DETY 68092 000 68'06E9 66'0FL12 £10Z aun|
69°E59 146492 | LS8IBIT L6'TSTST BS'SS09 L198E 000 YLTHED ZLEGYIZ £10Z AeW
9L'Ly9 QLELOZ. | ELSHSTL ¥2'L98F1 ¥ EBGS 21982 000 95'6929 08'9ET12 £102 Hdy
91°E0L Y1'Z65Z | LEOVITL L9'SE6FT YSLEGS 05062 000 0’8229 TLE911E ETOZ yotew
10269 SE'9E9Z | S9°80911 1S5°LE6YL 98'B565 BI'91E 000 YO'SLEZY SSE1Z12 £10Z Alenigay
04069 06'SEBE | OL6ESTT 0€'990ST 0B'S06S 0S'BIE 000 0E¥EZ9 09'06212 E10Z Atenu
00'60L 9T'Z00E | E9FIETL 6L'52051 LO'SEBS 9H'EZE 000 E6'8519 ELVBIIZ 2102 Jaquiacaq
000 000 0S'9L5¢1 0594541 010655 05'5#5 000 09'sE19 01°Z1402 €102 19quaAoN
000 000 01T'90%+1 01'90%+1 02555 09°0ES 000 08'SLO9 06'18Y0E Z102 1290120
00’0 00°0 DZ'6LERT DZT'6LVYL 0B'TZ255 00'BZS 000 08'6¥09 D0'BZE0Z Z10Z 1aquandas
000 000 OF'BYEV] OF'BHEYL 09 LYy bS 08FES 000 0F'Z86S O8'0EEDZ Z10Z 1snany
00'0 00°0 09'¥8Z¢1 09°'¥8ZF1 06'20¥5 04'BES 00’0 09'1#65 0292202 Z10Z A
000 000 06'BLOE] 06'BL6E] b9 Z0FS IVELS 000 ST'9265 S0's0661 Z10Z aun|
000 000 91'B8SET 91'88SET 09°LEPS ¥0'9%¥S 000 YIELES 0819561 2102 Ael
000 000 YE'9BYE]L YE'9BVEL 98 10%5 LB'S¥S 000 ELLY6S BOVEYG] Z10Z [udy
000 000 TL'6¥SET IL6FSEL 0S'¥BES C8'¥rs 000 ZE£'6265 Fo6Lv6l Z10Z Y2tew
000 000 EQ'BE9E]L E0'BE9EL SLO0ES FLL6S 000 68685 £5'9ESH] Z10Z Atenigag
000 00°0D EO0'BE9ET EO0'BEGET SL'00ES YL'L6S 000 6+'8685 25'9€561 Z10Z Aenue|

N~
(@]

No. 13 (Q 1) 2014



MOLDOVAN ECONOMIC TRENDS

EIEP BAOP|O JO Jueg [euonen sy 0 Juipiodoy @2aanos

Zrg | 09°11 EvY ¥6'S | LPE L0 98 £1 E9% | E'EE | L'99 | TTLISK | S8V0¥FF | S'62L99 | TH¥LBL ¥10Z1°0
£8L | 6221 | 09% 165 | ¥#€ | L0 6'9 0T 19% | T€E | 899 |0180SY | LTEITY |6'TSLPY 6 EBTIL ETOZAID
LOL | B6LTL 9E'Y €99 | EEE L0 501 81 LEy | #'2E | 9°L9 | 0'BEZ1¥ | E£'1E96E | I'6¥6LS | 0'46069 ELOZ I11°0
6S'L | E0CT | 9EY 6L9 | 21E | 8O £6 91 0ZF | 6ZE | T'L9 |THEVBE |6'SEVBE |6'L1BTS | T'91SE9 £10Z 11 0|
£08 | LLT1 ¥ 208 | T'EE Lo 601 61 9ty | BCE | TL9 |T'Z189E |L'0619E |S'SLZ6Y | E'BV66S E10Z1°0
ZEB [ B6'IL | 89% 8 | 62E Lo 9% Tl | BEy | 6'TE | T'¥9 |ETLZIE |ZTBY6SE |9'SSIBY |¥'BIIBS Z10Z A1°O|
BLL | BSEL L6 ¥6L | 91E L0 50T A P¥y | 6'1E | ¥9 [T'LBZLE |09ELPE [L9LPSY | T'T6LSS ZL0Z 1110
26L |69EL | 6LE 6SL | EZE L0 LI £2 LSt | €1€ | ¥'€9 [T'Z961E | 9SH6LE |OTZVEY |ZTTLSES croz il

98 | STFI Z6'E ETL | B1E Lo ¥ET LT 85t | L'OE | £'S9 [9SL90E |B'ES6LE [Z'T1L0¥ |8'8BLBOS Z10zZ1'0
9z¢1 | Z9°EL Ity ECL | 8EE L0 6 91 Ly | TE | B'S9 [01BOSY | L'TE9TY [6'TSLYY |6'EBIIL £10Z
878 | ¥E'ET Ev 65L | 6'CE Lo 95 1 8€F | 6'TE | T'v9 |EZLZ9E | TBY6SE | #'BS0BY | +'#0E8S clo0g
S48 | LEFI 69°E PSL | LTEE | 6970 | IS'TT | S6'T |99 | [ZCE | 9E'E9 |T'Z1T0E |0'E960E | S'ET96E | B'LOLLY LL0Z
166 |SZ91 | ZVE 9SL | BI¥E | £90 | T9Z | L¥0 |S¥'BY |96'EE |BZTEY |¥Z¥69Z [B'6ZFET |BOI0SE |S6922F 010z
1S2T1 | TE0Z P9L- |99%1 | LEBE | 90 Z1'Z- | 6E0- |6SES | EE'DE | EE'Z9 |0'PEBEZ [S9YZHI | E'BO0EE [0'ST66E 6002
ZOZT | 960Z | ¥9%6 | 60'BL | E9°0E | S9°0 | 1661 | 6¥'E | I¥#'9% | BO'BZ | 98'Z9 | £'SBOYE |8'T18LT | 0°'BBOZE | 9ZZI6E 8002

No. 13 (Q1) 2014

98



MOLDOVAN ECONOMIC TRENDS

“EJEp BAOP[OJ JO Yurg [EUONEN a3 01 SuIp10ddy ‘adinog

I¥L BEILL rEY ro'y +E LD E E'l SOF 9LE L9 TESPSY L'S6LER 655599 FETIHL +10Z [dy
218 | 0911 B ¥6'5 LYE L0 g ET | E9F | EEE 99 | ZEL95F | SBYOVF | S62499 | Z¥hiBL 102 PN
hER 9611 9% FR'S EYE Lo o8 E'l 'Sk IZE 6L9 oorasty SOTYER CEOT9D FETRLL FLOT Aenaga,y
€84 | 6ZZl | 09% 165 VhE I (5] [T} T9F | ZEE | B899 | ZhHGESE | V9662 | 056459 | HIZELL Viog Kenue]|
168 ISZ0 s ik B HEE Lo o 'l L LVE 759 0 Tansy L'OEDTE GZSLYD GERTOL ETOE Jaquiadag]
VLl otz | 62% SEY 0ZE L0 501 gl TEF | OEE | 049 | 669ick | Levely | L1BEI9 | E¥ELEd ELOZ 1aquasoy
EEL FOLT o'y ] oLE L g il 81 Fia LLE £L9 090ELY EGEZ0F I'IZ68S SLATOL ETQOF 12q0ia()
T L0L | GLIL 9E b 299 EZE L0 S0l [ TEF | Vit | 949 | OBEZIF | ETE96E | T6GF6LS | 076069 EL0Z 0quaidag|
oL GOEL ¥o'd Bl'L IZE aon SOt 8l Fra HEE £o9 TS990 EGTHE CELL9S BELDLD ETDZ m_._ma
282 | sozt 5] 9L Z0E B0 66 T EO0F | FZE | 9.9 | IH6IGE | SGL06E | PERISS | L18¥99 EL0Z An]|
69L EO°ZL 1o GLD L1E ao Eh ol 0d BIE 1°L9 L YEVRE G'SEVRE 6 LTRES T'915€9 E107Z aun|
Z0L | 1ZZ | ZLF SLL ZZE L0 [ BT BZF | 9EE | ¥99 | SOSOBE | OOIELE | JELLIS | F91%I0 E10Z FeH|
LTL ¥l ik EEL ZE L0 ¥l 81 TER LZE | £19 | SBY0LE | ¥6ZS9E | 9L¥00S | ZB6LDY £10z 1ady
€08 | LTl ¥ 908 TEE L0 601 Bl OEr | BZE | 749 | TZIBDE | LOGIOE | SSZZ6v | EDBF6GS ELOZ 4EW
E1'8 | f2El It 95 Ve L0 [ b1 BEF TEE | 699 | O9069E | DLZLO9E | 0BSO6F | LDLZAS E10Z Aenigag
Z9L | IFEL BLY 558 RFE Lo S0l [ ¥WPF | EEE | 2199 | WBZELE | OSGASE | E0Z9% | W096BS EL0Z Atenue]
ZER BT 89% e 6'ZE &0 y5 11 gEF 61E 199 | €779 | T8PSE | 9'SSIBF | +'8918S Z10Z taquiadag
ELL | BYEL 0¥ 96L 9IE L0 o1 G OEF | EZE | Z49 | OEPZSE | ELESSE | BLBE9Y | L9¥A9% Z10Z JqUiAA0N;
oL O0°EL 5 2Ll ZE Lo S0t c £ ¥1E L9 SCIHE ¢ HSBYE 2 ER9ST 6095 Z10F 2q0120
BLL | BSEl | i6F (3 G1E L0 SOt z ¥¥F | 6IE ¥9 LSBGEE | OOLLVE | L9LFSEk | 116455 Z10Z a4 waidas,
oL cREL SV SI'L 61E L0 TIL [44 LYy SEE 9E9 ZE99EE m.mmmﬁn LLBEFT PESTSS Z10Z 1snany
YL | BEEL (3K [ EZE 0 Bl ET 65k | LiIE £9 LTG6ZE | SZGLEE | ¥Z¥Ske | 9908bS ZI0Z A
Fil iy BYEL GLE 6B5°L EZE L 91l E'Z LS¥ E'LE ¥ED 1'Z961E ¥evrLIE OIZFEY L TLSES 2107 aun|
608 | BHEL 6L ) EZE L0 £l 9T e 13 ¥¥9 | S1ZGOE | WIBOZE | OOFPSI¥ | 61ZBIS Z10Z Ao
g gl Zh'E ET°L B1E Lo FEI L'e IR LOE £59 9SL90E R i LBEOTY SHEELS Z10Z [dy
986 | SOl F] TEL BIE ) %L 62 ¥SF | LOE | €S9 | BZPEOE | BZSGIE | ZILLOF | BBLBOS ZL10Z YPIEl
086 BEL Fs o'g I'ZE L0 "Ll 9E O T'1E 9 HERPOE E'6h61E o BHSOY LOTL0S Z10T Aenigay
R TL¥L | E0F 90°L S1E L0 w91 (i3 £9% EZE | EE9 | GSFZOE | OGBEIE | BES6OE | CSLbGY Z10z Adenue]

99

No. 13 (Q 1) 2014



(%)
(a)]
2
)
o
-
S
=
o
2
(o]
O
i
2
<
>
o
(a]
|
o
=

*SUOIE[ND|ED 5 JOLINE 'BIEP SIIISIEIS JO NEAINg [EUOHEN Ayl 01 SUIpI0d0Y 804nos

TLb 0S¥9- | 6¥BZ | 16¥S | Z¥BE [Z81Z1| €€L | eBIE | 181 | Z€i5 | ZBSE | 898 | Z'69S [ #1641 10210
'Sy 1'SE8- S19E 5969 | E99% | £2ES1 6201 T'0SE ZPEE £'L89 ¥¥ov ‘00T | 9869 | 560ZE ETDZAL'D
6EY VILL- | VLVE | S1€9 | €L6E | T9LEL | 9%6 | BSLZ | ¥¥EZ | B¥09 | 2Z¥F | €406 | L1E9 | 1861 EL0Z 111D
S0¥F o¢08- B'9EE 90E9 | BEBE | Z'ISET L8 1'15Z £802 99%5 A L'188 T'Z6s | 84681 ET0Z 110
S'Ly £59- €208 | SEIS | 692F | LZ¥21 | 1€8 | €092 | €9%¥Z | L'6BS | ¥SBE | 8ELL | Z€L9 | ¥2E8L £10Z1°0
g & 993~ +'B5E L9099 St LA TA AN £09 ET6E 209z ¥'EL9 L8y £'656 8vlL | 82602 ZI0ZAI'D
868 £99L- | 9SIE | £98S | 1.8 |62iZ1| Z%S T'EIZ | 8BEZ | 9905 | EO0LE | ¥66L | B609 | SBLLT ZI0Z 110
LE¥ S6ls- SPIE CLeS | B¥¥E | S95L1 6'ES g'55¢ ELEE LES ¥'RBOE £S8 T'ZLS | SE6LT ZI0Z 1D
61 669 Z82 ZB9% | ¥Sk | ZP0ZI | SIS | 22¢SZ | VI0Z | 8¥05S | GEEE | ¥0ZZ | 1559 | GOLL Z10Z 10|
6t LS8 £Z9E 9E19 LTES | OL6YT 199 6ZIE 6ZhE B'TLY Bt 5926 9%18 | 569 _..N LT0Z AL'D
LA 0LL- 6'BIE S'98% ¥+ | #'6IET #'SE 9L | LEZ | ¥oFS £9SE LZ98 8159 | B'8981 TI0Z 111D
6'0F Z¥SL- B'86E 8019 | S99E | 19L21 I'#S 1'652 L2118 6’125 6'ESE 6598 m.mmm 8641 110Z 110
TEY 9%Z9- | OI¥Z | ¥Sv¥ | Z1I¥ | 28601 | 685 | BBEZ | 6GLT | 9ELk | SO0E | 2¥89 | TLBS | BILST 110210
h T+90E- | OBYPEL | 1'ZLVZ | €249 | vZ6¥S | 8.9 | €LEIL | 2€26 | £BZFZ | BSILT | ¥'609E | §'S6SZ | L'0Z6L £102
S1¥ Z'150g- SOLZT | L'BIEZ | 8'E291 | O'ELZS ¥'0ZE ¥EIOL | 0’826 | B'191Z | 6'06%1 | T'ZEEE | B'ISSE | B'vLEL Z10Z
LTV S¥L6Z- | 91221 | £9S2Z | VEILL | €T161IS | S¥IZ | O'SBOT | €616 | 89122 | 195wl | £6EEE | L2692 | U'S0VL 1102
oo SEIEZ- ZP68 ZP0LT | 6'95Z1 | £'958E 9881 6'BEL 0vZ9 | S'I¥SL | 8E2801 I'EEYE | 6’0881 | B'96ES 0102
1'6E £G661- | £SIL | 212l | BIPIL | €BLZE| £SZ1 | ¥£99 | v06 | OEBZI | 90¥8 | 9880Z | ¢ 2E91 | £195F 6002

No. 13 (Q1) 2014

100



(%]
(o]
2
wl
o
-
<
2
©)
2
o}
O
w
2
<
>
o
(a]
]
o
=

'SUOLBNIJED S JOYINE "BIEP SINSNEIS JO Neaing [euoney aiy) 03 SBuipionoy :adnosg

£t BH9Z- L1T I'6EZ | 6921 | EBF 9l Z1ZL | #'59 EVIZ | 9¥I E'09E | £'Z6T | TL69 ¥T0Z 18W
E'S¥ 5'Lee- £'66 9¥B1 | BIEL | L'S1¥ Z'E2 S'S01 5’65 Z'881 SZZI 1062 | ET61 | 6'E09 ¥10Z 924
S'ES LB¥1- 9°'89 ¥521 | S'SZ1 | S6IE SZe Z'Z6 195 | §0L1 L6 oLl | 9181 | E'06F 10T ue
6'9E Z'DSE- EPEL S'BEZ 1'Z81 6'+55 E'ZE 6101 S04 L'¥0E 9991 ¥O¥E | 9252 | 9'6SL ET0Z 220
¥'Zs T'ZEe- ¥SIl 60EE | B0FT | T°iB¥ 9°8E BTIEL | 9%8 SST ¥S1 LZ9E | ¥522 | 12wl _ET0Z AON
¥iv 8252 8111 U'iZe | ¥'1¥1 | E08F (4 ¥o1l I'bL 5422 BEPl SE¥E | S'022 | BL0L EL0Z 120
(53 L'g5¢- 1911 6Z12 | 8921 | &'SSé L1E LA E8L L6l | BULPL 00E L'SDZ | 6259 £102Z 1dag
L'S¥ S1ye- SVl SL61 | ¥EZET | ¥ibb S'TE L'E6 L9L 6202 L¥1 216 | T'6DZ | EL¥9 £10Z any
0DEY 2L 8911 1122 | T'BET 9Ly ¥0E 56 Y6l | BF02 ZLi¥1L | T91IE | SLIZ | 8089 ELOZ N
g'od L'B9E" ¥l 6'L0Z 9EL E'SS¥ £'5¢ £'58 SL 9's81 L'9E1 2'E6E 112 6’09 £10Z un|
0T# Bive- 01 BY61 | 9011 | 8'60F SLT gLl L29 B9l 61IEL 9CLE | EELT | BLLS £10Z Ael
L'6E 1'E62- 1Z1 6L2Z | TLEL | 1'98F ¥vE 88 9'0L £61 #'S51 6'STE | B'L0Z | T'6L9 £10Z 4dy|
8'5% S%9L- 8911 9F1Z | 9951 B8t B'1E 1'88 | 9€0T | S€ZZ€ | 9B¥F1L | LZ0E | 2092 | S5'1IL £10Z 1|
¥etv L50E- 6E6 ELL Il 590% 6'1E 668 6L 8002 BvEl £Z92 2 0EZ £L09 ET0Z 924
Sif 8781~ 926 S92Z1 | T'6Z1 | Z8FE ¥6l £'Z8 LE9 | #8591 (48 BB0Z | 8261 | 9ELS E10Z ue
I'LE CLLE BYEl U'S0Z | 9%L1 | S¥05 6'02 9'l6 B'¥L £'L81 L'5¥1 L'96Z | ¥'6¥2 | B'169 210z 923d
st 29¢- L'801 L'STE | S'E¥L | 6LLY iz E'E0T £16 | 6SIZ ToET BZE LPYEZ | BE6Y Z10Z AON
¥ 8982~ A 29E€ | 6'SEL Lo¥ 81 ¥'i6 8'¥6 2012 B'Z¥1 9EEE | LDEZ | 2'L0L 2102320
9'1¥ LZ9Z= E£'DZ1 9961 | 8ZEL | L'6¥b ¥ii 9'08 8 LBL LZF1 TLLE | B91Z | £L9E9 ZI0Z 3
S8E 0se- L0001 ZLiB1 L8I1 | 990% Ll ¥'E9 B'SL 9951 811 9052 561 ZE95 Z10Z sny
1'6E 9ESE- 96 SZ0Z | Se6IT | 99TF 6FL 169 6L E91 5601 91LZ | SB6L | 9645 Z10Z _q____
S 6'Z2E- Z2'66 2161 | 8011 | 8'10F 9t 8's8 LL 6'8L1 £'SI1 OLLZ | BLBL | L'0BS 210z unj|
(45 9152 9501 £402 | Z51 | 1'8ed €81 L'SB SeL S9L1 | 6'€Z1 £6Z LLB1 | 9%09 2102 Aep|
9T S5ve- L'601 1’86l | 8811 | 99ZF 561 £'v8 BLL 9181 2621 ¥Z8Z | 9961 | Z°809 Z10Z 4dy|
6'lF 69L2- BET 2002 | £CST | £9LiF 1'81 ¥001T | 608 | #661 | 61%1 900E | 2EET | L'SL9 Z10Z 1ep|
9'0F ['LEZ- 1'sL 8151 9l GBE 51 LL 659 6'L51 1'06 BHLL BZZ 6'9%5 2102 994
SE ¥161- 2911 | 96E1 | H'BEE 8L 8L EYS SL¥l | ST101 161 | 6€61 | 98¢ Z10Z ue

101

No. 13 (Q 1) 2014



MOLDOVAN ECONOMIC TRENDS

"SUONE[NI[ED S JOYINE ‘BIEP SINSNEIS J0 NEAINg [BUONEN ay) 0] Sulpioioy :adinog

<1 8'G- 69 0'o1- 02Z- 81t S S'9Z- 8- 'L zzZ1 0'91- (A4 ¥10Z1°0
9'E- 6'0 ¥ £Z 62 9'0L g6l 201" 0zl 601 1'6 £ 95 ET0ZAL'D
L0 ot L'L T'L 18 6Z7L ¥'6z 8'1- 6l 6l SET 9t 1L £10Z 111°0
811 'L 9’5 ET11 5L 8’19 8'1- ¥'8- a1 T'51 ¥E S5€ 8's E10Z 110
LR b L6 0'9- ZE 19 Z'E S22 891 9'S1L YL 87 'L £10Z1°0|

6 L L8 0'El- Z'1- 88- 9'9- 011 L8 £l S€ £zl SE- ZI0Z AL'O
S0- 0°1- 00 01~ S'E- S'%S 82Zz- 0 8L St £'L- ¥'9- 8- Z10Z 111 °0|
9'%- £5 ce 6'S- S1- ¥'0- £0 69 6T LA ST ¢'T- £0- ZI0ZI11'0
0Z1 L91 'S Y01 L6 9'g1- 9'S EVI 99 011 £'S 91l L'8 Z10Z1°0
Z¥e (414 I'6l ¥'EL 6’22 91- 9EL LT £'1e zEL 9'0Z 1% 24 el 1T0Z AL'O
8'ZE 08t 90E 0'0¥ VLE £62- 6FS 095 P VEE SLE ¥'Sh £6E T10Z 111°0
02 I'TE 80% 19% 8'6E 91y SLL 9EL STL 9LE 6'6¥ 1'SS Liy 110Z11°0
SISk 0Ly 9'St e 6EY 6'LL £'5S (4] 995 8Ly 8'8% LSy S'L¥ 110Z1°0
+'0 19 99 0E 'S 699 ZZ1 S'0- £T1 EST £8 LF ¥L £10Z
9z 0y )4 s 0 gz ¥'9- 6’0 SZ- e 20 L'E- ¥'0- Z10Z
982 9'9E v'ZE £9€ L'VE LEL 9'8% €LY qEY 9'ZE ZLE 0'0F ELE 1102
091 052 6'61 101 LT 5'0S 26 ZLL 1'0Z 88z 591 sl £81 0102
L'6E- £'ZE- SZE- E£vE- T'EE- £S1- 9'81- £ ¥6l- Z'0€- 9'8Z- 8'0€- L'62- 6002

No. 13 (Q1) 2014

102



MOLDOVAN ECONOMIC TRENDS

*SUORE|NIED § JOANE ‘EIEP SINSNEIS JO Neaing [euoney ayl 03 Juipiooy :aaunos

9T 20 ¥t 0'61- 01 (435 LE 6'9E- (A LE- 061 19¢- 0°Z- Y102 1B
901 6'9 i £9: £'C £Le YLl Lye- £ 8'1- 901 FEE 9'0- ¥10E 924
L81- 6'S2- 6'0- 8¢ 28 091 0zl 611~ £E L8l- ¥ 8'5- S $10Z ue||
01 9L £91 £ 001 S'¥S 1l L5 £6 £Vl LYl £1 8'6 £10Z 224
¥ I 29 EZ 6'1- 6'1 08 9LZ 'L T'8L 81 201 0% 0L E10Z AON
611 g01- 6'E- 0¥ P'E- 8Ll 561 9'91- <8 9'0 0'E - 10 E£10Z 120
S'1= SE £8 S ¥ ST 18 8'9- ¥'s 9'E (4 LA Sz £10Z 3das
¥'E- LEL g's 11 £'6 898 8'iv [ 9'6Z S¥Z 291 gL 6%l £10Z 8Ny
69 SEC 4 9'St £v1 0401 S'LE S0 9’52 ¥ve 91 96 S'L1 €102 n
012 £Z1 ¥'8 LET £El T'LS 9'0- 9e- L't 9'81 95 ¥El 01 groz un
6'E- Tl 0'9- 0% £ £'0S 6" SEl- 8% §'9 0L Lk i E10Z ABW
961 £01 'St SSl 6'El ¥oL L £6" £9 £'02 6Tl L'S LT £10Z 1y
S LS 'L 87 S < L5L (B B 1'82 T'ZL LY L0 9'r1 £S E10Z 1B
011- L'EZ 9ElL 6'C1- Sy LZI1 891 6'61 Z'LE S'HE 9%1 yE- 01t E£10Z 924
S L 68 S'L- L'z ¥'S 001 £ LT T'ZL £01 £6 90z 9's ET0Z ue
o L'e- L 26" L'S- L'0T- 8'8- 9°0Z- |45 6t~ B'S- 6'C1- 18- Z10Z 99q
6'E yot- 9v1 L81- ¥E ¥91- 6'01- 86" 0'T1- ¥ir- 1's S'ST- 6'G- Z10Z AON
811 L0T 691 L'L1- 9 £s 60 6E- 5'0- 001 L1T 6'L- (A 2102370
8zl £0 S5 8v1- L'L- 6L L'8- Le ¥ £L g9 a88- S%- Z10Z 3das
59 <0 Ly #'sl- V'E- ¥'55 0'SE- L'1- g8'sl- ¥'S €6 801- o Ay Z10Z sny
+'8 S'€- ST 0z 0 YL SET- 10 6'6" Z'0- £9 Z'1 Le- Z10Z In
6'8- 6’0 £ 59 LE 901- £EY 99 LE 6'0- B'l- s g 51 Z10Z un|
Ly Y= e S'e 22 99 LT 0% L1 Ces Zl- 10- 'L Z10Z AeW
1'0- gLl 10 5'8- g | 8l LYy 6’6 £t 9Ll ¥l 0Z- 6’1 Z10Z 1y
60~ 02 L0 g ¥ 0'6 81 £S5 611 881 0'9 20 £9 Z10Z 18
9'81 £'E- 09 102 £6 1'92- ¥'8- ¥91 6'1- 1'8- L0 0'61 8's €10¢ 924
E€LL 0'9€ ¥EL 091 061 ¥91- 0L BLE L6 it 20l 1'61 091 £10Z ue

Ll

103

No. 13 (Q 1) 2014



MOLDOVAN ECONOMIC TRENDS

"SUOREIND|ED S J0INe ‘BIEP SINSNES JO neaing [euonep ayl 03 Suiploioy :anmnos

0001 0901 0'86 026 0'86 Z'L6 ¥1021°0|
0501 0°0Z1 0°86 0'Z6 6201 0ZI1 £10Z Al 0|
0°80T1 (K443 0001 0°L6 1'80T Y611 ET0Z 111 "0}
0011 0101 0°'86 0'66 5L0T $001 ET0Z1I'D
0'€01 0'ETT 0001 0°Z01 Z£01 ¥'STI €10Z 1D
0'66 0'Z6 0°001 0'66 8'86 £16 Z10Z AI'D
0201 0'86 056 06 596 z'26 Z10Z 111°0)|
0EDT 0801 096 0's6 5’86 6’201 Z10Z11°0
0901 0601 0°€0T 0'86 L'601 901 2102 1°0
011 0811 0'801 0°€0T 6721 E121 110Z AI'D
o€zt 0°0€T 0Z11 0111 ¥LEL A 110Z 111°0
0621 0951 0711 0011 B'6E1 STLI 110Z11°0
0'1ET 0's¥1 0°0TT 0601 0%l 7'8S1 110Z 1°0]
0901 0'ETT 0'66 0'86 ¥'S01 €211 £102
0101 010t 0’66 L6 #0071 SL6 Z10Z
44 0¥ET 0011 0°£0T LYET FEVL 1102
011 0°LIT 0°€01 0°€01 9'L1T 1021 0102
0'SL 068 699 6002

0'E6

(VO [

0'.8

908

No. 13 (Q1) 2014

104



MOLDOVAN ECONOMIC TRENDS

*SUONE[NI[ED S I0UINE ‘B]EP BAOP|OJ JO jueg [Euonep aiy) 03 uipioddy :a2.4nog

Y'1I6E €€ 8681 7'202 691 Z'LT L'8- 8tk +10Z1°0
1'stS P ¥LET S'E0E 8'09 S'Ll 0's- £'8y ET0Z°ALD
L'08S 9'¢ Y€ 9'S1E 8'L¥ FAr A 11 S'hE E10Z 110
L'To6h 8'c 5202 G182 004 ¥'82 9'€1 0'82 £10Z°110
S'Z0¥ L'E L'¥81 TY1Z L'ZS £'Z £'0- 9'0S £10Z '10|
Z'66% 'y 8202 7'L82 6'SH 6 A I'ES Z10Z°AlID
£'E6d 0¥ 9'80Z £'08¢ 0'sh S'L¥ LT A Z10z 1Mo
¥'0S¥ 8'E 9'Z61 6'€57 L'8¥ L'E- 1'd- 5'95 Z10Z°'110
£'65€ 6'E LY9T L061 9'sg T/~ 9'g 168 Z10Z 10|
I'8E¥ £ 8281 1'9%2 0'e8 011 81 9'Es 110Z°A1O
'St L'E 6'T6T 6'852 7'e9 1's 812 £9¢ 1102 111 0|
8'80% g'E L'SLT L'622 8'€L ¥'El 0'8BE ¥'22 1102110
YEIE 0'E 0'9%1 91 7'89 182 SR 9'TE T10Z 10
£'7081 6'ST B'ELL S'ZI01 1'SLT 9T 0'11- CRgas £107
L¥191 £%1 ¥'10L 0668 7'88¢ 9'.9 L'98 6'E¥T Z10Z
S'E9ET 121 5'809 0'EvL 6'L0Z $'9€ 91 0LST 1102
8'01Z1 121 Z'SE9 ¥'€95 £'80Z £'85 9'11- 9'191 0102
£L681 £'6 0'9%01 0'Z¥8 STIL I'tLl L'86 LTy 6002

105

No. 13 (Q 1) 2014



MOLDOVAN ECONOMIC TRENDS

"BIEP ()L U0 PAaSeq SUONE[NI[ED §I0YINY 'DSING

S'0Z- 8'9- LEL 6'1 T'L 81 | L1 6'9- 81 (44 't L 9z 1 ¥10Z1°0
i g'0- 8'6 ¥'1- L9 'l A 8'E- Z0- 6'81 0'9 L9 g€ L'E ET0Z AL'O
g80- 01 it &= L9 61 | 87 Z'6° 44 91z L L9 8z €€ £10Z 111°0
61¢- 9t Y- 6'E- A I'l- 60 LTT- V¥E- ¥'6 06 s 97 't ET0Z 10
1'9- L's £0- S ve- 92 | ¥0- L8 0'S- i £V : AT S0 0 ET0Z 1'0
€ 8'Z 99~ S'1- 62" L0 6'0 £ e £ £'0 6'C- 8z L0 ZIOZAI'D
4 S'Z ET1- 8L 495 00 | E'E- z0 S'E- EvI- 8- 1l I'T | T'+- | 2102 'O
6’6 £l- ¥'01- 6L S1L- L'E A £0 ol 6" &0 511- ¥'S 01- Z10zZ 11'0
e et 6T e 1z ¥8 | LS 'S £91 Ly 9E L'z 98 | ZS 2102 1°0
£'1e E£'BL B8'6 £'5 1'e g'1l | 801 | 612 i 201 01t I'Z E0T | €01 1T0Z AI'O
667 Lve £'82 £0z 6l LET | L0Z | 962 L'EE Y6z 961 ¥61 | 41 | 22z | T110Z 1I'O
6'tl 6'EY STt 5'9¢ 9'9¢ L91 | E¥Z | OULE £'LE 6'VE 1'82 992 gLl | 6% 110Z11°0
6'95 SZ¥ ¢SZ Ve £Ll 881 | 922 | 88¢ 82zz L'8E 192 EILT €81 | 872 1102 10
I'6- (44 9v Ve (4> 20- | ¥1 9L Ll= g€l 9'9 e (44 e E£102
s 9E 8- 6'E- 0L e ¥'0 1o ¥l 8- 00 0'L- ' 1o 2102
9'SE Z0E V'EZ 981 6'ST 1'ST | €61 | OEE £0E ELZ L02 6SE | 85T | L6l 1oz
6'EE 9'62 6'El B'LT 8'6 LeT | S'1Z | +62 I'ZE 812 Ll 8'6 LIS | -T¢E 0102
8'9%- E£'¥E- ¥'SE- 9¢- 9QEd- | 092-]| 622 | 90+ L5E 281 Loz 9'tZ- | 081 | S22~ 6002

No. 13 (Q1) 2014

106



(%]
(o]
2
wl
o
-
<
2
©)
2
o}
O
w
2
<
>
o
(a]
]
o
=

‘BIEP OLM U0 Paseq SUope[nofes s JoIny :nsans

Z'0g- L8 88 0z 0L £'S 17 ¢91- £ £8 gi- 0L t'E £z $10Z 4dy
Lye- LS L1 69 501 59 | 62 69 ¥s ver S0 50T g€ | 61 FI0Z BN
SEZ- V6" 8'91 ¥0 ¥9 $0- | 02 | o2l L'TT- bl £t 9 0 50 #10Z 924
¥il- CHe g9 45 £5 20~ | 60 | E%I- 91 08 't £S 9't > ¥10Z ue
L6 0'E SZ1 90 8'01 I'E L'¥ ¥'S 81 ELE 88 801 60 9% £E102 220
L' i L LS 6'E 67 | 20 ¥'9- LB 821 Ve 6'E Ly | 5¢€ E£10Z AON
6'E- 't 59 5e- 8's ZE | €2 56 95 581 69 B'S 9 L'y £E102 90
6'L 'S '8 Be- L ¥eE | ¥C £ 8'E 902 152 LL 20 GG £102 1dag
Ly £ 6'S g 0E 60- | 90 | 801 6'C 991 LT 0E 't 6C £10Z dny
65 Lk 961 £ 6'8 ¥Z | €5 5'6- 6'S £LE o 68 6% | I'S £10Z I
9ET- ¥ e Y- 0¥ 9¢ | §50- | 9TI- (g4 811 LY 0% L1 9'0 £10Z un|
GiEe L5t 88 5" 1'1- 80- | 002- | 602 £01- £ L8 EE ¥'1 10 £10Z AEW
1'8- il £ L'E- 6'E L0 | S¢ e LS g8vl 9El 6'E 91 ¥ €107 1dy
9 £0 L9 Gtls £8- gLl | T Sl 0°S- (4% Ll £8- SZ= | 91 ELOZ 1B
£L- 89 £T 18- ZE- L0 | 05 6L £L- 1Ll £7 e 10- | Z¢- E10Z 924
0'5- vet 1's £Z £5 0T 9L g€ Al 101 56 £ St | 94 £10Z ue|
0'1- LA 1'8- £'E- 8'0- 6E- | T'T- | 9€1- ¥'5- 8% 8'E- 8'9- 0€E | 80 2102 23(]
¥o1- o'r- 9El- S5t ¥ €¢ | EO- GHs 0% v 10 ¥ SE | IO Z10Z AON
L1 £L 61 ¥'E 0'Z 9'E 9'¢ &L 00 2y 8t 0Z 61 0E Z10Z 0
5'9- 0’0 SEL- 0% 91L- 1'e- | ¥€- L= ST- 0'S1- T's- 9LL- 0T | L€ Z10g 1das
60 5'0- 101- 8'8- L'11- £0- | LS 60 gL sZl- £l L'T1- &1 | £5 Z10Z 8ny
€01 8 EEl- 601- £01- 0€ | Z2¢ S0 L'T- 151 91 Z01- 60 | Tt zroz |
LT L' ¥l 9'6- 6'Z1- €0 | 9% | T'1I- (T 9El- ST 621 1'9 | LE- z10z un|
0zt 00 011 6'8- 1el- 0s | 50- 56 Ly Ll e TeL- 9's 1o Z10Z Aep
£'ST 80" CE A LS 56" g9 | 90 Ve L1 09- 6'1- 5'6" LT | 11 2107 1dy
91- S9 86 8z 0'L- 09 | 01 ce- €L 6L Z’1 0L S9 90 ZI0Z JEW
8's I'vl 80- gL £1 86 | I'Z1 0'S 1'S1 5'E- S'E £l B2l | 16 £10Z 924
29 981 Ly Tz S0 L6 | LE 91 60E 61 L S0 0L | € zZ10z ug|

107

No. 13 (Q 1) 2014



MOLDOVAN ECONOMIC TRENDS

“laquuey’) uonensi8ay ajeig ayl jo viep ay 0 Suipaoddy :ainog

L8T L0S £10Z 220
£0Z ¥Zs £10Z AON
€62 S15 £10Z 120
891 6EF £10z ydag
622 SEY £10Z Sny
092 505 £10Z Inl|
¥0Z S8¥ g£10z unf
Z81 ST¥ £10Z Aep
787 609 £10Z ady
§S2 965 £10Z 1B
Z1z L79 £10Z 924
£E7 v.is £107 uef|
£8L 9¥S1 £10Z Al 1231end)|
£S9 6LEL E£T0Z 111 1931en()

899 60ST £10Z 11 4931end)|
00L LO6LT E£I0Z 1 1931eng
19 6E91T Z10Z Al 12a1end|
S+8 8LET ZI0Z 111 1931en()
09L 66FT Z10Z 11 4911end)|
zs8 LSLT Z10Z | J9uend
£08 LE9T T10Z Al 19aend)|
198 E¥SI 1T0Z 111 4231end)
596 6291 T10Z 11 1231end))
LbL [£61 1102 [ 4231end

8082 1£29 €102

81Z¢ €479 Z10Z

0EVE 0.9 1102

LLIE 88+9 0102

VLZE 0ZZL 6002

LV

No. 13 (Q1) 2014

108



(%]
(o]
2
wl
o
-
<
2
©)
2
o}
O
w
2
<
>
o
(a]
]
o
=

‘EJEp SINSHOEIS JO NEaIng [euoney ayy o] fulpioiy :aiunos

Y2IEWN

VE LS6Z Ly ZS1¥ £2- 8961 011l 66 SZI | 95601 | ZOT 8868 Aenagag| =, m

Aenue| ™
0E | SLLOT | 69 | e¥#¥Z | TO- | 102- | S6 BSE | LOI | 0908E | 901 | 6SBLE | 9LSSE | 945SE £10Z
0E SLLOT 69 8riviE 1'o- 10z- g6 g8cE £01 0908E 901 GSBLE daquadag]
0E Sti6 A GOEET 10 90E E6 GLE FALILS VYZLVE 801 0EDSE ABQUIBAON m,
6 9B 'L BEOLE 20 ot 26 6 901 91v1E 801 0881E 1240130
6 | ¥oLL | 89 | 6E081 | 0D £5 56 99z | 501 | £064Z | SOT | 096LZ
0'E L60L 19 a0t¥1 0 Eit- 6 LEL 90l SO1SE 01 ZEE
't TEED £9 L2601 a'p- BBET- 6’6 602 601 E65EE £01 +0Z1E Ajn .
T'E 9055 'S $106 71 LS512- | 10T 8L1 €11 | 98661 | 10T | 6LLL1 N
ZE 89LY st | 9¥99 B £552- | 86 Z51 LT0 | s8zLT | 001 | ZELPT Aep| B
CE 9ZLE &'E S19% ez GZbi- 96 FA | T'Zl 691%1 00t LTl (rdy
EE GL6E ¥ BHBE Ze SHEBT1- '8 b il 6SH0T Z0T vLRB Yoaep
Z'E S8l i 60VE A BZZ1- 6'L 99 6Ll SO¥L £01 LLT9 Alenigay .1.
L€ | SIil % | 622t | £2- | 814 | ¥01 SE | SEl | 680F | ¢t | TiEE Kienuef| Q_
0E LEODT 89 Pk Tl 0o gzl 86 SBE I'tl 0956E Ll SEV¥GE S655E S°655E cIDE
TE | 6IIIL | EZ | 6885¢ | 00 7L 01T 0E¥ | O11 | ¥EZ6Z | OLI | Z916E | #09SE | +09SE 1102
ZE +OSTI 'L £E8VY9Z 60" LSIE- 911 9Ly A | LEYEY ¥11 FLYOL 9ClvE L'E9SE 010z
£E 8811 SL 18492 ¥0- 9gEL- LTEL £t g1 BETZF 11 E£080F | ¥'61FE S'LOSE 6002
SE T09E1 SL 9999 6'0- DEGE- cel EL¥ 811 a6l 60T B8106E ¥¥ivE LZLSE 8008
6€ | E¢oEl | 28 | £1262 | ¥1I- | LLOS- | €11 8ZF | 0ZI | OSOE¥ | 901 | ELGLE | BZEVE | T 1BSE L00Z
S'E teSEL L I BELLE g1~ 0555 811 itd 0zl LETEY g0t LBSLE 9'9hHEE 6'6ASE 900Z
0t 125+%1 'L LBTLZ [ 669 A 899 Vil 6HIT S0l SBEYLE | D'9BEE +'009E S00z

109

No. 13 (Q 1) 2014



MOLDOVAN ECONOMIC TRENDS

BIEP SIOSIEIS JO nEadng [Buoliey] AU o) Sujploddy aaanos

EIRET] -
¥ | b9 (5 9 1's §'is 1L | TI¥ | 6EE | 6LE u.mm 9°0L0T TEE | 6E% | ¥'SE | ¥O¥ LLE ﬂ..m.n.:. auenigag =
alenue] e
'+ £9 I'¥ 09 I's 1't9 99 | 8¢k | OLE | B'I¥ | E6BE BZL11 I'8E | 9% | 98 | 9%F | ¥1F G'SEZL lm:um
aquaag
0t 5 £E 8 & £6v T'SE | SE¥ | #9£ | £1+ | LBE S9511 T9E | BS¥ | 9LE | ¥EF | ¥OF #S0E1 LR LU L)
Lzl es |9 | 1 | 6E ¥15 Tew | Sev | UOF | L5% | 2w B9LZ1 Ech | 09% | 91 | LL¥ | S THIEL
pa
S
EE | ¥9 | 8E o5 | L 809 E0F .-.N_v 08E | S | T'TH 9°LZEL LTF | OSH S6E | TLF | TEl ¥BAZL
Etm..E
og | 8 | o9 |Zzot| U8 #o6 062 | 02 | vEE | £SE | S¥E Z0£01 §TE | &S+ | 956 | L6E | SLE 01Z1n apenigad| o,
aIENUE]
GE | EL | E¥ | B9 | 95 £'L9 9F%E | 9E¥y | S9E | 90y | ¥BE BOFIL 09€ | OLV | CBE | SEv | LOF S¥IEL ZI0Z
L_un_.E_uu_un
g¥ | 0L | &% | 002 | &5 ¥IL g1 | Zov | vse | 9oy | 6LE E6ZI1 £ | 96% | TLE | 9EF | EOF 00T kn_ﬁuaoz_ 3
1aqoag
Jaquiaydag
BZ | EL | LE &S | &% 229 w.n.m. TE¥ | 06E | EE% ' | T'I¥F L¥EET L£0¥ | S9% | SO¥ | 0% | T'Ed 698LT 1snany m
Anl -
aun| =
9z | 89 | 9 | ¥S | S¥ 9L ogE | TEv | Z8E | TE¥ | SO £'60Z1 968 | E9% | 96E | 95y | ST 69921 AR |
[ady
29 | 18| oS | S6 | TL B6L 98z | &'tk | 9EE | ZSE | E¥E H'EZOT SOE | 9S% | EGE | 8'8E | OULE LEOTT AdENIGE
Alen
gs s |l 9s | LL | L9 048 098 | U¥k | ULE | U2¥ | ¥eE SELLL 08 | 08% | £6E | 95 | £2F 54821 1102
¥5 | 96 | £5 Te | ¥L 0'Z6 ¥5E | £Zv | ¥9E | 60k | 5BE ¥E¥LL SLE | T8k | 98E | 0S¥ | 9Ty ¥SEZT 0I0E
0s | 08 | 6% | 8L | ¥9 | 018 | ¥iE | 96k | £4E | 92 | 00 | ¥¥BIT | €6 | ¥i¥ | L6E | 29 | 82y | ES9TI 6002
LT o5 ¥E 9% | 0% L15 Ol¥F | S¥¥ | TOF | 25+ | STF 0 1Sl Tek | Viv | ST¥ | €Ly | EFr 8EZ0ET BOOE

No. 13 (Q1) 2014

110



(%]
(o]
2
wl
o
-
<
2
©)
2
o}
O
w
2
<
>
o
(a]
]
o
=

EIEP SINSNOEIS JO NEAINg [EUOREN a1 03 Bulpioady :aounos

g1l

g'l6

B'le

£L01

e0Z

S'6HE

¥ZI6E

e

ZvoL 996 ¥'86 2601 1'é0g 9SLE 6'LILE Alenagay m m
6401 6'86 9101 Z0IT ¥'01Z 6987 VLLLE Aienue 2
0L 86 6’201 001t L'B6EL T'BZE LBLEY Jaqiuanag

SZ01 ZLb £201 SL0T L9127 LT6Z 9EBLE 1aquiaAoN| Z,
8EOT LB 1’201 £801 0ETE E06E ¥'SBLE 1200130

L's01 L'101 6'S01 8’601 9812 0262 S'BSLE Jaquadag

S'S01T L'66 ZL01 ¥'601 8522 §'00€ V' ZEBE snany| 8
80T 00T 9901 €601 L'SET £'80E S'806€ Al | =
SE6 I'16 L'S6 986 ¥'SET 660 0'658E aun[l | §
6101 1201 YEOT LL0T 0VEZ ZF0E 5'8SLE Aep| o,
8901 0'801 4901 9111 6'ZET 6'Z0E L'6ELE judy

£901 L'80T 6901 I glie ¥'S62 L'8E9E aep

¥'Z0t [ 6701 8901 8'802 S'6LT I'0BEE Atenigag| 5
%01 6201 8's01 L'801 0ZIZ €182 SEIVE Kienue

8001 0°Z01 ¥101 6F01 I'E¥E 6'8LE 6'888¢ 13qwada(]

£501 8601 BE0L 601 6222 1982 LISE Jaquiaaon|
0901 6111 0901 1011 1612 ZV8T £ZBYE 1340330

ZEOT 1601 101 £'801 1'SIZ L'SLT SIZVE Jaquiaidag

L'S0T £911 5001 ¥ort ¥922 082 9E0SE wsndny| &
¥'sor 9811 €201 9601 8VEL 682 6VLSE Ain o
1901 01Z1 5501 001l #8552 HEZE SEIRE aun| <
Zrot 8811 1901 S'801 1622 V6T 8'68VE Aep| 2,
1201 0911 6'S01 6901 9STe B'ERE E'0SEE [Lidy

T#01 €LIT 90T L60T 9602 £9L7 SELZE yaaep

¥'EOT 811 0111 8601 6102 997 0991¢ Aenigad| 5,
SEOT 9811 S¥IT Lot 1902 8592 0'6E1E Kaenuef|
LE01 6'L01 ZELL 9111 5561 1'2LZ 6E6IE 1102

L00T 201 £L6 801 181 o2 TTL6T 0102

9'801 0°L01 5101 9801 0°LLT ZLVE 9LYLT 6002

L'BOT 0EET 0EVL SZTl 591 YEVE L6252 8007

111

No. 13 (Q 1) 2014



MOLDOVAN ECONOMIC TRENDS

"EIEP 520S1IEIS JO NEIING [BUONEN a1 0] SUIpI0ddY :32nos

Yy
-
Z5E GBE o ¥ | BIE 9 ok | T 91 =t 1 ELL or | se2 BT 0SEE | oAkt | 16 | 951 &9 i 9gE | okeE | Aenagag| B m
Arenunj .
Fir¥l SZ91 ¥HE 151 | Zoow 0z [wivr | 9911 SOET BB el | S0 | #+IT | o¥1 | BLEST | 16E0Z | 6FE | 809 ¥ZE S1Z | £v91 | LS1BE E10Z
FETTTEEER]
¥ STt ¥FE 15T | ZOOL | 0T | #L¥D| 991D SOET B8 THe | S90Z | #FTT | 9¥1 | BLEST | T6EDZ | GFE | 809 ¥IE SIZ | 491 | LSISE | Jaquaany M.
Jagqoag
Jagquiadag
LTl ] 1511 95z EOL | ¥2L L1 | L1901 058 156 &9 kot | E1SI 628 121 | LEOTT | #29%1 | BSZ | S5 0% 051 | STt | 0ZELE =
Apn| :
¥60 8L RET a0 T6k ¥l £99 B6f oG BE BLE | ETOO1 | 055 £ £95¢ | 40001 | ZL1 | 90E 0Fl 11 £9¢ | Re08T vi| B
Yt
T+ £8E ] 0F ¥ZT i LIE FLT BOE L1 zal ¥IF Loz i¥ SESE | DE9F | 16 | #SI w9 55 9zE | osze =
Luelily
FETTTERT]
ozl FISE 9511 £91 | BZ&6L | OZ | ES6 | (SIST EBL1 ¥ 05 | 1591 | SLIT | 91 | $GT¥T | 1581 | O9E | £19 SIE £z | ssen | si99E | seqwanon| 2
Jaguuaidlag
BEE ¥501 EEG LZ1 | 9%l g1 699 B9 9EEL £F GEE | 9ET1 oig LZ1 | BEIOL | GEZEL | ELL | BF BIE ist CTEL | T109E ¥ =
Apnf ]
) . | ]
GBS 169 695 66 | 888 01 B0F 09L £68 ¥z S0 254 L85 1] 4BSO | G19® | 6LL | LBE St 96 9L | ZsE91 & ﬂ
LE]
£97 SIE 9W%ZT o ¥ 9 Z61 98E 89 L zol ¥5E LbT ik ZIOE | 8B6E | ZB | THT 9 &¥ 9L I6LL =
L2l Y
T | it | O5iL_| €91 | BEsl | 0Z | £66 | &ESL TBLT | ¥ | OFG | 1891 | GLIT | Z91 | whewl | 15480 | OOE | £19 | &2€ | £t | G641 | GI99E
2511 THEL 189 112 | #BEL | +2 | £65 | 8591 0181 (i3 ¥SS | WS | TSIT | 251 | 09051 | OFE6l | 162 | 19% 09E 91z | 6641 | ¥ZISE 1oz
13 Zell OLE | ot JEsor | E2 | #OZ | #BLT ‘EBol =] EGE | I¥bBL | #OZL | GBI | 9¥OEL | POLBL | B9E | 456 [ S92 | T6H1 | ZO¥EE 010z
LOL L2 T6HE 152 | zsve | zv | 891 [T SH0Z Z5 811 9901 | £001 S0Z | 9ENG | 2ZZZL | 9L | Zow HOE ovz | £991 | 5595 G00E
TLL £¥6 LL1 o9z | Stoe | 05 ] ZME ] SZIZ THEZ =] SEL 08 | 986 | Si1 | Z96 | ORSZL | Q0E | i¥ EEE | 0891 | BELHE BOOT

No. 13 (Q1) 2014

112



MOLDOVAN ECONOMIC TRENDS

Redactor-sef CE: Iulita BIRCA
Redactor: Lucia CUTASEVICI
Designer coperta: Virgiliu MOREI

Adresa redactiei: Complexul Editorial, INCE, MD-2064,
or. Chisinadu, str. I. Creangg, 45, tel.: (+373-22) 50-11-30, fax: (+373-22) 74-37-94
web: www.ince.md/complexul-editorial/; e-mail: bircaiulita@mail.ru

Bun de tipar: 14.07.2014. Tirajul 300 ex.
Coli de tipar 7,0. Coli editoriale 7,8. Com. 15.
Complexul-Editorial al INCE, 2014

No. 13 (Q 1) 2014



